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Dear Ambassador |.ighthizer, Lie i o b2 /
I am writing to follow up our phone conversation on 24 October.

First of all, I am pleased to enclose the U proposal (or a text on Conformit
Assessment. This addresses the long-standing US request 1o allow  US-domiciled
conformily assessment bodics to certify against EU requirements in a comprehensive
manner. It also addresses the difficultics met by U producers in the eertification ol
machinery for the US market. While preparing this document. my team has done the
utmost to accommodatc the concerns raised by your side during the technical discussions,
within the confines of our legal system. We are ready 10 engage on the basis ol this
proposal at your earliest convenience.

On standards, | reiterate that [ believe we have a short-term deliverable in sight. 1n May.
we provided you with a non-paper outlining how transatlantic cooperation on the
development of new standards could work in practice. especially in arcas of new
technology, as well as how we could improve the functioning of our respective Kystems
when it comes to the existing stock ol standards. We have invited vour tcam 1o react 1o
this document in writing. so that we could harvest the resulls in a joint declaration. | an
convinced that we could deliver an agreed text within my term.

During our call, you asked whether there might be scope lor us to agree quickly a small
package ol tariff reductions on a limited set of industrial and fisherics products. You
mentioned lobsters and chemicals as two arcas where (he US would welcome il cuts
by the EU.

I'have looked at this closely. 1 consider that the U could certainly address vour concerns
about EU tariffs on products such as lobster and chemicals: but piven the W0
constraints on bilateral preferences. this should be as part of a wider agreement 1o
liberalise tariffs bilaterally for industrial products. including fisherics, The Commission
remains prepared to engage on the negotiation of such an apreement mamediately. This
would be an economically meaningful package.

These proposals are framed by the positive spiril of the Joint Declaration of our (wo
Presidents of July 2018, I trust that you will understand that should Section 232 measures
be imposed on cars and car parts from the UL we would be foreed (o respond {irmly and
proportionately,

We should also push ahead with the trilateral cooperation on industrial subsidics. Joreed
technology transfer and any other arca identitied for a Joint approach. We have made
good progress recently at working level - and | hope this will continue at the next
discussion, which I understand will take place in the week of 11 November. Following
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mternal consultations here, T ean now conlitm (o you that the U is in principle able to
commit to prohibit subsidies in a number of specilic arcas,

Iralso consider that there is room Lo do betler in managing and resolving our disputes.
While 1 recognise the Administration™s wish 1o support the US steel and aluminium
seclors, our proposals for a simultancous climination of US tarif(Ts and 144! rebalancing -
in the context ol an overall framework where there would be sullicient measures in place
to puard against the risk ol wanshipment -~ would in our view provide a viable wayv
forward, Should you prefer to approach this in a progressive manner. reducing US
Section 232 measures step-by-step. (he EU would be ready (0 modulate its own
rebalancing in paraliet.

Mecanwhile, on Airbus/Boeing. as I recalled in our phone conversation on 24 October.
our proposals of July address both clearly identilied existing aircrall subsidies and Tuture
support o the civil aircralt sector. This offer remains on the table — notwithstanding the
US decision to impose countermeasures following the WTO arbitration in the Airbus
case. Of course. the US decision to impose countermeasures only makes it more certain
that the LU will do the same once the arbitration ruling is made in the Bocing case.
Nevertheless. | eontinue to hope that you will authorise yvour statl to engage in efforts to
agree a negotiated settlement. This should also include the immediate reduction in the
tevel of US countermeasures, as we discussed on 24 October.

Finally, I consider that it is also important to explore potential solutions to (he crisis
lacing the WTO Appellate Body. 1 would suggest we discuss this issue again over the
phone in the next few days.

In addition to contacts at our fevel, T suggest we instruct our officials o take Jetailed
discussions [orward on all these items as a matter of priority.

Yours sincerely.
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Ceciha Malmstrom
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Ambassador Lighthizer

United States Trade Representative
600 7t Street NW

Washington, DC 20508
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