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,1752'8&7,21

2Q�EHKDOI�RI�WKH�8�6��&KDPEHU�RI�&RPPHUFH�DQG�RXU�PHPEHUV��ZH�DSSUHFLDWH�WKLV�RSSRUWXQLW\�WR�
VKDUH�RXU�YLHZV�LQ�UHVSRQVH�WR�WKH�8�6��JRYHUQPHQW·V�DQQXDO�SURFHVV�IRU�UHYLHZLQJ�&KLQD·V�:RUOG�
7UDGH�2UJDQL]DWLRQ��:72��FRPSOLDQFH���7KLV VXEPLVVLRQ�UHIOHFWV�H[WHQVLYH�LQSXW�IURP�DFURVV�RXU�
PHPEHUVKLS DQG�LV�FRQVLVWHQW�ZLWK�SDVW�VXEPLVVLRQV�IRU�WKH�DQQXDO�KHDULQJ���,W�LV�DOVR�FRQVLVWHQW�
ZLWK RXU FRPPHQWV�VXEPLWWHG�WR�WKH�8�6��JRYHUQPHQW�LQ�VXSSRUW�RI�WKH�8�6��&KLQD�����'D\�$FWLRQ�
3ODQ LQ�$SULO��DQG�WKH %OXHSULQW�IRU�$FWLRQ�VXEPLWWHG IRU�WKH�LQDXJXUDO�PHHWLQJ�RI�WKH�8�6��&KLQD�
&RPSUHKHQVLYH�(FRQRPLF�'LDORJXH��&('� LQ�-XO\�

:H�DSSUHFLDWH�WKH�8�6��JRYHUQPHQW·V�VLJQLILFDQW�HIIRUWV�DQG�\HDU�URXQG�ZRUN��OHG�E\�WKH�'HSDUWPHQW�
RI�&RPPHUFH� WKH 'HSDUWPHQW�RI�WKH�7UHDVXU\��DQG�WKH�2IILFH�RI�WKH�8QLWHG�6WDWHV�7UDGH�
5HSUHVHQWDWLYH��8675���WR�DGYRFDWH�RQ�EHKDOI�RI�8�6��EXVLQHVV�LQWHUHVWV�ZLWK�&KLQD�YLD�WKH�&('�
DQG�RWKHU�KLJK�OHYHO�ELODWHUDO�DQG�PXOWLODWHUDO�H[FKDQJHV� :H�KRSH�WKLV�GRFXPHQW LV�XVHIXO�WR�8675�
DQG�WKH�LQWHUDJHQF\�DV�\RX�DGYDQFH�SUHSDUDWLRQV IRU�WKH�$GPLQLVWUDWLRQ·V�DQQXDO�UHSRUW�WR�&RQJUHVV�
RQ�&KLQD·V�:72�FRPSOLDQFH�

&KLQD�5HPDLQV�DQ�,PSRUWDQW�0DUNHW

6WURQJ�FRPPHUFLDO�WLHV�KDYH�ORQJ�EHHQ�WKH�EDOODVW�RI�ELODWHUDO�UHODWLRQV³HYHQ�DV�WKDW�EDOODVW�KDV�
EHFRPH�OHVV�VWDEOH�LQ�UHFHQW�\HDUV���7KH�$PHULFDQ�EXVLQHVV�FRPPXQLW\�FRQWLQXHV�WR�DWWDFK�JUHDW�
YDOXH�DQG�D�KLJK�SULRULW\�WR�PXWXDOO\�EHQHILFLDO�HFRQRPLF�HQJDJHPHQW�ZLWK�&KLQD��DQG�ZH�DUH�
FRPPLWWHG�WR�VXSSRUWLQJ�VXFK�HQJDJHPHQW�JRLQJ�IRUZDUG�

(YHQ�DV�&KLQD·V�HFRQRPLF�JURZWK�VORZHG�LQ�������D�PDMRULW\�RI�$PHULFDQ�FRPSDQLHV�RSHUDWLQJ�LQ�
&KLQD�FRQWLQXHG�WR�VHH�UHYHQXH�DQG�SURILW�JURZWK�\HDU�RYHU�\HDU���/RRNLQJ�IRUZDUG��WKH�&KDPEHU�
H[SHFWV�RXU�PHPEHUV�ZLWK�RSHUDWLRQV LQ�&KLQD�WR�FRQWLQXH�WR�FRQVROLGDWH�UHYHQXH�DQG�SURILW�JDLQV�
WKLV�\HDU���$FFRUGLQJ�WR�WKH�$PHULFDQ�&KDPEHU�RI�&RPPHUFH�LQ�&KLQD��´$P&KDP�&KLQDµ�������
&KLQD�%XVLQHVV�&OLPDWH�6XUYH\�5HSRUW��RYHU�KDOI�RI�VXUYH\�UHVSRQGHQWV�H[SHFWHG�UHYHQXHV�DFURVV�
WKHLU�LQGXVWU\�LQ�&KLQD�WR�JURZ�LQ�������

2YHUDOO��WKH�&KLQD�PDUNHW�LV�ZRUWK�KDOI�D�WULOOLRQ�GROODUV�SHU�\HDU�WR�8�6��LQGXVWU\��ZLWK�DQQXDO�8�6��
H[SRUWV�WRSSLQJ������ELOOLRQ�DQG�VDOHV�E\�&KLQHVH�DIILOLDWHV�RI�8�6��PXOWLQDWLRQDO�FRPSDQLHV�
VXUSDVVLQJ������ELOOLRQ���&KLQD·V�FRQVXPHU�PDUNHW��DOUHDG\�VHFRQG�ODUJHVW�LQ�WKH�ZRUOG��LV�JURZLQJ�
UDSLGO\��DQG�FRQWLQXHV�WR�EH�D�EULJKW�VSRW�IRU�$PHULFDQ�EXVLQHVVHV�DFURVV�D�ZLGH�YDULHW\�RI�
LQGXVWULHV���,PSRUWDQWO\��JURZWK�RI�8�6��VHUYLFH�H[SRUWV�WR�&KLQD�KDYH�IDU�RXWSDFHG�8�6��VHUYLFH�
H[SRUWV�WR�WKH�UHVW�RI�WKH�ZRUOG�RYHU�WKH�ODVW�WHQ�\HDUV³DQ�DUHD�ZKHUH�WKH�8�6��HQMR\V�D�WUDGH�VXUSOXV�
ZLWK�&KLQD��

,Q�D�SHULRG�RI�SROLWLFDO�WUDQVLWLRQ��WKH�&KDPEHU DSSUHFLDWHV WKH�FKDOOHQJHV &KLQD·V OHDGHUVKLS IDFHV LQ�
UHIRUPLQJ�WKH�FRXQWU\·V HFRQRP\��LQFOXGLQJ�LWV�WUDGH��LQYHVWPHQW� DQG�UHJXODWRU\�UHJLPHV���:H�DOVR�
DSSUHFLDWH &KLQD·V�FRPPLWPHQW WR�HQJDJLQJ WKH�8�6��JRYHUQPHQW�WKURXJK�WKH�&('�DQG�RWKHU�

ϭ ,Q�WKH������$P&KDP�&KLQD�%XVLQHVV�&OLPDWH�6XUYH\�5HSRUW������RI�VXUYH\�UHVSRQGHQWV�IRUHFDVW�WKLV�\HDU·V�LQGXVWU\�ZLGH�UHYHQXH�
LQ�&KLQD�ZRXOG�JURZ�LQ������
Ϯ 8�6��VHUYLFH�H[SRUWV�WR�&KLQD�KDYH�JURZQ�RYHU������IURP������������ZKLOH�8�6��VHUYLFH�H[SRUWV�WR�WKH�ZRUOG�JUHZ�����RYHU�WKH�
VDPH�WLPH�SHULRG���KWWSV���ZZZ�XVFKLQD�RUJ�VLWHV�GHIDXOW�ILOHV�XVFEFB����BVWDWHBH[SRUWBUHSRUWBXSGDWHG�SGI�



8�6��&KDPEHU�RI�&RPPHUFH�_�2FWREHU ����
3DJH�_��

RIILFLDO�FKDQQHOV���:H�UHFRJQL]H�WKDW�LPSRUWDQW�SURJUHVV�KDV�EHHQ�PDGH�RQ�VHYHUDO�LVVXHV�WKLV�\HDU��
LQFOXGLQJ�WHFKQLFDO�VWDQGDUGV�IRU�WKH�LPSRUW�RI�8�6��EHHI�LQWR�&KLQD��PDUNHW�DFFHVV�IRU�FUHGLW�UDWLQJ�
DJHQFLHV��DQG�IRXU�DJULFXOWXUDO�ELRWHFKQRORJ\�VHHG�DSSURYDOV���&KLQD�DOVR�KDV�LVVXHG�D�VHULHV�RI�GUDIW�
UHJXODWLRQV�WKDW��LI�DGRSWHG�DQG�IXOO\�LPSOHPHQWHG��KDYH�WKH�SRWHQWLDO�WR�VLJQLILFDQWO\�LPSURYH�
&KLQD·V�ELRSKDUPDFHXWLFDO�SDWHQW�UHJLPH�

$V�2YHUDOO�6HQWLPHQW�RQ�%XVLQHVV�&OLPDWH�&RQWLQXHV�WR�:DQH

:KLOH�WRS�OLQH�UHYHQXH�JURZWK IRU�VRPH�RI�RXU�PHPEHUV�LV�HQFRXUDJLQJ��PRUH�IDU�UHDFKLQJ�
RXWFRPHV�DUH�XUJHQWO\�QHHGHG�WR�DGGUHVV�WKH�P\ULDG�VWUXFWXUDO�LPSHGLPHQWV�WKDW�LQKLELW�8�6��
FRPSDQLHV�IURP�DFFHVVLQJ�DQG�FRPSHWLQJ�LQ�WKH�&KLQD PDUNHW���/RQJ�VWDQGLQJ�FRQFHUQV�DUH�
LQWHQVLI\LQJ�UHJDUGLQJ�PDUNHW�DFFHVV�UHVWULFWLRQV��QDWLRQDO�VHFXULW\�SROLF\��DQG�LQGXVWULDO�SROLF\�
VXSSRUW�IRU�GRPHVWLF�FKDPSLRQV���)RU�WKH�VHFRQG�VWUDLJKW�\HDU��WKH�$P&KDP�&KLQD �����6XUYH\
IRXQG�FRPSDQLHV�FLWLQJ�´LQFRQVLVWHQW�UHJXODWRU\�LQWHUSUHWDWLRQ�DQG�XQFOHDU�ODZVµ�DV�WKH�WRS�EXVLQHVV�
FKDOOHQJH LQ�&KLQD� &RQFHUQV�DOVR�SHUVLVW�LQ�WKH�DUHDV�RI�LQWHOOHFWXDO�SURSHUW\��,3��SURWHFWLRQ�DQG�
HQIRUFHPHQW�

2YHUDOO��DQ�LQFUHDVLQJO\�EXUGHQVRPH�DQG�UHVWULFWLYH�UHJXODWRU\�HQYLURQPHQW�LQ�&KLQD�LV�XQGHUPLQLQJ�
RSWLPLVP�DV�ZHOO�DV�WKH�KRSH�IRU�PDUNHW�EDVHG�UHIRUPV�DQG�PDUNHW�RSHQLQJ�WKDW�FRPSDQLHV�KHOG�
ZKHQ�WKH�7KLUG�3OHQXP�'HFLVLRQ� ZDV�UHOHDVHG�LQ��������)RU�H[DPSOH� WKH�VXFFHVVLYH�DGRSWLRQ�RI�
&KLQD·V�&RXQWHUWHUURULVP��1DWLRQDO�6HFXULW\��DQG�&\EHUVHFXULW\�/DZV��DORQJ�ZLWK�WKH�GUDIW�(QFU\SWLRQ�DQG�
([SRUW�&RQWURO�/DZV��KDYH�FUHDWHG�QHZ�EXUGHQVRPH�PDUNHW�DFFHVV��RSHUDWLQJ��DQG�FRPSOLDQFH�
FKDOOHQJHV�IRU�RXU�PHPEHUV���$FFRUGLQJ�WR�WKH�$P&KDP�&KLQD������6XUYH\������RI�VXUYH\HG�
EXVLQHVVHV�UHSRUWHG�D�GHWHULRUDWLQJ�LQYHVWPHQW�HQYLURQPHQW��D�UHFRUG�DPRXQW���DQG�����RI�
PHPEHUV�UHSRUWHG�IHHOLQJ�OHVV�ZHOFRPH�QRZ�WKDQ�WKH\�GLG�LQ�SUHYLRXV�\HDUV��

$V�D�UHVXOW��&KLQD��ZKLOH�UHPDLQLQJ�D�VLJQLILFDQW�PDUNHW�RYHUDOO�IRU�$PHULFDQ�FRPSDQLHV��LV�
EHFRPLQJ�OHVV�RI�DQ�LQYHVWPHQW�SULRULW\�IRU�VRPH�RI�RXU�PHPEHUV�WKDQ�LW�RQFH�ZDV���$FFRUGLQJ�WR�
WKH�$P&KDP�&KLQD������6XUYH\��&KLQD·V�VWDWXV�DV�D�WRS�WKUHH�LQYHVWPHQW�SULRULW\�KDV�GHFOLQHG�WR�D�
UHFRUG�ORZ�RI�����IURP�����LQ������� $FFRUGLQJ�WR�&KLQD·V�0LQLVWU\�RI�&RPPHUFH �02)&20���
&KLQD·V�WRWDO�LQERXQG�IRUHLJQ�GLUHFW�LQYHVWPHQW��)',��IURP�WKH�ZRUOG�IRU�-DQXDU\�WR�-XO\������
GURSSHG������\HDU�RYHU�\HDU�� ,QYHVWPHQW�UHVWULFWLRQV�LQ�&KLQD·V�PDUNHW��FRXSOHG�ZLWK�D�UHVWULFWLYH�
UHJXODWRU\�HQYLURQPHQW� FRQWLQXH�WR OLPLW�WKH�DELOLW\�RI�8�6��FRPSDQLHV�WR�SURYLGH�JRRGV�DQG�
VHUYLFHV�LQ�&KLQD���)XUWKHUPRUH��WKHVH�UHVWULFWLRQV�DUH�D�VRXUFH�RI�LQFUHDVLQJ�WHQVLRQ�LQ�WKH�
UHODWLRQVKLS�

