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New analysis by the Tax Policy Center’s State and Local Finance Initiative found that 12 of 24 states, which 
provided actual and forecasted data of monthly personal income tax revenue for the second quarter of 2018, 
had underestimated growth in tax revenues — actual personal income tax collections in the second quarter of 
2018 were higher than in second quarter of 2017, with a median growth of 8.1 percent.

The underestimation likely resulted from state revenue estimates that were prepared under a cloud of fiscal 
uncertainty leading up to the anticipated Tax Cuts and Jobs Act, which went into effect on Jan. 1, 2018. The 
increase in personal income tax collections was fueled by strong growth in nonwage income and other factors, 
such as extension payments related to tax year 2017 and increases to states’ income tax rates.
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Increased revenue collections are also 
attributed to state tax laws. Many states 
enacted tax rate increases for fiscal year 
2018. In Kansas, lawmakers enacted 
changes estimated to increase personal 
income tax collections by about $582 
million in fiscal year 2018.

Growth in employment also generated 
increased revenue in Q2 2018.

$13B

Click here for more information about DataPoint,
and your Account Manager will follow up shortly.

https://www.politicopro.com/about-datapoint?cid=701f20000019WHY

