
Who Might Pay the New University Endowment Tax?
An annual list of the largest university endowments, compiled by the National Association of College and University Business Officers, 
suggests that dozens of schools could potentially be subject to a new tax included in the recently-passed “Tax Cuts and Jobs Act.”

The law creates a new 1.4 percent excise tax on the investment income of private U.S. colleges and universities with at least 500 students 
and assets exceeding $500,000 per full-time equivalent student. The IRS has not yet issued regulations defining which assets are 
counted according to the provision, which excludes assets used for “carrying out the institution’s exempt purpose.”
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Top 50 universities by endowment value per full-time equivalent student
Limited to private colleges and universities with at least 500 students, fiscal 2017

Because the IRS has not yet issued regulations defining 
how investment assets will be counted, the cutoff shown 
here is only a rough approximation.

Endowment value can change dramatically year-to-year 
due to school spending, gifts or investment returns. 
Some institutions could attempt to stay just under the 
cutoff by changing their enrollment or investment plans.
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Sources: POLITICO staff reports; National Association of College 
and University Business Officers and Commonfund, “2017 
NACUBO-Commonfund Study of Endowments”
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