%XUGHQVRPH�DQG�5HVWULFWLYH�3ROLFLHV�

&KDPEHU�PHPEHUV�FRQWLQXH�WR�KDUERU�FRQFHUQV�RYHU�ORQJ�VWDQGLQJ�SROLFLHV��ODZV��DQG�UHJXODWRU\�
PHDVXUHV�JRYHUQLQJ�PDUNHW�DFFHVV�DQG�OLFHQVLQJ��VXEVLGLHV��DQG�LQWHOOHFWXDO SURSHUW\�ULJKWV �,35��
SURWHFWLRQ DQG�HQIRUFHPHQW���,Q�DGGLWLRQ��WKH\�DUH�DOVR�IDFLQJ�D�ZDYH�RI�LQGXVWULDO�SROLF\�FRQFHUQV�
JRYHUQLQJ�LQIRUPDWLRQ�VHFXULW\��GDWD�ORFDOL]DWLRQ��DQG�KLJK�YDOXH�PDQXIDFWXULQJ���&RUH�FRQFHUQV�LQ�
ERWK�DUHDV�DUH�GLVFXVVHG�EHORZ���

� KWWS���FSF�SHRSOH�FRP�FQ�Q�����������F���������������KWPO
� �����$P&KDP�&KLQD�:KLWH�3DSHU��SJ����
� KWWS���GDWD�PRIFRP�JRY�FQ�FKDQQHO�LQFOXGHV�OLVW�VKWPO"FKDQQHO Z]VM	YLVLW &
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7KH�1H[W�:DYH�RI�,QGXVWULDO�3ROLFLHV��,QIRUPDWLRQ�6HFXULW\��'DWD�/RFDOL]DWLRQ��DQG�
6XSSRUW�IRU�+LJK�9DOXH�0DQXIDFWXULQJ

,Q�UHFHQW�\HDUV��&KLQD·V�LQFRUSRUDWLRQ�RI�QDWLRQDO�VHFXULW\�PHDVXUHV�LQWR�LWV�FRPPHUFLDO�
UHJXODWRU\�UHJLPH�KDV�DFFHOHUDWHG�UDSLGO\�� 5HJUHWWDEO\��FRPPLWPHQWV�PDGH�DW�WKH�KLJKHVW�
OHYHOV�RI�WKH�&KLQHVH�JRYHUQPHQW�WR�UHIUDLQ�IURP�LPSRVLQJ QDWLRQDOLW\�EDVHG�FRQGLWLRQV�RU�
UHVWULFWLRQV�RQ�FRPPHUFLDO�WUDQVDFWLRQV�KDYH�QRW�EHHQ�LPSOHPHQWHG�� ,QVWHDG��&KLQD�KDV�
VHHPLQJO\�PRYHG�WR�E\SDVV�LWV�FRPPLWPHQWV�E\�FRQWLQXLQJ�WR�GUDIW�DQG�LVVXH�QHZ�ODZV��
JXLGHOLQHV��DQG�UHJXODWLRQV�WKDW�DSSO\�D�EURDG�FRQFHSWLRQ�RI�QDWLRQDO�VHFXULW\³WR�LQFOXGH�
HFRQRPLF��FXOWXUDO��VRFLDO��DJULFXOWXUDO��DQG�RWKHU�IRUPV�RI�VHFXULW\³WR�FRPPHUFH�

:H�XUJH�WKH�8�6��JRYHUQPHQW WR�FRQWLQXH�LWV�HIIRUWV�WR�HQVXUH�WKDW�&KLQD�DSSOLHV�D�QDUURZ�
GHILQLWLRQ�RI�QDWLRQDO�VHFXULW\�WR�IRUHLJQ�LQYHVWPHQW�UHYLHZV��SURFXUHPHQW��VWDQGDUGV��WUDGH��
DQG�GDWD�IORZV��DQG�UHIUDLQV�IURP�SXUVXLQJ�LQGXVWULDO�SROLF\ REMHFWLYHV�XQGHU�WKH�JXLVH�RI�
QDWLRQDO VHFXULW\���&KLQD·V DSSURDFK�RI�FR�PLQJOLQJ�VHFXULW\�DQG�FRPPHUFLDO�REMHFWLYHV�
LQFUHDVLQJO\�ULVNV�XQGHUPLQLQJ�WKH�ORQJ�VWDQGLQJ�HIIRUWV�RI�WKH�$PHULFDQ�EXVLQHVV�
FRPPXQLW\�WR�DGYRFDWH�IRU�DQ�RSHQ�LQYHVWPHQW�FOLPDWH�IRU�&KLQHVH�LQYHVWRUV�LQ�WKH�8QLWHG�
6WDWHV�

&\EHU�DQG�,QIRUPDWLRQ�6HFXULW\�&RPSOLDQFH�)UDPHZRUN

&KLQD·V�EXUJHRQLQJ�F\EHU�DQG�LQIRUPDWLRQ�VHFXULW\�IUDPHZRUNV�KDYH�HVWDEOLVKHG�D�OHJDO�EDVLV�
IRU�DSSO\LQJ�IDU�UHDFKLQJ�QDWLRQDO�VHFXULW\�SROLFLHV�WR�UHVWULFW�FRPPHUFH���&KLQD·V�ODZV��UXOHV�
DQG�UHJXODWLRQV�LQ�WKLV�DUHD�DUH�EURDG�LQ�VFRSH³IURP�SURFXUHPHQW�DQG�,3�GLVFORVXUH�WR�GDWD�
UHVLGHQF\�UHTXLUHPHQWV�DQG�GRPHVWLF VWDQGDUGV³DQG�IUHTXHQWO\�H[WHQG�EH\RQG�ZKDW�LV�
QHFHVVDU\�IRU�OHJLWLPDWH�QDWLRQDO�VHFXULW\�SURWHFWLRQV� �

,Q�DGGLWLRQ�WR�WKH�LQHIILFLHQFLHV DQG�VHFXULW\�ULVNV�WKHVH�UXOHV�FUHDWH��WKH\�DOVR�SURYLGH�
&KLQHVH�UHJXODWRUV�RSSRUWXQLWLHV�WR�LPSRVH�D�FRVW³RIWHQ�LQ�WKH�IRUP�RI�WHFKQRORJ\�WUDQVIHU�
DQG�RU�,3�GLVFORVXUH³RQ�D�IRUHLJQ�EXVLQHVV�VHHNLQJ�WR�DFFHVV�RU�FRPSHWH�LQ�WKH�&KLQD�
PDUNHW���&KLQD·V�ODZV� UHJXODWLRQV��DQG�JXLGHOLQHV�DUH�IRUFLQJ�FRPSDQLHV�WR�EDODQFH�&KLQHVH�
UHTXLUHPHQWV�WR�ORFDOL]H�SURGXFWLRQ��,3��DQG�GDWD�DJDLQVW�WKHLU�QHHG�IRU�JOREDOO\�HIILFLHQW�
VXSSO\�FKDLQV�DQG�RSHUDWLRQV�

7KHVH�FKDOOHQJHV�DUH�PRVW�SUHYDOHQW�IRU�,&7�DQG�,&7�HQDEOHG�EXVLQHVVHV��VXFK�DV�FORXG�
FRPSXWLQJ���&ORXG�FRPSXWLQJ�DQG�RWKHU�GLJLWDO�WHFKQRORJLHV�WKDW�UHTXLUH�VHDPOHVV�GDWD�IORZV
DUH�DOUHDG\�FKDQJLQJ�WKH�QDWXUH�RI�QXPHURXV�LQGXVWULHV��LQFOXGLQJ�DGYDQFHG�PDQXIDFWXULQJ
DQG�RQOLQH�VHUYLFHV³LQ�SDUWLFXODU�IRU�VPDOO� DQG�PHGLXP�VL]H�EXVLQHVVHV���<HW��&KLQHVH�
HIIRUWV�WR�H[HUW�JUHDWHU�FRQWURO�RYHU�ZKHUH�FRPPHUFLDO�GDWD�LV�VWRUHG�DQG�KRZ�LW�LV�
WUDQVIHUUHG�DUH�VNHZLQJ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�IRU�RXU�PHPEHUV�� 7KHVH�GHFLVLRQV�
LPSDFW ZKHUH�SURGXFWV�DUH�PDGH�DQG�LQQRYDWLRQ�WDNHV�SODFH��

� KWWSV���ZZZ�XVFKDPEHU�FRP�VLWHV�GHIDXOW�ILOHV�GRFXPHQWV�ILOHV�SUHYHQWLQJBGHJOREDOL]DWLRQB��SGI
� KWWSV���ZZZ�WUHDVXU\�JRY�SUHVV�FHQWHU�SUHVV�UHOHDVHV�3DJHV�MO�����DVS[
� ,Q�������WKH�&KDPEHU�LVVXHG�D�UHSRUW�WKDW�GRFXPHQWV�LQ�GHWDLO�WKH�VFRSH�RI�&KLQD·V�QDWLRQDO�VHFXULW\�SROLFLHV�WKDW�DUH�DIIHFWLQJ�WKH�
DELOLW\�RI�IRUHLJQ�FRPSDQLHV�WR�RSHUDWH�LQ�LWV�PDUNHW��8�6��&KDPEHU�RI�&RPPHUFH��HW�DO��
KWWSV���ZZZ�XVFKDPEHU�FRP�UHSRUW�SUHYHQWLQJ�GHJOREDOL]DWLRQ�HFRQRPLF�DQG�VHFXULW\�DUJXPHQW�IUHH�WUDGH�DQG�LQYHVWPHQW�LFW
� KWWS���ZZZ��LWLI�RUJ������FORXG�FRPSXWLQJ�HQDEOHV�PDQXIDFWXULQJ�SGI
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'DWD�ORFDOL]DWLRQ�UHTXLUHPHQWV�KDYH�DSSHDUHG�LQ�D�ZLGH�UDQJH�RI�UHFHQW�&KLQHVH�SROLFLHV��
PDNLQJ�WKHLU�LPSDFW�EURDGO\�IHOW�DFURVV�DOO�VHFWRUV�RI�&KLQD·V�HFRQRP\� �� 1HZ�SROLFLHV��
UDQJLQJ�IURP�&KLQD·V GUDIW (�&RPPHUFH�/DZ WR�LWV�&\EHUVHFXULW\�/DZ DQG�LWV�DFFRPSDQ\LQJ�
LPSOHPHQWDWLRQ�PHDVXUHV��GLVFXVVHG�EHORZ��DUH�MXVW�D�IHZ�UHFHQW�H[DPSOHV�RI�&KLQHVH�HIIRUWV�
WR�FRQWURO�EXVLQHVV�GDWD�� 7KHVH�SROLFLHV�DUH�VLPXOWDQHRXVO\�UHVWULFWLQJ�WKH�DELOLW\�RI�GDWD�
UHOLDQW�FRPSDQLHV��IURP�ILQDQFLDO�VHUYLFHV�WR�DGYDQFHG�PDQXIDFWXULQJ��WR�FRPSHWH�LQ�WKH�
&KLQD�PDUNHW�DV�PXOWLQDWLRQDO�FRPSDQLHV�

$�QRQ�H[KDXVWLYH�OLVW�RI�UHFHQW F\EHU�DQG�LQIRUPDWLRQ�VHFXULW\ SROLFLHV�RI�FRQVHTXHQFH�WR�
RXU�PHPEHUV�LQFOXGH��

&\EHUVHFXULW\�/DZ��,Q�1RYHPEHU ������WKH 6WDQGLQJ�&RPPLWWHH�RI�WKH 1DWLRQDO�
3HRSOH·V�&RQJUHVV��13&��DGRSWHG�WKH &\EHUVHFXULW\�/DZ��DQG�RQ�-XQH���������WKH�ODZ�WRRN�
IRUFH�� 7KH�&\EHUVHFXULW\�/DZ LV�D�IUDPHZRUN�ODZ�WKDW�FUHDWHV�D�EDVLV�IRU�&KLQD�WR�LPSRVH
VHFXULW\�DQG�WHVWLQJ�UHTXLUHPHQWV��VHFXULW\�UHYLHZV�RQ�VRIWZDUH�DQG�,7�SURGXFWV��DQG�
GLVFULPLQDWRU\�VWDQGDUGV��VXFK�DV�´VHFXUH�DQG�FRQWUROODEOH�µ�7KH�&\EHUVHFXULW\�/DZ DOVR�
KDV�RWKHU�UHVWULFWLYH�PHDVXUHV³LQFOXGLQJ�GDWD�UHVLGHQF\�UHTXLUHPHQWV�DQG�FURVV�ERUGHU�
GDWD�IORZ UHVWULFWLRQV³WKDW�ZLOO KLQGHU�WKH�DELOLW\�RI�IRUHLJQ�FRPSDQLHV�WR�EULQJ�
DGYDQFHG�WHFKQRORJ\�WR� RU�IXUWKHU�LQYHVW�LQ� &KLQD�

6HFXULW\�$VVHVVPHQW�0HDVXUHV�IRU�([SRUWLQJ�3HUVRQDO�,QIRUPDWLRQ�DQG�,PSRUWDQW�'DWD
�WKH�0HDVXUHV���7KH�0HDVXUHV�LQWURGXFHG�E\�&$&�LQ�$SULO������VHUYHG�WR�SURYLGH�
LPSOHPHQWLQJ�GHWDLOV�IRU�$UWLFOH����RI�WKH�&\EHUVHFXULW\�/DZ RXWOLQLQJ�VHFXULW\�DVVHVVPHQW�
UHTXLUHPHQWV�IRU�FRPSDQLHV�WKDW�H[SRUW�GDWD�RYHUVHDV���7KH�0HDVXUHV�VLJQLILFDQWO\�
H[SDQGHG�WKH�VFRSH RI�GDWD�ORFDOL]DWLRQ�UHTXLUHPHQWV�DQG�FURVV�ERUGHU�GDWD�IORZ�
UHVWULFWLRQV�EH\RQG�QRW�RQO\�ZKDW�LV�QHFHVVDU\�IRU�VHFXULW\�SXUSRVHV��EXW�DOVR�WKH�
&\EHUVHFXULW\�/DZ���&$&�VXEVHTXHQWO\�JUDQWHG�D����PRQWK�JUDFH�SHULRG�IRU�EXVLQHVVHV�WR�
FRPSO\�ZLWK�WKH�0HDVXUHV��EXW�LW�GRHV�QRW�DSSHDU�WR�KDYH�DGGUHVVHG�LQGXVWU\·V�
VXEVWDQWLYH�FRQFHUQV�

'UDIW�&ULWLFDO�,QIRUPDWLRQ�,QIUDVWUXFWXUH��&,,��3URWHFWLRQ�5HJXODWLRQV��,VVXHG�IRU�SXEOLF�
FRPPHQW LQ�-XO\������ WKHVH�GUDIW�UHJXODWLRQV�VHW�IRUWK�UHTXLUHPHQWV�IRU�&,,�RSHUDWRUV��
7KH�&,,�GHVLJQDWLRQ�FDUULHV�VLJQLILFDQW�DQG�VWULQJHQW�UHJXODWRU\�REOLJDWLRQV³LQFOXGLQJ�
UHTXLUHPHQWV�WR�VWRUH�LPSRUWDQW�GDWD�DQG�SHUVRQDO�LQIRUPDWLRQ�ORFDOO\�DQG�UHVWULFWLRQV�RQ�
FURVV�ERUGHU�GDWD�IORZV���7KH�GUDIW�UHJXODWLRQV�SURYLGH�D�EURDG�DQG�XQFOHDU�VFRSH�IRU�
&,,³LQFOXGLQJ�WHOHFRPPXQLFDWLRQ�QHWZRUNV��EURDGFDVWLQJ�QHWZRUNV��,QWHUQHW�DQG�RWKHU�
LQIRUPDWLRQ�QHWZRUNV��DQG�RUJDQL]DWLRQV�WKDW�SURYLGH�FORXG�FRPSXWLQJ��ELJ�GDWD��DQG�
RWKHU�LQIRUPDWLRQ�VHUYLFHV³WKDW�FUHDWHV�VLJQLILFDQW�XQFHUWDLQW\�IRU�EXVLQHVVHV�

'UDIW�&U\SWRJUDSK\�/DZ��7KLV�LV�&KLQD·V�ILUVW�ODZ�JRYHUQLQJ�FU\SWRJUDSK\��DQG WDNHV�DQ�
RYHUO\�EURDG�UHJXODWRU\�DSSURDFK�WRZDUGV�FRPPHUFLDO�FU\SWRJUDSK\�WKDW�FRXOG�KDYH�D�
ODUJH�LPSDFW�RQ�WUDGH�LQ�,&7�SURGXFWV�LQ�&KLQD��.H\�SURYLVLRQV�RI�FRQFHUQ�LQFOXGH�VWULFW�

�� (�J��&KLQD·V�&\EHUVHFXULW\�/DZ��GUDIW�1RWLFH�RQ�5HJXODWLQJ�%XVLQHVV�%HKDYLRUV�LQ�WKH�&ORXG�6HUYLFH�0DUNHW� 6HFXULW\�$VVHVVPHQW�0HDVXUHV�IRU�
([SRUWLQJ�3HUVRQDO�,QIRUPDWLRQ�DQG�,PSRUWDQW�'DWD��&ULWLFDO�,QIRUPDWLRQ�,QIUDVWUXFWXUH��&,,��3URWHFWLRQ�5HJXODWLRQV��GUDIW�(�&RPPHUFH�/DZ��DQG�
,QWHULP�$GPLQLVWUDWLYH�*XLGHOLQHV�IRU�&LYLO�$YLDWLRQ�1HWZRUN�,7�6HFXULW\��0HDVXUHV�IRU�WKH�$GPLQLVWUDWLRQ�RI�3RSXODWLRQ�+HDOWK�,QIRUPDWLRQ��HWF�
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DQG�LQWUXVLYH�LPSRUW�H[SRUW�DQG�OLFHQVLQJ�UHJLPHV�IRU�FRPPHUFLDO�SURGXFWV�ZLWK�
HQFU\SWLRQ��UHTXLUHPHQWV�WR�XVH�PDQGDWRU\�QDWLRQDO�VWDQGDUGV��EXUGHQVRPH�WHVWLQJ�DQG�
FHUWLILFDWLRQ�UHTXLUHPHQWV��DQG�EURDG�HQIRUFHPHQW�SRZHUV�WKDW�FRXOG�UHTXLUH�GLVFORVXUH�
RI VHQVLWLYH�DQG�FRQILGHQWLDO�EXVLQHVV�LQIRUPDWLRQ�

0HDVXUHV�RQ�1HWZRUN�3URGXFW�DQG�6HUYLFH�6HFXULW\�5HYLHZ �WKH�0HDVXUHV���7KH�
0HDVXUHV� ILUVW UHOHDVHG�LQ�)HEUXDU\�������ZHUH�DGRSWHG�LQ�WULDO�IRUP�MXVW�WKUHH�PRQWKV�
ODWHU�LQ�0D\��������7KH�0HDVXUHV�LQFOXGH�VHYHUDO�SURYLVLRQV�WKDW�XVH�XQGHILQHG�WHUPV�
UHVXOWLQJ�LQ�LQVXIILFLHQW�FODULW\�RQ�ZKDW�VHUYLFHV�DQG�SURGXFWV�ZLOO�EH�VXEMHFW�WR�D�VHFXULW\�
UHYLHZ���)XUWKHUPRUH��VHFXULW\�UHYLHZ�FULWHULD�LQ�WKH�0HDVXUHV�LQFOXGH�QRQ�QDWLRQDO�
VHFXULW\�UHODWHG�SURYLVLRQV��VXFK�DV�´DEXVH�RI�D�GRPLQDQW�PDUNHW�SRVLWLRQ�µ�WKDW�PD\�
FRQIOLFW�ZLWK�SURYLVLRQV DOUHDG\�DGGUHVVHG�LQ�RWKHU�&KLQHVH�ODZV�

6HFXUH�DQG�&RQWUROODEOH�3ROLFLHV��,Q�)HEUXDU\�������&KLQD·V�&LYLO�$YLDWLRQ�
$GPLQLVWUDWLRQ��&$$&��LVVXHG�LWV�GUDIW�,QWHULP�$GPLQLVWUDWLYH�*XLGHOLQHV�IRU�&LYLO�$YLDWLRQ�
1HWZRUN�,7�6HFXULW\� �� 7KH�*XLGHOLQHV�PDQGDWH WKDW�,7�SURGXFWV�DQG�VHUYLFHV�WKDW�DFFHVV
&KLQD·V�FLYLO DLU�QHWZRUN�VKRXOG�EH�VHFXUH�DQG�FRQWUROODEOH��DQG�SDVV�D�QDWLRQDO�VHFXULW\�
UHYLHZ���7KH�&$$&�JXLGHOLQHV�DUH�\HW�DQRWKHU�H[DPSOH�LQ�D�VXFFHVVLRQ�RI�SROLFLHV�LQ�
ZKLFK�&KLQD·V�VHFXUH�DQG�FRQWUROODEOH�VWDQGDUG�LV�EHLQJ�H[WHQGHG�WR�D�EURDG�DUUD\�RI�
LQGXVWULHV�

7KH�´VHFXUH�DQG�FRQWUROODEOHµ�FRQFHSW�LV�RQH�RI�WKH�FOHDUHVW�DQG�PRVW�FRQFUHWH�H[DPSOHV�
RI�GLVFULPLQDWRU\�WUHDWPHQW�WKURXJK�D�VWDQGDUG���7KH�EDVLF�VHFXUH�DQG�FRQWUROODEOH�
FRQFHSW�LV�LQFRUSRUDWHG�LQWR�ERWK�WKH�1DWLRQDO�6HFXULW\�/DZ�DQG�WKH�&\EHUVHFXULW\�/DZ��
JLYLQJ�LW�D�OHJDO�EDVLV��

$OWKRXJK�QHYHU�IRUPDOO\�GHILQHG��UHJXODWLRQV�DQG�JXLGHOLQHV�XVLQJ�WKH�WHUP�LQGLFDWH�WKDW�
FRPSDQLHV�ZRXOG�QRW�EH�DEOH�WR�TXDOLI\�IRU�VWDQGDUGV�XQOHVV�WKH\�VXUUHQGHU�NH\�
WHFKQRORJLHV��VXFK�DV�VRXUFH�FRGH�DQG�HQFU\SWLRQ�DOJRULWKPV��WR�&KLQHVH�DXWKRULWLHV���,Q�
UHFHQW�GUDIW�JXLGHOLQHV�RQ�&38V��RSHUDWLQJ�V\VWHPV��DQG�RIILFH�VXLWHV��WKH�´VHFXUH�DQG�
FRQWUROODEOHµ�VFRUH�ZDV�OLQNHG�GLUHFWO\�WR�,3�GLVFORVXUH��L�H���WKH�PRUH�,3�DQ�DSSOLFDQW�
GLVFORVHG�WKH�KLJKHU�LWV�VFRUH����

7KH�&KLQHVH�JRYHUQPHQW�KDV�DVVHUWHG�WKDW�WKH�VHFXUH�DQG�FRQWUROODEOH�FRQFHSW�ZDV�
LQWURGXFHG�WR�HQVXUH�LQIRUPDWLRQ�WHFKQRORJ\�SURGXFWV�DQG�VHUYLFHV�XVHG�LQ�&KLQHVH�
QHWZRUNV³UDQJLQJ�IURP�FRPPHUFLDO�HQWHUSULVHV�WR�JRYHUQPHQW�LQVWLWXWLRQV³ZHUH�
VHFXUH���:KLOH�HYHU\�FRXQWU\�LV�MXVWLILHG�LQ�SURWHFWLQJ�LWV�QDWLRQDO�VHFXULW\��LW�VKRXOG�QRW�
EH�XVHG�WR�GLVJXLVH�LQGXVWULDO�SROLF\���

,Q�������WKH�8�6��DQG�&KLQHVH SUHVLGHQWV�DJUHHG�QRW�WR�LPSRVH�QDWLRQDOLW\�EDVHG�
FRQGLWLRQV�RU�UHVWULFWLRQV�RQ�WKH�SXUFKDVH��VDOH��RU�XVH�RI�,&7�SURGXFWV�E\�FRPPHUFLDO�
HQWHUSULVHV���6LQFH�WKH�FRPPLWPHQW�ZDV�PDGH��KRZHYHU��8�6��LQGXVWU\�KDV�QRW�VHHQ�D�
UHYHUVDO�RI�WKH�SROLF\���7R�WKH�FRQWUDU\��WKHUH�KDV�EHHQ�D�SUROLIHUDWLRQ�RI�VHFXUH�DQG�
FRQWUROODEOH�SROLFLHV�DFURVV�LQGXVWU\�VHFWRUV��ZKLFK�FDOOV�LQWR�TXHVWLRQ�&KLQD·V�

�� KWWSV���ZZZ�HDV\DT�FRP�QHZV�����������VKWPO
ϭϮ 7&����6HFXULW\�&RQWUROODEOH�6WDQGDUGV�IRU�&38��2SHUDWLQJ�6\VWHP��DQG�2IILFH�6XLWHV��KWWS���ZZZ�WF����RUJ�FQ�]T\M�MVS
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FRPPLWPHQW�WR�WKH������DJUHHPHQW��

:H�ZHOFRPH�WKH�UHFHQW�8�6��JRYHUQPHQW�ILOLQJ�DW�WKH�:72�WKDW�FDOOV�XSRQ�&KLQD�WR�UHIUDLQ�
IURP�LPSOHPHQWLQJ�WKH�&\EHUVHFXULW\�/DZ DQG�YDULRXV�LPSOHPHQWLQJ�PHDVXUHV�FRQQHFWHG�ZLWK�
LW GLVFXVVHG�DERYH��� 7KH�8�6��&KDPEHU�DQG�RXU�PHPEHUV�DJUHH�ZLWK�WKH�8�6��JRYHUQPHQW�
WKDW�LPSOHPHQWDWLRQ�RI�WKHVH�PHDVXUHV�ZRXOG�GLVUXSW��GHWHU��DQG�LQ�PDQ\�FDVHV��SURKLELW�
FURVV�ERUGHU�WUDQVIHUV�RI�LQIRUPDWLRQ�WKDW�DUH�URXWLQH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�

7R�UHYHUVH�WKLV GHHSHQLQJ�WUHQG�RI�GHJOREDOL]DWLRQ�RI�&KLQD·V ,&7�VHFWRU�DQG�LWV�HQRUPRXV�
GRZQVLGH�HFRQRPLF�FRVWV��WKH�&KDPEHU�UHFRPPHQGV�WKDW�WKH�8�6��JRYHUQPHQW�PDNH�HIIRUWV�
WR�DFKLHYH�WKH�IROORZLQJ�RXWFRPHV�UHODWHG�WR�&KLQD·V�F\EHU�DQG�LQIRUPDWLRQ�VHFXULW\�
IUDPHZRUNV�

x DOORZ�WKH�YDVW�PDMRULW\�RI�GDWD�WR�EH�WUDQVIHUUHG�DFURVV�ERUGHUV�ZLWKRXW�D�VHFXULW\�
DVVHVVPHQW��DQG OLPLW�WKH�GHILQLWLRQ�RI�FULWLFDO�LQIRUPDWLRQ�LQIUDVWUXFWXUH��&,,��WR�
LQFOXGH�RQO\�LQIUDVWUXFWXUH�EHORQJLQJ�WR�WKH�&RPPXQLVW�3DUW\�RI�&KLQD� WKH�&HQWUDO�
*RYHUQPHQW� DQG�WKH�3HRSOH·V�/LEHUDWLRQ�$UP\��EXW�127�LQFOXGLQJ�VWDWH�RZQHG�
HQWHUSULVHV��ORFDO�JRYHUQPHQWV��DQG�KHDOWKFDUH�DQG�HGXFDWLRQ�LQVWLWXWLRQV�

x UHVWULFW�&KLQD·V�QDWLRQDO�VHFXULW\�DSSURDFK�RQO\�WR�OHJLWLPDWH�QDWLRQDO�VHFXULW\�
LQWHUHVWV��DQG�UHPRYH�HFRQRPLF�VHFXULW\�DQG�RWKHU�YDJXH�FULWHULD�VXFK�DV�VRFLDO�DQG�
LQGXVWULDO�VHFXULW\�IURP�ODZV�DQG�PHDVXUHV�

x VWD\�DOO�LPSOHPHQWDWLRQ�RI�FXUUHQW�DQG�GUDIW�UHJXODWLRQV�UHTXLULQJ�´VHFXUH�DQG�
FRQWUROODEOHµ�SURGXFWV�XQWLO�WKHVH�UHJXODWLRQV�DUH�FRQVLVWHQW�ZLWK�RIILFLDO�
FRPPLWPHQWV�PDGH�EHWZHHQ�WKH�8�6��DQG�&KLQHVH�JRYHUQPHQW��DQG

x REWDLQ�D�FRPPLWPHQW HQGRUVHG�WKURXJK�D�6WDWH�&RXQFLO�JXLGHOLQH WKDW�&KLQD�
XQHTXLYRFDOO\�HPEUDFHV�D�JOREDOL]HG�,&7�VHFWRU�DQG�DOORZV�FRPPHUFLDO�HQWHUSULVHV�WR�
VHW�WKHLU�RZQ�UHTXLUHPHQWV�IRU�WKH�HTXLSPHQW�DQG�VRIWZDUH�WKH\ SXUFKDVH�

0DGH�LQ�&KLQD�����

7KURXJK�0DGH�LQ�&KLQD�������0,&������DQG�UHODWHG�SODQV��� &KLQD�LV�SURPRWLQJ�D�QHZ�
JHQHUDWLRQ�RI�LQGXVWULDO�SROLFLHV�DQG�VXEVLGLHV�WR�SURPRWH�LQGLJHQRXV�WHFKQRORJLHV DQG�IRVWHU�
GRPHVWLF�FKDPSLRQV�

7KH�´0DGH�LQ�&KLQD������0DMRU�7HFKQLFDO�5RDGPDS�µ�LVVXHG�LQ�6HSWHPEHU�������VHWV�
VSHFLILF�GRPHVWLF�DQG�LQWHUQDWLRQDO�VDOHV�JURZWK�DQG�PDUNHW�VKDUH�WDUJHWV�IRU�D�YDULHW\�RI�
LQGXVWULHV�DQG�VHFWRUV�WKDW�DUH�WR�EH�ILOOHG�E\�´GRPHVWLF�SURGXFWLRQ�µ�´GRPHVWLF�HTXLSPHQW�µ�
DQG�´GRPHVWLF�EUDQGV�µ�,Q�VRPH�VHFWRUV��LQFOXGLQJ�PHGLFDO�GHYLFHV��WKH�0,&�����3ODQ�LV�
EHLQJ�XVHG�DV�WKH�EDVLV�IRU�SUHIHUHQWLDO�SURFXUHPHQW�OLVWV�WKDW�DSSHDU�WR�H[FOXGH�IRUHLJQ�
LQYHVWHG�HQWHUSULVHV��HYHQ�LQ�FDVHV�ZKHUH�SURGXFWLRQ�LV HQWLUHO\�ORFDOL]HG���

�� &RPPXQLFDWLRQ�IURP�WKH�8QLWHG�6WDWHV�WR�WKH�0HPEHUV�RI�WKH�&RXQFLO�IRU�7UDGH�LQ�6HUYLFHV�DW�WKH�:72��6HSWHPEHU�����������
KWWSV���UHJPHGLD�FR�XN������������ZWR�XV�FKLQD�SGI
�� ´0DGH�LQ�&KLQD�������*OREDO�$PELWLRQV�%XLOW�RQ�/RFDO�3URWHFWLRQV�µ�8�6��&KDPEHU�RI�&RPPHUFH�������
�� KWWS���ZZZ�VRKX�FRP�D����������B������
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&KLQD·V�LQGXVWULDO�SROLFLHV�DUH�DOVR�DVVRFLDWHG�ZLWK�ILQDQFLDO�LQFHQWLYHV�DQG�VXSSRUW�WKDW UDLVH�
WKH�VSHFWHU�RI�IXHOLQJ�RYHUFDSDFLW\�LQ�KLJK�YDOXH�DGGHG�VHFWRUV�RI�FULWLFDO�LPSRUWDQFH�WR�
&KDPEHU PHPEHUV DQG�WKH�8�6��HFRQRP\��LQFOXGLQJ�VHPLFRQGXFWRUV��PHGLFDO�GHYLFHV��QHZ�
HQHUJ\�YHKLFOHV��URERWLFV��DQG�RWKHUV���3UHYLRXV�LQGXVWULDO�SROLFLHV�KDYH�FRQWULEXWHG�WR�
HQGXULQJ�RYHUFDSDFLW\�FKDOOHQJHV�LQ�DOXPLQXP��DJULFXOWXUH��VWHHO��DQG�RWKHU�LQGXVWULHV���7KH�
8�6��&KDPEHU�VWURQJO\�VXSSRUWV�RQJRLQJ�8�6��JRYHUQPHQW�HIIRUWV�WR�DGGUHVV�H[FHVV�FDSDFLW\�
FRQFHUQV�ZLWK�&KLQD�

$V�SDUW�RI 8�6��JRYHUQPHQW HIIRUWV�WR�FRPSUHKHQVLYHO\�DQG�V\VWHPDWLFDOO\�DGGUHVV�FRQFHUQV�
UHJDUGLQJ�D�QHZ�JHQHUDWLRQ�RI LQGXVWULDO�SROLFLHV�WDUJHWLQJ PDUNHWV�LQ�ZKLFK�RXU�PHPEHUV�
FRPSHWH��ZH�XUJH�WKH�8�6��JRYHUQPHQW�WR�VHW�XS�D�UREXVW�PRQLWRULQJ�DQG�IRUHFDVWLQJ�
LQLWLDWLYH�WR�DVVHVV�KRZ�VXFK SROLFLHV�DUWLFXODWHG�LQ�0,&���� DQG�RWKHU�SODQQLQJ�GRFXPHQWV�
ZLOO�LPSDFW�FULWLFDO�VHFWRUV�RI�WKH�8�6��HFRQRP\ RYHU�WKH�FRPLQJ�GHFDGHV�� 7KLV HIIRUW�VKRXOG�
PDUVKDO�WKH�IXOO�HFRQRPLF�DQG�UHJXODWRU\�DQDO\WLFDO�FDSDELOLWLHV�IURP�DJHQFLHV�DFURVV�WKH�8�6��
JRYHUQPHQW��LQFOXGLQJ�WKH�,QWHUQDWLRQDO�7UDGH�&RPPLVVLRQ�� :H�XUJH�WKH�8�6��JRYHUQPHQW�
WR�XVH�WKH�DQDO\VLV�GHULYHG�IURP�WKLV�LQLWLDWLYH�WR�VHW�EHQFKPDUNV�IRU�LPSOHPHQWDWLRQ�RI�
&KLQD·V�FRPPLWPHQWV�LQ�IXWXUH�KLJK�OHYHO�QHJRWLDWLRQV�DQG�GLDORJXHV�

/RQJ�6WDQGLQJ�&KDOOHQJHV

)URP�PDUNHW�DFFHVV�UHVWULFWLRQV�WR�,35�SURWHFWLRQV��WKHUH�DUH�D�QXPEHU�RI�ORQJ�VWDQGLQJ�
LVVXHV�WKDW�FRQWLQXH�WR�UHVWULFW DQG�EXUGHQ�8�6��FRPSDQLHV�DWWHPSWLQJ�WR�HQWHU�DQG�FRPSHWH�
LQ�WKH�&KLQD�PDUNHW�� ,QFUHDVLQJO\��EHFDXVH�RI�&KLQD·V�VL]H�DQG�LPSRUWDQFH�WR�WKH�JOREDO�
HFRQRP\��VXFK�IUDPHZRUNV�DUH�FUHDWLQJ�GLVWRUWLRQV�LQ�JOREDO PDUNHWV WKDW�DUH�DGYHUVHO\�
LPSDFWLQJ�RXU�PHPEHUV��

0DUNHW�$FFHVV�

)RU�$PHULFDQ�DQG�&KLQHVH�FRPSDQLHV��WKHUH�H[LVW�IXQGDPHQWDO�DV\PPHWULHV�LQ�WKH�DELOLW\�WR�
DFFHVV�DQG�FRPSHWH�LQ�HDFK�RWKHU·V�PDUNHW���'HVSLWH�EHLQJ�WKH�ZRUOG·V�VHFRQG�ODUJHVW�
HFRQRP\��&KLQD�PDLQWDLQV�WKH�ZRUOG·V�VHFRQG�PRVW�UHVWULFWLYH�LQYHVWPHQW�HQYLURQPHQW�RI�DOO�
*���FRXQWULHV³DKHDG�RI�RQO\�6DXGL�$UDELD³DFFRUGLQJ�WR�WKH�2(&'��� &KLQHVH�
UHVWULFWLRQV�RQ�IRUHLJQ�LQYHVWPHQW�DUH�OLPLWLQJ�RSSRUWXQLWLHV�IRU�$PHULFDQ�EXVLQHVV�LQ�&KLQD�
HYHQ�DV�&KLQHVH�FRPSDQLHV�HQMR\�VLJQLILFDQW�RSSRUWXQLWLHV�LQ�LGHQWLFDO�RU�VLPLODU�VHFWRUV�RI�
WKH�8�6��HFRQRP\�

3DLUHG�ZLWK�D�UHFRUG�����ELOOLRQ�LQ�&KLQHVH�LQYHVWPHQW�LQ�WKH�8�6��LQ�������� WKLV�LPEDODQFH�LV�
DGGLQJ�VXEVWDQWLDOO\�WR�WKH�HURVLRQ�RI�WUXVW�DQG�FRQWULEXWLQJ�WR�HYHU�KLJKHU�OHYHOV�RI�IULFWLRQ�
LQ�WKH�ELODWHUDO�UHODWLRQVKLS�

7KH�8�6��&KDPEHU�DQG�RXU�PHPEHUV�ZHOFRPH�WKH�&KLQHVH�JRYHUQPHQW·V�FRPPLWPHQW�WR�
RSHQQHVV�DQG�VXSSRUW�IRU�JOREDOL]DWLRQ��LQFOXGLQJ�DW�WKH������:RUOG�(FRQRPLF�)RUXP��WKH�
DQQXDO�&KLQD�'HYHORSPHQW�)RUXP��DQG�WKH�*���6XPPLW LQ�%HUOLQ� 8QIRUWXQDWHO\��&KLQD·V�
SROLF\�GLUHFWLRQ�KDV�\HW�WR�PDWFK�LWV�UKHWRULF��LQVWHDG��&KLQD�LV�FRQWLQXLQJ�WR�SXUVXH�D�EURDG�

�� 2(&'·V�)',�5HJXODWRU\�5HVWULFWLYHQHVV�,QGH[��KWWSV���GDWD�RHFG�RUJ�IGL�IGL�UHVWULFWLYHQHVV�KWP�
�� KWWSV���ZZZ�QFXVFU�RUJ�VLWHV�GHIDXOW�ILOHV�5+*B1HZ�1HLJKERUVB�����8SGDWHB)LQDO'UDIWB$SU��B(6�SGI
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SROLF\�DJHQGD�WKDW�VHHPV�WR�EH�SULRULWL]LQJ�VWDWH�LQWHUYHQWLRQ�DQG�FRQWURO�DW�WKH�H[SHQVH�RI�
GRPHVWLF�DQG�FURVV�ERUGHU�RSHQQHVV��PDUNHW�EDVHG�RXWFRPHV��DQG�FRPSHWLWLYH�PDUNHWV�IRU�
DOO�FRPPHUFLDO�DFWRUV��UHJDUGOHVV�RI�QDWLRQDO�RULJLQ���)RU�H[DPSOH��LQ�-DQXDU\�������WKH�6WDWH�
&RXQFLO�UHOHDVHG�LWV�0HDVXUHV�IRU�)XUWKHU�2SHQLQJ�8S�DQG�$FWLYH�8VH�RI�)RUHLJQ�,QYHVWPHQW �&LUFXODU�
1R������ WKDW�OLVWHG����PHDVXUHV�WR�HQFRXUDJH�IRUHLJQ�LQYHVWPHQW���+RZHYHU��WR�GDWH��WKHUH�
KDV�EHHQ�OLWWOH�LQ�WKH�ZD\�RI�WDQJLEOH�LPSOHPHQWDWLRQ�RI�PDUNHW�RSHQLQJ�PHDVXUHV�RI�YDOXH�WR�
IRUHLJQ FRPSDQLHV�XQGHU�WKH�&LUFXODU�

$GGLWLRQDOO\��LQ�ODWH�-XQH�������URXJKO\�WZR�ZHHNV�EHIRUH�WKH�LQDXJXUDO�8�6��&KLQD�&('��WKH�
&KLQHVH�JRYHUQPHQW�UHOHDVHG�DQ�XSGDWHG�&DWDORJXH�RQ�*XLGLQJ�)RUHLJQ�,QYHVWPHQW�LQ�,QGXVWU\��³
WKH�SULPDU\�GRFXPHQW�JRYHUQLQJ�IRUHLJQ�DFFHVV�WR�&KLQD·V�PDUNHW���:KLOH�WKH�&KDPEHU�
ZHOFRPHG�QHZ�RSHQLQJV�IRU�FUHGLW�UDWLQJV�DJHQFLHV��DJULFXOWXUDO�SURFHVVLQJ� DQG�DFFRXQWLQJ�
ILUPV��WKH�RSHQLQJV�RIIHUHG�LQ�WKH�UHYLVHG�&DWDORJXH��RYHUDOO��ZHUH LQFUHPHQWDO�DQG�
XQUHIOHFWLYH�RI�WKH�QHHG�IRU�TXLFN�DQG�VXEVWDQWLDO�PDUNHW�RSHQLQJV³SDUWLFXODUO\�IRU�VHUYLFHV�
LQGXVWULHV�

0RUH UHFHQWO\��&KLQD·V�9LFH�3UHPLHU�:DQJ�<DQJ�VWDWHG�WKDW�´>&KLQD�QHHGV�WR@�SD\�PRUH�
DWWHQWLRQ�WR�FUHDWLQJ�D�OHYHO�SOD\LQJ�ILHOG�DIWHU�>IRUHLJQ@�FRPSDQLHV�JHW�DFFHVV�WR�WKH�
PDUNHW�µ�� 9LFH�3UHPLHU�:DQJ·V�FRPPHQWV�ZHUH�DFFRPSDQLHG�E\�D�02)&20�GHFLVLRQ�WR�
HOLPLQDWH�D�ORQJ�VWDQGLQJ�DGPLQLVWUDWLYH�UXOH�UHTXLULQJ�IRUHLJQ�FRPSDQLHV�WR�VHW�XS�
UHSUHVHQWDWLYH�RIILFHV�EHIRUH�WKH\�FDQ RSHUDWH�LQ�&KLQD��� :KLOH�WKH�SURFHGXUDO�UHOLHI�LV�
ZHOFRPH��WKH�02)&20�GHFLVLRQ�GRHV�OLWWOH�WR�DGGUHVV PDUNHW�DFFHVV�UHVWULFWLRQV�IRU
$PHULFDQ�EXVLQHVVHV�

$GPLQLVWUDWLYH�/LFHQVLQJ�DQG�$SSURYDOV

'HVSLWH RIILFLDO FRPPLWPHQWV�´WKDW�LWV�LQGXVWU\�GHYHORSPHQW�UHODWHG�GRFXPHQWV�WUHDW�DOO�
HQWHUSULVHV�HTXDOO\�µ�� &KLQD�FRQWLQXHV�WR�XVH UHJXODWRU\�OHYHUV³LQFOXGLQJ�DSSURYDOV DQG
OLFHQVHV³WR�GLVDGYDQWDJH�IRUHLJQ�FRPSDQLHV���$FFRUGLQJ�WR�WKH�$P&KDP &KLQD ����
6XUYH\� ´GLIILFXOW\�REWDLQLQJ�UHTXLUHG�OLFHQVHVµ�ZDV�D�WRS�ILYH�EXVLQHVV�FKDOOHQJH HDFK�RI�WKH�
ODVW�WZR�\HDUV���1RWDEOH�H[DPSOHV�RI�FKDOOHQJHV�LQ�DSSURYDOV�DQG�OLFHQVHV�LQFOXGH�

$JULFXOWXUDO %LRWHFKQRORJ\��2YHU�WKH�ODVW�VHYHUDO�\HDUV�WKH�8�6��KDV�HOHYDWHG�DJULFXOWXUDO�
ELRWHFKQRORJ\�DV�D�KLJK�OHYHO�VWUDWHJLF�HFRQRPLF�SULRULW\�ZLWK�&KLQD���7KURXJK�YDULRXV�
IRUD��LQFOXGLQJ�SUHVLGHQWLDO�OHYHO�PHHWLQJV��DQG�PRVW�UHFHQWO\�WKH�8�6��&KLQD�
&RPSUHKHQVLYH 'LDORJXH�DQG�WKH�&('��WKH�&KLQHVH�JRYHUQPHQW�KDV FRPPLWWHG�WR�
DGYDQFH�DJULFXOWXUDO�ELRWHFKQRORJ\�DSSURYDOV�EDVHG�RQ�VFLHQFH�DQG�LQ�D�WLPHO\�PDQQHU���
$V�DQ�HDUO\�KDUYHVW�RXWFRPH�LQ�WKH�8�6��&KLQD�����'D\�$FWLRQ�3ODQ��&KLQD FRPPLWWHG�
WR�FRQGXFW�VFLHQFH�EDVHG�HYDOXDWLRQV�RI�SHQGLQJ�8�6��ELRWHFKQRORJ\�SURGXFW�
DSSOLFDWLRQV�WR�DVVHVV�WKH�VDIHW\�RI�WKH�SURGXFWV�IRU�WKHLU�LQWHQGHG�XVH���

�� KWWS���ZZZ�JRY�FQ�]KHQJFH�FRQWHQW������������FRQWHQWB��������KWP
�� KWWS���ZZZ�JRY�FQ�[LQZHQ��������������������ILOHV�H����EEG������D���II�F��F��ID����SGI
�� KWWS���ZZZ�VFPS�FRP�QHZV�FKLQD�HFRQRP\�DUWLFOH���������EHLMLQJ�FXWV�UHG�WDSH�IRUHLJQ�ILUPV�LW�YLHV�LQYHVWRUV
�� KWWS���ZZZ�PRIFRP�JRY�FQ�DUWLFOH�E�F�����������������������VKWPO
�� KWWSV���ZZZ�WUHDVXU\�JRY�SUHVV�FHQWHU�SUHVV�UHOHDVHV�3DJHV�MO�����DVS[
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7KH�&KDPEHU�DSSUHFLDWHV�WKH�SURJUHVV�GHPRQVWUDWHG�WKURXJK�WKLV�SURFHVV�DQG�QRWHG�
&KLQD·V�DELOLW\�WR�PRYH�TXLFNO\�RQ�ULVN�DVVHVVPHQWV���+RZHYHU��8�6��DJULFXOWXUH�QHHGV�D�
UHJXODWRU\�DSSURYDO�SURFHVV�WKDW�SURYLGHV�SUHGLFWDELOLW\�DQG�UHOLHV�RQ�VFLHQFH�DV�WKH�EDVLV�
IRU�GHWHUPLQLQJ�WKH�VDIHW\�RI�DJULFXOWXUDO�ELRWHFKQRORJ\�WUDLWV�

1RWZLWKVWDQGLQJ�UHFHQW FRPPLWPHQWV�E\�&KLQD�WR�LPSURYH�WKH�DGPLQLVWUDWLRQ�RI�LWV�
ELRWHFK�UHJXODWLRQV��V\VWHPLF�FKDOOHQJHV�UHPDLQ�WKDW�DUH�XQGHUPLQLQJ $PHULFDQ�
DJULFXOWXUH�E\�����VORZLQJ�WKH�LQWURGXFWLRQ�RI�QHZ�SURGXFWLRQ�WRROV�DYDLODEOH�WR�$PHULFDQ�
IDUPHUV�DQG�IDUPHUV�JOREDOO\� ���MHRSDUGL]LQJ�PDUNHW�DFFHVV�IRU�8�6��DJULFXOWXUDO�SURGXFWV�
H[SRUWHG�WR�&KLQD��DQG����UHGXFLQJ�ORQJ�WHUP�SULYDWH�VHFWRU�LQYHVWPHQWV�LQ�DJULFXOWXUDO�
SURGXFWLRQ�WHFKQRORJ\�

$V�WKH�ZRUOG·V�ODUJHVW�LPSRUWHU�RI�DJULFXOWXUDO�FRPPRGLWLHV��ZH�KRSH�&KLQD�ZLOO�
UHVSRQVLEO\�DGPLQLVWHU�LWV�ELRWHFKQRORJ\�UHJXODWLRQV LQ�D�WLPHO\�DQG�VFLHQFH�EDVHG�
PDQQHU��DQG�IXOILOO�WKH�FRPPLWPHQWV�PDGH�LQ�WKH�8�6��&KLQD�����'D\�$FWLRQ�3ODQ��WKH�
�����DQG������6	('V��DQG�WKH������3UHVLGHQWLDO�6XPPLW�

(OHFWURQLF�3D\PHQWV��$SSUR[LPDWHO\����\HDUV�DIWHU�&KLQD�DJUHHG�WR�RSHQ�LWV�PDUNHW�WR�
IRUHLJQ�HOHFWURQLF�SD\PHQW�VHUYLFH��(36��SURYLGHUV�XQGHU�LWV�:72�DFFHVVLRQ�DJUHHPHQW��
DQG�IROORZLQJ�DQ�DGYHUVH�UXOLQJ�DW�WKH�:72�LQ������DJDLQVW�&KLQD·V�(36�SUDFWLFHV��8�6��
(36�SURYLGHUV�VWLOO�DUH�XQDEOH�WR�SDUWLFLSDWH�LQ�&KLQD·V�(36�PDUNHW� 0HDQZKLOH��&KLQD·V�
HOHFWURQLF�SD\PHQW�VHUYLFH��(36��VXSSOLHUV��PRELOH�SD\PHQW�FRPSDQLHV��DQG�EDQN�FDUG�
LVVXHUV�GRPLQDWH�WKH�GRPHVWLF�PDUNHW DQG DUH�PDNLQJ�VLJQLILFDQW�LQURDGV�LQWR�JOREDO�
PDUNHWV��LQFOXGLQJ�WKH�8QLWHG�6WDWHV�

$V�SDUW�RI�WKH�8�6��&KLQD�����'D\�$FWLRQ�3ODQ��&KLQD�FRPPLWWHG�WR�´LVVXH�DQ\�IXUWKHU�
QHFHVVDU\�JXLGHOLQHV�DQG�DOORZ�ZKROO\�8�6��RZQHG�(36�VXSSOLHUV�WR�EHJLQ�WKH�OLFHQVLQJ�
SURFHVV��ZKLFK�VKRXOG�OHDG�WR�IXOO�DQG�SURPSW�PDUNHW�DFFHVV�µ :KLOH�&KLQD�FRPSOLHG�
ZLWK�LWV�FRPPLWPHQW�WR�LVVXH�QHZ�JXLGHOLQHV��&KLQD�KDV \HW�WR�FODULI\�LI�JUHHQILHOG
LQYHVWPHQWV�E\�8�6��(36�VXSSOLHUV�DUH�VXEMHFW�WR�QDWLRQDO�VHFXULW\�UHYLHZV LQ�RUGHU�WR�
REWDLQ�WKHLU�OLFHQVHV� )XUWKHU��WKHUH�UHPDLQ�TXHVWLRQV�VXUURXQGLQJ�WKH�UHYLHZ SURFHVV�
LQFOXGLQJ�ZKLFK�&KLQHVH�JRYHUQPHQWDO�DQG�QRQ�JRYHUQPHQWDO�HQWLWLHV�ZRXOG�EH�
LQYROYHG� DV�ZHOO�DV�WKH�VHTXHQFH�DQG�WLPHIUDPH�E\�ZKLFK�WKH�UHYLHZ ZLOO�RFFXU�

,QWHOOHFWXDO�3URSHUW\�5LJKWV�DQG�$QWLWUXVW

2YHU�WKH�\HDUV��WKH�&KLQHVH�JRYHUQPHQW�KDV�DLPHG�WR�VWUHQJWKHQ�LWV�SURWHFWLRQ�RI�,35�
$FFRUGLQJ�WR�WKH�$P&KDP�&KLQD �����6XUYH\������RI�UHVSRQGHQWV�UHSRUW�WKDW�&KLQD·V�
HQIRUFHPHQW�RI�,35�KDV�LPSURYHG��$GGLWLRQDOO\��UHFHQW�GUDIW�DQQRXQFHPHQWV�IURP�WKH�
&)'$��LI�DGRSWHG�DQG�LPSOHPHQWHG��ZRXOG�VWUHQJWKHQ�&KLQD·V UHJXODWRU\�GDWD�SURWHFWLRQV�
DQG�HQKDQFH�SDWHQW�HQIRUFHPHQW���7KH�&KDPEHU�ZHOFRPHV�WKHVH�SROLF\�UHIRUPV�DQG�ORRNV�
IRUZDUG�WR�PRUH�GHWDLOV�RQ�KRZ�WKH\�ZLOO�EH�LPSOHPHQWHG�LQ�WKH�QHDU�IXWXUH�

+RZHYHU��RXU�PHPEHUV�VWLOO�IDFH�FKDOOHQJHV�SURWHFWLQJ�DQG�HQIRUFLQJ�WKHLU�,3�ULJKWV�LQ�
&KLQD��7KLV�LV�PRVW�SURPLQHQW�ZLWK WUDGH�VHFUHWV��ZKHUH�WZR�WKLUGV�RI�VXUYH\HG�FRPSDQLHV�
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ILQG�&KLQD·V�HQIRUFHPHQW�RI�WUDGH�VHFUHWV�HLWKHU�LQHIIHFWLYH�RU�YHU\�LQHIIHFWLYH��� 3URYLVLRQV�
RQ�WUDGH�VHFUHWV�PLVDSSURSULDWLRQ�KDYH�EHHQ�DGGUHVVHG�LQ GUDIWV RI�&KLQD·V�$QWL�8QIDLU�
&RPSHWLWLRQ�/DZ �$8&/����7KH�&KDPEHU�LV�FRQFHUQHG�WKDW�SODFLQJ�VXFK�D�ZLGH�YDULHW\�RI�OHJDO�
FODLPV�RQ�,35�LVVXHV�XQGHU�RQH�ODZ�FRXOG�OHDG�WR�¶RQH�VL]H�ILWV�DOO·�HQIRUFHPHQW�SUDFWLFHV
ZKLFK�PD\�QRW�EHVW�VXLW�DOO�ULJKWV�FRQIHUUHG�ZLWKLQ�WKH�ODZ���0RUHRYHU��XQGHU�WKH�H[LVWLQJ�
OHJDO�IUDPHZRUN� IRUHLJQ�FRPSDQLHV�PXVW�FRQIURQW�WKH�XQDGGUHVVHG�GLIILFXOWLHV�DVVRFLDWHG�
ZLWK�WKH�ULJKW�WR�GLVFRYHU\��EXUGHQ�RI�SURRI��DQG SURWHFWLRQ�RI�HYLGHQFH�LQ�DQ\�DOOHJHG�WUDGH�
VHFUHW�PLVDSSURSULDWLRQ���7KH�&KDPEHU�EHOLHYHV�D�VWDQGDORQH�WUDGH�VHFUHWV�ODZ�LV�WKH�EHVW�
VROXWLRQ�IRU�WKH�EXVLQHVV�FRPPXQLW\�

$GGLWLRQDOO\��RXU�PHPEHU�FRPSDQLHV�DUH�FRQFHUQHG�ZLWK�SROLF\�GHYHORSPHQWV�RQ�WKH�
UHODWLRQVKLS�EHWZHHQ�,3�DQG�DQWLWUXVW���5HFHQWO\��WKH�6WDWH�&RXQFLO·V�$QWLPRQRSRO\�
&RPPLVVLRQ�LVVXHG�GUDIW�,3�$EXVH�*XLGHOLQHV WKDW�HQGRUVH�D�EURDG��XQEDODQFHG�HVVHQWLDO�
IDFLOLWLHV�GRFWULQH��DQG�LPSRVH�DQWLPRQRSRO\�VDQFWLRQV�IRU�UHIXVLQJ�WR�OLFHQVH�,3�RU�FKDUJLQJ�
´H[FHVVLYHO\�KLJKµ�UR\DOWLHV���7KH�&KDPEHU�LV�FRQFHUQHG�WKDW�DQ\�XQLODWHUDO�UHIXVDO�WR�OLFHQVH�
FRXOG�EH�FKDUDFWHUL]HG�DV�DQ�DEXVH�RI�,35�XQGHU�WKH�SURSRVHG�JXLGHOLQHV��DQG�WKHUHE\�EH�
VXEMHFW�WR�$0/�VDQFWLRQV�

6WDWH�6HFWRU�&KDOOHQJHV

$V�QRWHG��WKH�8�6��&KDPEHU�DQG�RXU�PHPEHUV�ZHOFRPHG�&KLQD·V������7KLUG�3OHQXP�'HFLVLRQ
GRFXPHQW� �� ZKLFK�FDOOHG�IRU�WKH�PDUNHW�WR�SOD\�D�GHFLVLYH�UROH�LQ�DOORFDWLQJ�UHVRXUFHV���
5HJUHWWDEO\��QHDUO\�IRXU�\HDUV�UHPRYHG�IURP�WKH�'HFLVLRQ��WKH�6WDWH·V�UROH�LQ�&KLQD·V�
HFRQRP\�DSSHDUV�WR�KDYH�VWUHQJWKHQHG�ZHOO�EH\RQG������OHYHOV�LQ�FHUWDLQ�DUHDV�

)RU�H[DPSOH��RQ�$XJXVW���� WKH�6WDWH�&RXQFLO�LVVXHG�JXLGHOLQHV�� UHVWULFWLQJ�RXWERXQG�
&KLQHVH�LQYHVWPHQW��LQFOXGLQJ�IRU�SULYDWH�UHDO�HVWDWH��VSRUWV��KRWHOV��DQG�ILOP�DQG�
HQWHUWDLQPHQW FRPSDQLHV���6XEVHTXHQW�DVVHW�GLYHVWLWXUHV�E\�SULYDWH�FRPSDQLHV�UDLVH�FRQFHUQV�
UHJDUGLQJ�WKH�DXWRQRP\�RI�SULYDWH�HQWHUSULVHV�LQ�&KLQD DQG�RQJRLQJ�6WDWH�LQWHUYHQWLRQ�WR�
GLFWDWH�FRPPHUFLDO�RXWFRPHV�

$GGLWLRQDOO\��&KLQD LV�FRQWLQXLQJ�WR�FRQVROLGDWH�VWDWH�RZQHG HQWHUSULVHV��LQFOXGLQJ�LQ�WKH�
VWHHO�DQG�HQHUJ\�VHFWRUV��WR�FUHDWH�PHJD�FRUSRUDWLRQV���7KHVH�PHJD�FRUSRUDWLRQV�DUH�OLNHO\�WR�
KROG�PRUH�GRPLQDQW�SRVLWLRQV LQ�WKH�&KLQHVH�HFRQRP\�WKDQ�EHIRUH�DQG�UDLVH�TXHVWLRQV�
DERXW�WKH�UROH�RI�PDUNHW�IRUFHV�LQ�&KLQD·V�HFRQRP\�JRLQJ�IRUZDUG�

&RQFOXVLRQ

7KH &KDPEHU�DSSUHFLDWHV�WKH�HIIRUWV�RI�WKH�7UXPS�$GPLQLVWUDWLRQ�WR�SULRULWL]H�WKH�IXOO�VFRSH�RI�
LQGXVWU\�FRQFHUQV�ZLWK�&KLQD���7KH�IROORZLQJ�VHFWLRQV�RI�WKLV�VXEPLVVLRQ�KLJKOLJKW�ERWK�FURVV�
VHFWRUDO�DQG�LQGXVWU\�VSHFLILF�FRQFHUQV�LQ�JUHDWHU�GHWDLO���

�� $P&KDP�&KLQD������%XVLQHVV�&OLPDWH�6XUYH\�5HSRUW
�� KWWS���FSF�SHRSOH�FRP�FQ�Q�����������F���������������KWPO
�� KWWS���ZZZ�JRY�FQ�]KHQJFH�FRQWHQW������������FRQWHQWB��������KWP
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*RLQJ�IRUZDUG��ZH�EHOLHYH�LW�LV�SDUWLFXODUO\�LPSRUWDQW�WR�DGGUHVV�FRQFHUQV�UHJDUGLQJ�&KLQD·V�
LQIRUPDWLRQ�WHFKQRORJ\�DQG�GDWD�UHJXODWRU\�IUDPHZRUNV��DV�WKH\�SRVH�VHULRXV�FKDOOHQJHV�QRW�RQO\�IRU�
8�6��,&7�FRPSDQLHV��EXW�DOVR�IRU�QXPHURXV�LQGXVWULHV�WKDW�GHSHQG�RQ�,&7�DQG�GDWD�

$V�DOZD\V��WKH�&KDPEHU�LV�FRPPLWWHG�WR�VXSSRUWLQJ 8�6��JRYHUQPHQW�HIIRUWV�WR�DGGUHVV�WKH�SROLF\�
FRQFHUQV�RXWOLQHG�LQ�RXU�VXEPLVVLRQ�� :H�ORRN�IRUZDUG�WR�FORVH�HQJDJHPHQW�ZLWK�WKH�7UXPS�
$GPLQLVWUDWLRQ�RQ�LVVXHV�RI�VKDUHG�FRQFHUQ�WKURXJK�WKH�GXUDWLRQ�RI����� DQG�WR�SURYLGLQJ�WLPHO\�
XSGDWHV�RQ�RXU�PHPEHUVKLS·V�SROLF\�SULRULWLHV DV ZDUUDQWHG�
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&5266�6(&725$/�,668(6

,1',*(1286�,1129$7,21�	�,1'8675,$/�32/,&<

�� &RPSHWLWLRQ�/DZ

,QWHOOHFWXDO�3URSHUW\�5LJKWV

x :H�UHTXHVW�WKDW�WKH�8�6��JRYHUQPHQW�VHFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DGGUHVV�LQGXVWU\�
FRQFHUQV�LQ�WKH�PXOWLSOH�GUDIW�JXLGHOLQHV�RQ�,3�DEXVH�IURP�&KLQD·V�DQWL�PRQRSRO\�HQIRUFHPHQW�
DJHQFLHV��$0($·V��

R UHPRYLQJ LWV�XQEDODQFHG�HVVHQWLDO�IDFLOLWLHV�GRFWULQH��
R GHOHWLQJ SURYLVLRQV�RQ�H[FHVVLYH�SULFLQJ��DQG�
R HOLPLQDWLQJ SURYLVLRQV�WKDW�SURKLELW�RU�UHVWULFW�WKH�UHIXVDO�WR�OLFHQVH�

7KH�,3�V\VWHP�UHVWV�RQ�WKH�EDVLF�SULQFLSOH�WKDW�,3�LV�D�ULJKW�WR�H[FOXGH�DOO�RWKHUV�IURP�
FRPPHUFLDOO\�EHQHILWLQJ�IURP�LW�DQG�WKH�ULJKW�WR�GHWHUPLQH�WKH�UDWHV�IRU�DQG�RWKHU�WHUPV�RI�WKH�
OLFHQVH���:H��WKHUHIRUH��UHTXHVW�&KLQD·V�$0/�,3�$EXVH�JXLGHOLQHV�QRW�EH�LVVXHG�XQWLO�WKH\��DW�D�
PLQLPXP��UHIOHFW�WKHVH�SULQFLSOHV�

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO�UHIUDLQ�IURP��L��FRPSHOOLQJ�QHZ�OLFHQVLQJ�RI�,3 VROHO\�
EHFDXVH�RI�DQ�XQFRQGLWLRQDO�UHIXVDO�E\�WKH�RZQHU�WR�JUDQW�D�OLFHQVH�WR�D�WKLUG�SDUW\�WKDW�QHHGV
DFFHVV�WR�WKH�,3 WR�LQQRYDWH�DQG�RU�FRPSHWH��DQG��LL��UHTXLULQJ�D�EXVLQHVV�MXVWLILFDWLRQ�IRU�D�
UHIXVDO�WR�OLFHQVH�ZKHQ�QRQ�HVVHQWLDO�,3�LV�LQYROYHG���5HFRJQL]H�WKDW�WKHVH�EHKDYLRUV�FDQ�
GLVFRXUDJH�WHFKQRORJ\�RZQHUV�IURP�GHSOR\LQJ�WKHLU�QHZHVW�DQG�EHVW�WHFKQRORJLHV�LQ�&KLQD�

x 6HFXUH�FRPPLWPHQWV�IURP�&KLQD�WR�DJUHH�QRW�WR�LQWHUIHUH�LQ�OLFHQVLQJ�QHJRWLDWLRQV�EHWZHHQ�
VWDQGDUGV�LPSOHPHQWHUV�DQG�WKH�RZQHUV�RI�´HVVHQWLDOµ�SDWHQWV�RU�RWKHU�,35V�LQ�WKH�VWDQGDUG��SHU�
LWV������-&&7�FRPPLWPHQW�WKDW�KDV�QRW�EHHQ�IROORZHG��� DQG�DJUHH�QRW�WR�DGRSW�SROLFLHV�WKDW�
ZRXOG�KDYH�DQ�HIIHFW�VLPLODU�WR�GLUHFW�LQWHUIHUHQFH�LQ�OLFHQVLQJ�QHJRWLDWLRQV��

x $OORZ�IRUHLJQ�DQG�&KLQHVH�FRPSDQLHV�WR�HQWHU�LQWR�,3 OLFHQVLQJ�DUUDQJHPHQWV�IUHHO\�DQG�ZLWKRXW�
JRYHUQPHQW�LQYROYHPHQW��SHU�&KLQD·V������-&&7�FRPPLWPHQW�

7UDQVSDUHQF\�DQG�'XH�3URFHVV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�SURYLGH�DGGLWLRQDO�JXLGDQFH�UHJDUGLQJ�WKH�UHTXLUHG�FRQWHQW�
RI�QRWLILFDWLRQV�VR�WKDW�PRUH�QRWLILFDWLRQV�ZLOO�EH�FRPSOHWH�DQG�DFFHSWHG�ZKHQ�LQLWLDOO\�ILOHG��

x (QFRXUDJH�&KLQD�WR�HQDEOH�02)&20�WR�FROODERUDWH�PRUH�GHHSO\�DQG�VXEVWDQWLYHO\�ZLWK�
FRPSHWLWLRQ�UHJXODWRUV�LQ�RWKHU�PDMRU�MXULVGLFWLRQV�RQ�0	$�FDVHV�UHTXLULQJ�PXOWL�MXULVGLFWLRQDO�
DSSURYDOV��LQFOXGLQJ�WKURXJK�WKH�UHPHG\�SKDVH�

�� &KLQD�FRPPLWWHG�DW�WKH������-&&7�WR�UHPRYH�35&�UHJXODWRUV�IURP�QHJRWLDWLRQV�UHJDUGLQJ�SD\PHQW�WHUPV�ZLWK�
UHOHYDQW�,35�KROGHUV�
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'UDIW�$QWL�8QIDLU�&RPSHWLWLRQ�/DZ��$8&/�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WKDW�WKH�WHUP�´FRPSDUDWLYH�DGYDQWDJH�SRVLWLRQµ�ZLOO�QRW�EH�
UH�LQVHUWHG LQ D ILQDO $QWL�8QIDLU�&RPSHWLWLRQ�/DZ��$8&/���RU�FRQILUP�WKDW�LI�LW�PXVW�EH�
LQFOXGHG�LW�ZLOO�EH�UHSODFHG�ZLWK�WKH�WHUP�´GRPLQDQW�PDUNHW�SRVLWLRQ�µ�DV�XVHG�LQ�&KLQD·V�$0/�

�� ,QGLJHQRXV�,QQRYDWLRQ�3ROLFLHV�DQG�3URGXFW�/LVWV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WKDW�LW�ZLOO�UHSHDO�DOO�UHPDLQLQJ FHQWUDO� DQG�ORFDO�OHYHO SROLFLHV�
WKDW�SURYLGH�SUHIHUHQFHV�IRU�GRPHVWLF�SURGXFWV�RU�LQGLJHQRXV�,3��IRU�LQVWDQFH��LQ�PHGLFDO�
GHYLFHV��

x 6HFXUH�D�FRPPLWPHQW�WKDW &KLQD�VKRXOG�LPPHGLDWHO\�PDNH�DOO�SODQV�DQG�DFFRPSDQ\LQJ�UXOHV�DQG�
UHJXODWLRQV IRU�LWV�6WUDWHJLF�(PHUJLQJ�,QGXVWULHV��6(,��,QLWLDWLYH SXEOLFO\�DYDLODEOH� 6HFXUH�D�
FRPPLWPHQW�WKDW�6(,�SODQV��UXOHV��DQG�UHJXODWLRQV�SURYLGH�D�OHYHO�SOD\LQJ�ILHOG�IRU�DOO�FRPSDQLHV��
UHJDUGOHVV�RI�QDWLRQDOLW\��DQG�DOORZ�WKH�PDUNHW�WR�VHOHFW�WKH�PRVW�DSSURSULDWH��VXVWDLQDEOH�
WHFKQRORJLHV��

x 5HTXHVW�WKDW &KLQD�IXUWKHU�PRGLI\�WKH�+LJK� DQG�1HZ�7HFKQRORJ\�(QWHUSULVH��+17(��SURJUDP�
VXFK�WKDW�LW��

R HOLPLQDWHV WKH�FXUUHQW�+17(�UHTXLUHPHQW�WR�RZQ�SURSULHWDU\�FRUH�WHFKQRORJ\�LQ�&KLQD�DQG�
UHSODFH�LW�ZLWK�FULWHULD�WKDW�HPSKDVL]H�XVDJH�ULJKWV�

R H[SDQGV WKH�FULWHULD�RI�WKH�OLFHQVLQJ�FRQGLWLRQV�WR�LQFOXGH�QRQ�H[FOXVLYH�OLFHQVHH�RU�XVDJH�
ULJKWV��DQG

R UHGXFHV WKH�DPRXQW�RI�VHQVLWLYH�LQIRUPDWLRQ�WKDW�FRPSDQLHV�PXVW�UHOHDVH�ZKHQ�WKH\�VXEPLW�
DQ�DSSOLFDWLRQ��OLPLWLQJ�LW�WR�WKDW�ZKLFK�LV�WUXO\�QHFHVVDU\�WR�HYDOXDWH�D�FRPSDQ\·V�KLJK� DQG�
QHZ� WHFKQRORJ\�DFWLYLWLHV��DQG�SURYLGHV PRUH�H[SOLFLW�DVVXUDQFHV�WKDW�WKLV�LQIRUPDWLRQ�ZLOO�
EH�DGHTXDWHO\�SURWHFWHG��

'HVSLWH�HIIRUWV�PDGH�LQ�WKH�6	('�LQQRYDWLRQ�GLDORJXH�DQG�RWKHU�IRUD��WKH�ODWHVW�UHYLVLRQV�WR�WKH�
+17(�SURJUDP�LQ�)HEUXDU\������GR�QRW�DGGUHVV�RU�HOLPLQDWH�WKH�FRQFHUQV�OLVWHG�DERYH��,Q�IDFW��
LW�DSSHDUV�WKH�VLWXDWLRQ�PD\�EH�VRPHZKDW�ZRUVH���

���3XEOLF�3URFXUHPHQW

x )LQDOL]H�D�FOHDU��FRQVLVWHQW� DQG�LQFOXVLYH�GHILQLWLRQ�RI�ZKDW�FRQVWLWXWHV�D�´GRPHVWLF�SURGXFWµ�E\�
LVVXLQJ�WKH�´$GPLQLVWUDWLYH�0HDVXUH�IRU�WKH�*RYHUQPHQW�3URFXUHPHQW�RI�'RPHVWLF�3URGXFWV�µ�
(QVXUH�WKDW�DQ\�GHILQLWLRQ�ZRXOG�SURYLGH�HTXDO�WUHDWPHQW�WR�DOO�OHJDO�HQWLWLHV�LQ�&KLQD�SURYLGLQJ�
JRRGV�DQG�VHUYLFHV�UHJDUGOHVV�RI�RZQHUVKLS��

:72�*RYHUQPHQW�3URFXUHPHQW�$JUHHPHQW��*3$�

x ,Q�OLJKW�RI�&KLQD·V�FRQWLQXHG�HIIRUWV�WR�QHJRWLDWH�HQWU\�LQWR�WKH��VHFXUH D�FRPPLWPHQW�IURP�
&KLQD�WR�UHFRQVLGHU�LWV�SRVLWLRQ�DQG�PDNH DGGLWLRQDO�FKDQJHV�WR�WKHLU�RIIHU�FRYHULQJ DGGLWLRQDO�
HQWLWLHV�WR�$QQH[HV�����LQ�WKHLU�RIIHU�
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x 6HFXUH�D�VFKHGXOH�IRU�UHJXODU�WHFKQLFDO�GLVFXVVLRQV�EHWZHHQ�WKH�8�6��DQG�&KLQD�RQ�*3$�
DFFHVVLRQ�ZLWK�D�YLHZ�WRZDUGV�&KLQD�DFFHGLQJ�WR�WKH�*3$�LQ������ &UHDWH�RSSRUWXQLWLHV�IRU�
SULYDWH�VHFWRU�SDUWLFLSDWLRQ�LQ�WKHVH�GLVFXVVLRQV�

&KLQD·V�'RPHVWLF�*RYHUQPHQW�3URFXUHPHQW�DQG�7HQGHULQJ�	�%LGGLQJ�/DZV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHYLVH�&KLQD·V�7HQGHULQJ�DQG�%LGGLQJ�/DZ�UHJLPH�WR�EH�
FRQVLVWHQW�ZLWK�WKH�*RYHUQPHQW�3URFXUHPHQW�/DZ�VR�WKDW�´SXEOLF�ZRUNV�SURMHFWVµ�DUH�WUHDWHG�
WKH�VDPH�DV�RWKHU�JRYHUQPHQW�SURFXUHPHQW�LWHPV�DQG�WKDW�SXEOLF�SURFXUHPHQW�XQGHU�WKH�
7HQGHULQJ�DQG�%LGGLQJ�/DZ�LV�RSHQ��WUDQVSDUHQW� DQG�FRPSOHWHO\�IUHH�RI�JRYHUQPHQW�
UHTXLUHPHQWV�WR�WUDQVIHU�WHFKQRORJ\�RU�NQRZ�KRZ�� 7KH�&KDPEHU�ZDV�HQFRXUDJHG�E\�&KLQD·V�
UHFRJQLWLRQ�LQ�WKH������-&&7�WKDW�VRPH�&KLQHVH�JRYHUQPHQW�SURFXUHPHQW�SURMHFWV�DUH�IRU�
SXEOLF�VHUYLFH�DQG�WKDW�VRPH�HQWHUSULVHV��LQFOXGLQJ�VWDWH�RZQHG�HQWHUSULVHV��62(V���SURFXUH�LQ�
WKH�SXEOLF�LQWHUHVW��:H�KRSH�WKLV�UHFRJQLWLRQ�ZLOO�HDVH�WKH�SDWK�WR�UHYLVLRQ�RI�WKH�7HQGHULQJ�DQG�
%LGGLQJ�/DZ�

x 6HFXUH�D�FRPPLWPHQW�WKDW�IRUHLJQ�LQYHVWHG�HQWHUSULVHV�KDYH�HTXDO�DFFHVV�WR�LQIRUPDWLRQ�DW�WKH�
VWDUW�RI�D�ELGGLQJ�SURFHVV��WKDW�WKHUH�LV�WUDQVSDUHQF\�DQG�IDLU�HYDOXDWLRQ�GXULQJ�WKH�WHQGHULQJ�
SURFHVV��DQG�WKDW�WKHUH�LV�HIILFLHQW�DQG�PHDQLQJIXO�UHPHGLDWLRQ�WR�UDLVH�REMHFWLRQV�LQ�FDVHV�RI�
SHUFHLYHG�LUUHJXODULWLHV���

���6WDQGDUGV�

x 7KH�&KDPEHU�LV�FRQFHUQHG�DERXW�QHZ�UHYLVLRQV�WR�WKH�GUDIW�6WDQGDUGL]DWLRQ�/DZ�WKDW�H[SDQG�
SXEOLF�GLVFORVXUH�UHTXLUHPHQWV��HVWDEOLVK�D�SDWK�IRU�VRFLDO�RUJDQL]DWLRQ�VWDQGDUGV�WR�EH�
WUDQVSRVHG�DQG�DGRSWHG�DV�QDWLRQDO�VWDQGDUGV��SURYLGH�VXSSRUW�IRU�LQGLJHQRXV�LQQRYDWLRQ��DQG�
ODFN�FRQVLVWHQF\�ZLWK�WKH�:72�7%7���7KH�&KDPEHU�VXJJHVWV�WKH�IROORZLQJ�DUHDV�WKDW�ZRXOG�
EHQHILW�IURP�IXUWKHU�UHYLVLRQ�

R 3XEOLF�'LVFORVXUHV 7KH�ODWHVW�'UDIW�5HYLVLRQV��$UWLFOHV���������DQG�����H[SDQG�
SXEOLF�GLVFORVXUH�UHTXLUHPHQWV�IRU�HQWHUSULVHV���7KHVH�UHTXLUHPHQWV�DUH�XQLTXH�WR�
&KLQD�DQG�ZLOO�OLNHO\�DGG�VLJQLILFDQW�FRVWV�QRW�RQO\�WR�HQWHUSULVHV�EXW�DOVR�WR�
JRYHUQPHQW�DJHQFLHV����:H�UHFRPPHQG�13&�OLPLW�DQ\�PDQGDWRU\�SXEOLF�GLVFORVXUH�
UHTXLUHPHQWV�RQO\�WR�PDQGDWRU\�VWDQGDUGV����$OO�RWKHU�VWDQGDUGV�VKRXOG�EH�GLVFORVHG�
RQ�D�YROXQWDU\�EDVLV�

R 7UDQVSRVLWLRQ� 7KH�&KDPEHU�LV�FRQFHUQHG�E\�SXEOLF�VWDWHPHQWV�WKDW�LPSOHPHQWLQJ�
SROLFLHV�IRU�WKH�6WDQGDUGL]DWLRQ�/DZ�ZLOO�HVWDEOLVK�D SDWK�IRU�VRFLDO�RUJDQL]DWLRQ�
VWDQGDUGV�WR�EH�WUDQVSRVHG�DQG DGRSWHG�DV�QDWLRQDO�VWDQGDUGV�
�UHFRPPHQGHG�PDQGDWRU\��RU�UHFRPPHQGHG�VWDQGDUGV���:H�UHFRPPHQG�13&�
FODULI\�WKH�EDVLF�SULQFLSOHV�RI�WUDQVSRVLWLRQ�EHIRUH�WKH�WKLUG�UHDGLQJ�RI�WKH�'UDIW�
5HYLVLRQV���7KH�DGGLWLRQ�RI�$UWLFOH����RQ�LQGLJHQRXV�LQQRYDWLRQ��VHH�WKH�EXOOHW�
EHORZ��WR�WKH�GUDIW�ODZ�FUHDWHV�D�VFHQDULR�ZKHUH�WKH�:72�7%7�UHTXLUHPHQWV�RQ�D�
FHQWUDO�JRYHUQPHQW�IRU�WKH�SXEOLFDWLRQ�RI�D�ZRUN�SURJUDP�DQG�VXIILFLHQW�SXEOLF�
QRWLFH�ZRXOG�EH�VXEYHUWHG�
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R ,QGLJHQRXV�,QQRYDWLRQ 1HZO\�DGGHG�DUWLFOH����LV�KLJKO\�SUREOHPDWLF�IRU�RXU�
RUJDQL]DWLRQV��DQG�ZH�VWURQJO\�UHFRPPHQG�LW�EH�UHPRYHG�IURP�WKH�'UDIW�5HYLVLRQ���
7KH�LQFOXVLRQ�RI�D�VWDWHG�SUHIHUHQFH�IRU�LQGLJHQRXV�LQQRYDWLRQ�LQ�VRFLDO�RUJDQL]DWLRQ�
VWDQGDUGV�FUHDWHV D�WUDGH�EDUULHU�WKDW�ZRXOG�FRQIOLFW�ZLWK�WKH�:72�7%7������:72�
7%7�$QQH[����'��DQG�7%7�$QQH[���)���7KH�:72�7%7�UHTXLUHV�DOO�PHDVXUHV�WR�EH�
FRQVLVWHQW�ZLWK�WKH�&RGH�RI�*RRG�3UDFWLFH���$UWLFOH����FRQIOLFWV�ZLWK�:72�7%7�
$QQH[����'�ZKLFK�UHTXLUHV�HTXDO�WUHDWPHQW�RI�SURGXFWV�RULJLQDWLQJ�IURP�GLIIHUHQW�
FRXQWULHV�DQG�7%7�$QQH[����)�SURYLVLRQV�IRU�XVH�RI�LQWHUQDWLRQDO�VWDQGDUGV�

R :72�7HFKQLFDO�%DUULHUV�WR�7UDGH��7%7��&RQVLVWHQF\ $V�D�VLJQDWRU\�WR�WKH�
:72��&KLQD�VKRXOG�XVH�LWV�FRPPLWPHQWV�LQ�WKH�:72�$JUHHPHQW�RQ�WKH�7%7�DV�D�
EDVLV�IRU�LWV�OHJDO�DQG�SROLF\�IUDPHZRUNV�IRU�VWDQGDUGL]DWLRQ���:72�FRQVLVWHQF\�LV�
SDUWLFXODUO\�LPSRUWDQW�IRU�WKH�6WDQGDUGL]DWLRQ�/DZ�EHFDXVH�LW�VHUYHV�DV�WKH�OHJDO�
IUDPHZRUN�IRU�&KLQD·V�VWDQGDUGL]DWLRQ�GHYHORSPHQW���,Q�LWV�FXUUHQW�IRUP��WKH�'UDIW�
5HYLVLRQV��$UWLFOHV��������������������DQG�����ZRXOG�EH�LPSURYHG�WKURXJK�JUHDWHU�
FRQVLVWHQF\�ZLWK�WKH�:72�7%7�DJUHHPHQW�

x $OWKRXJK�WKHUH�DUH�VRPH�SRVLWLYH�GHYHORSPHQWV�RQ�HQWHUSULVH VWDQGDUGV�LQ�WKH�ODWHVW�GUDIW�
UHYLVLRQV��WKH�&KDPEHU�FRQWLQXHV�WR�UHFRPPHQG�WKDW�&KLQD�WR�UHPRYH�´HQWHUSULVH�VWDQGDUGVµ�
IURP�WKH�GUDIW�UHYLVLRQV�WR�WKH�6WDQGDUGL]DWLRQ�/DZ�� (QWHUSULVH�VWDQGDUGV�DUH�JHQHUDOO\�
XQGHUVWRRG�DV�GHVFULSWLRQV�RI�WKH�SURSULHWDU\�VSHFLILFDWLRQV�RI�LQGLYLGXDO�SURGXFWV�DQG�VHUYLFHV��
)RUFLQJ�WKHLU�XVH�DQG�GLVFORVXUH�FRXOG�XQGHUPLQH�LQFHQWLYHV�WKDW�GULYH�LQQRYDWLRQ�DQG�HFRQRPLF�
JURZWK��

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR��L��DOLJQ�&KLQHVH�VWDQGDUGV³LQFOXGLQJ�QDWLRQDO��LQGXVWULDO��
DQG�SURYLQFLDO�VWDQGDUGV³ZLWK�LQWHUQDWLRQDO�VWDQGDUGV��DQG��LL��EDVH�&KLQHVH�VWDQGDUGV�DQG�
UHJXODWLRQV�RQ�LQWHUQDWLRQDO�VWDQGDUGV�ZKHUHYHU�SUDFWLFDO���

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DOORZ�IRUHLJQ�FRPSDQLHV�DFFHVV�WR�DQG�YRWLQJ�ULJKWV�LQ�
&KLQHVH�VWDQGDUGV�VHWWLQJ�ERGLHV��LQFOXGLQJ�PDQGDWRU\�DQG�YROXQWDU\�VWDQGDUGV� RQ�SDU�ZLWK�
&KLQHVH�FRPSDQLHV��DQG�HQVXUH�WKDW�WKHUH�LV�QR�´SUHVXPSWLRQ�RI�SDUWLFLSDWLRQµ�LQ�&KLQHVH�
VWDQGDUGV�VHWWLQJ�ODZV��UXOHV�RU�DGPLQLVWUDWLYH�UHJXODWLRQV�WKDW�ZRXOG�DOORZ�D�&KLQHVH�VWDQGDUGV�
ERG\�WR�DGRSW�RU�LPSOHPHQW WKH�,3 RI D IRUHLJQ�FRPSDQ\�LQWR�D�&KLQHVH�VWDQGDUG�RQ�QRQ�
PDUNHW�RU�UR\DOW\�IUHH�WHUPV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�FUHDWH�D�XQLILHG�FKDQQHO�IRU�PDNLQJ�GUDIW�YHUVLRQV�RI�DOO�
PDQGDWRU\�VWDQGDUGV��QDWLRQDO��LQGXVWULDO��HWF���DQG�WHFKQLFDO�UHTXLUHPHQWV�DYDLODEOH�WR�GRPHVWLF��
IRUHLJQ�LQYHVWHG��DQG�IRUHLJQ�EDVHG�FRPSDQLHV�IRU�FRPPHQW�DW�OHDVW�WZR�PRQWKV�SULRU�WR�LWV�
DGRSWLRQ�DORQJ�ZLWK�RSHQLQJ�DOO�GRPHVWLF�VWDQGDUGV�GHYHORSPHQW�RUJDQL]DWLRQV�WR�IRUHLJQ�YRWLQJ�
SDUWLFLSDWLRQ��

x ,Q�OLJKW�RI WKH�2IILFH�RI�WKH�6WDWH�&RPPHUFLDO�&U\SWRJUDSK\�$GPLQLVWUDWLRQ·V��26&&$��GHFLVLRQ�
WR�UHYLVH�WKH������UHJXODWLRQV��VHFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�SURYLGH�D�IDLU DQG�
WUDQVSDUHQW�SURFHVV�IRU�FRPPHUFLDO�HQFU\SWLRQ�ZKHUHE\�&KLQD�DELGHV�E\�LWV�:72�FRPPLWPHQWV�
WR�DGRSW�JOREDO�PDUNHW�EDVHG�WHFKQLFDO�VWDQGDUGV RQ�D�QRQ�GLVFULPLQDWRU\�EDVLV��
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���&RQIRUPLW\�$VVHVVPHQW�DQG�&HUWLILFDWLRQ�5HGXQGDQF\

(QFU\SWLRQ

x (QVXUH�WKDW�&KLQD�XSKROGV�LW·V�´FRUH�IXQFWLRQµ�FRPPLWPHQW�LQ�DOO�QHZ�RU�UHYLVHG�HQFU\SWLRQ�
ODZV�DQG�UHJXODWLRQV��7KLV�FRPPLWPHQW��DQQRXQFHG�LQ������DIWHU�WKH�SXEOLFDWLRQ�RI�WKH������
&RPPHUFLDO�(QFU\SWLRQ�5HJXODWLRQV��OLPLWV�WKH�VFRSH�RI�HQFU\SWLRQ�UHODWHG�UHVWULFWLRQV�DQG�
UHTXLUHPHQWV�WR�RQO\�WKRVH�SURGXFWV�IRU�ZKLFK�HQFU\SWLRQ�LV�D�´FRUH�IXQFWLRQ�µ

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO�UHPRYH�DOO�UHTXLUHPHQWV�WR�XVH�ORFDOL]HG�HQFU\SWLRQ��
LQFOXGLQJ�LQ�WKH�GUDIW�&,5&�UHJXODWLRQV��7KLV�ZRXOG�LPSRVH�D�GLVSURSRUWLRQDWH�EXUGHQ�RQ�
IRUHLJQ�LQYHVWHG�LQVXUHUV�EHFDXVH�&KLQHVH�DOJRULWKPV�PD\�GLIIHU�IURP�WKRVH�RI�WKHLU�SDUHQW�
FRPSDQLHV��WKHUHE\�UHGXFLQJ�WKHLU�FRPSHWLWLYHQHVV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DYRLG�RQHURXV�DQG�RU�GLVFULPLQDWRU\�WHVWLQJ�DQG�
FHUWLILFDWLRQ�VWDQGDUGV�IRU�FRPPHUFLDO�HQFU\SWLRQ��LQFOXGLQJ�D�FRPPLWPHQW�WR�QRW�UHTXLUH�WKH�
GLVFORVXUH�RI�VRXUFH�FRGH�RU�RWKHU�SURSULHWDU\�LQIRUPDWLRQ�IRU�WHVWLQJ�E\�VWDWH�ODERUDWRULHV�WR�
JDLQ�PDUNHW�DFFHVV��

,QWHOOHFWXDO�3URSHUW\

x ,QVWLWXWH�QHZ�DQG�PHDQLQJIXO�VDIHJXDUGV��LQ�FRQVXOWDWLRQ�ZLWK�WKH�8�6��JRYHUQPHQW�DQG�LQGXVWU\��
WR�SUHYHQW FRHUFHG�GLVFORVXUH�RI�XQQHFHVVDU\�SURSULHWDU\�LQIRUPDWLRQ�DV�D�FRQGLWLRQ�RI�PDUNHW�
DFFHVV�XQGHU�FRPSXOVRU\�FHUWLILFDWLRQ�UHJLPHV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�RQO\�UHTXLUH�WKH�PLQLPXP�DPRXQW�RI�LQIRUPDWLRQ�
QHFHVVDU\�WR�VKRZ�FRQIRUPDQFH�DQG�WDNH�WKH�PHDVXUHV�QHFHVVDU\�WR�DGHTXDWHO\�SURWHFW�DQ\�
FRQILGHQWLDO�EXVLQHVV�LQIRUPDWLRQ�LW�UHFHLYHV�

,QIRUPDWLRQ�7HFKQRORJ\�(OHFWURQLFV

x (QVXUH�WKDW�&KLQD�LPSOHPHQWV�LWV�������������DQG������-&&7�FRPPLWPHQWV�WR�PDLQWDLQ�D�SROLF\�
RI�WHFKQRORJ\�QHXWUDOLW\�WRZDUGV��*��*�DQG�RWKHU�WHOHFRP�VWDQGDUGV�E\�DOORZLQJ�RSHUDWRUV�DQG�
HQG�XVHUV�WR�DGRSW�WHFKQRORJ\�IUHHO\�DQG�EDVHG�XSRQ�PDUNHW�SULQFLSOHV�

x ,Q�OLJKW�RI�&KLQD·V�´0DQDJHPHQW�0HWKRGV�IRU�WKH�5HVWULFWLRQ RI�WKH�8VH�RI�+D]DUGRXV
6XEVWDQFHV�LQ�(OHFWULFDO�DQG�(OHFWURQLF�3URGXFWV�µ VHHN�FODULILFDWLRQ�WKDW�WKH YROXQWDU\�&KLQD�
5R+6�WHVWLQJ�UHJLPH�UHPDLQV�YROXQWDU\�DQG�LV�LPSOHPHQWHG�EDVHG�RQ�D�VHOI�GHFODUDWLRQ�RI�
FRPSOLDQFH�E\�LPSRUWHUV�DQG�VHOOHUV�RI�WKRVH�SURGXFWV�LQFOXGHG�LQ�WKH�5R+6�SURGXFW�VFRSH��
5R+6�FRPSOLDQFH�VKRXOG�QRW�UHTXLUH�RQ�VLWH�IDFWRU\�LQVSHFWLRQV�RU�WKH�GLVFORVXUH�RI�FRPSDQLHV·�
SURSULHWDU\�LQIRUPDWLRQ��LQFOXGLQJ�PDWHULDO�PDNH�XS�RI�FRPSRQHQWV�DV�ZHOO�DV�WKH�LGHQWLW\�RI�
VXSSOLHUV��
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6WDQGDUGV�7HVWLQJ

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHIUDLQ�IURP�FDWHJRUL]LQJ�D�VWDQGDUG�DV�´YROXQWDU\µ LQ�WKH�
LQVWDQFH�ZKHUH�LW�LV�DFWXDOO\�D�PDQGDWRU\�UHTXLUHPHQW�IRU�FRQIRUPLW\�DVVHVVPHQW�SURJUDPV�� %\�
GRLQJ�LW�LQ�WKLV�PDQQHU��&KLQD�E\SDVVHV�WKH�QHHG�WR�LGHQWLI\�WKH�:72�7%7�SURFHVV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HQJDJH�WKH�8�6��LQ�QHJRWLDWLRQV�RQ�D�PXWXDO�UHFRJQLWLRQ�
DJUHHPHQW��05$���

x 5HFRPPHQG�&KLQD�MRLQ�WKH�$3(&�3DWKILQGHU�IRU�5HPDQXIDFWXULQJ��DORQJVLGH�PRVW�RWKHU�
FRXQWULHV�LQ�WKH�UHJLRQ��HQVXULQJ�WKDW�UHPDQXIDFWXUHG�SURGXFWV�IROORZ�WKH�VDPH�WHFKQLFDO�
VWDQGDUGV�DV�RULJLQDO�QHZ�SURGXFWV���$V�VXFK��&KLQD�ZRXOG�DOORZ WKH�IUHH�IORZ�RI�FRUHV�DQG�
UHPDQXIDFWXUHG�ILQLVKHG�JRRGV��5)*��DFURVV�ERUGHUV�

���&\EHUVHFXULW\�,QLWLDWLYHV�

&KLQD�,QVXUDQFH�5HJXODWRU\�&RPPLVVLRQ��&,5&��,QIRUPDWL]DWLRQ�5HJXODWLRQV

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO�VWD\�DOO�UHJXODWLRQV³LQFOXGLQJ�WKH�&KLQD�,QVXUDQFH�
5HJXODWRU\�&RPPLVVLRQ��&,5&��,QVXUDQFH�6\VWHP�,QIRUPDWL]DWLRQ�5HJXODWRU\�5HTXLUHPHQWV �GUDIW� DQG�
WKH�&KLQD�%DQNLQJ�5HJXODWRU\�&RPPLVVLRQ�*XLGHOLQHV�IRU�WKH�3URPRWLRQ�RI�WKH�8VH�RI�6HFXUH�DQG�
&RQWUROODEOH�,QIRUPDWLRQ�7HFKQRORJ\³UHTXLULQJ�´VHFXUH�DQG�FRQWUROODEOHµ�SURGXFWV�XQWLO�WKHVH�
UHJXODWLRQV�DUH�FRQVLVWHQW�ZLWK�:72�DJUHHPHQWV�UXOHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�WKRVH�LQ�WKH�
7%7�$JUHHPHQW���DUH�QDUURZO\�WDLORUHG��WDNH�LQWR�DFFRXQW�LQWHUQDWLRQDO�QRUPV��DUH�
QRQGLVFULPLQDWRU\��DQG�GR�QRW�LPSRVH�QDWLRQDOLW\�EDVHG�FRQGLWLRQV�RU�UHVWULFWLRQV��RQ�WKH�
SXUFKDVH��VDOH��RU�XVH�RI�,&7�SURGXFWV�E\�FRPPHUFLDO�HQWHUSULVHV�XQQHFHVVDULO\³SHU�
FRPPLWPHQWV�PDGH�DW�WKH�SUHVLGHQWLDO�ELODWHUDO�LQ�6HSWHPEHU�������

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO UHPRYH�GDWD�ORFDOL]DWLRQ�UHTXLUHPHQWV IURP�WKH�&KLQD�
,QVXUDQFH�5HJXODWRU\�&RPPLVVLRQ �&,5&��,QVXUDQFH�6\VWHP�,QIRUPDWL]DWLRQ�5HJXODWRU\�5HTXLUHPHQWV�
�GUDIW���:H�DUH�FRQFHUQHG�DERXW�SURYLVLRQV LQ WKH UHYLVHG�GUDIW�&,5&�UHJXODWLRQV�WKDW�ZRXOG�
UHTXLUH�GDWD�VRXUFHG�ZLWKLQ�&KLQD�EH�VWRUHG�LQ�D�GDWD�FHQWHU�ORFDWHG�LQ�&KLQD��7KLV�UHTXLUHPHQW�
LV�XQZDUUDQWHG�DQG�FRVWO\��0RUHRYHU��&,5&�FDQ�DQG�DOUHDG\�GRHV�UHTXLUH�WKDW�DOO�LQVXUDQFH�
LQVWLWXWLRQV�OLFHQVHG�LQ�&KLQD�SURYLGH�UHOHYDQW�LQIRUPDWLRQ�WR�HQDEOH�&,5&�WR�SHUIRUP�LWV�
VXSHUYLVRU\�UHVSRQVLELOLWLHV��

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO UHPRYH�SURFXUHPHQW�SUHIHUHQFHV�IRU�SURGXFWV�WKDW�DUH�
´VHFXUH�DQG�FRQWUROODEOHµ �$UWLFOH�����IURP�WKH�&,5& ,QVXUDQFH�6\VWHP�,QIRUPDWL]DWLRQ�5HJXODWRU\�
5HTXLUHPHQWV��GUDIW�� ,W�UHPDLQV�XQFOHDU�ZKDW�GHILQLWLRQ�RU�VWDQGDUG�DSSOLHV�WR�´VHFXUH�DQG�
FRQWUROODEOH�µ�$W�WKH������6	('�WKH�&KLQHVH�´FRPPLWWHG�WR�HQVXUH�WKDW�,&7�UHJXODWLRQV ZLOO�EH�
QRQ�GLVFULPLQDWRU\� DUH�QRW WR LPSRVH�QDWLRQDOLW\�EDVHG�UHTXLUHPHQWV��DQG�DUH�GHYHORSHG�LQ�D�
WUDQVSDUHQW�PDQQHU�µ DQG�UH�DIILUPHG�WKLV�DW�WKH������-&&7� :H�DVN�WKDW�WKLV�FRPPLWPHQW�EH�
DSSOLFDEOH�WR�FRPPHUFLDO�LQVXUDQFH�

x (QVXUH�WKDW�&KLQD�UHPRYH�DOO�UHVWULFWLRQV�RQ�FURVV�ERUGHU�GDWD�WUDQVIHU��$UWLFOH�����DQG�H[SOLFLWO\�
DOORZ�IRU�FRSLHV�RI�ILQDQFLDO�GDWD�WR�OHDYH�&KLQD·V�VKRUHV�IRU�EXVLQHVV�DQG�DQDO\WLFDO�SXUSRVHV
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x 6HFXUH�D�FRPPLWPHQW�WKDW�WKH�&,5&�UHJXODWLRQV�ZLOO�QRW�UHTXLUH�DGRSWLRQ�RI�&KLQHVH�GRPHVWLF�
FU\SWRJUDSKLF�VWDQGDUGV��

x &KLQD�VKRXOG�UHPRYH�SURYLVLRQV�WKDW�VHW�LQIRUPDWLRQ�V\VWHP�VHFXULW\�UHTXLUHPHQWV�LQ�
DFFRUGDQFH�ZLWK�WKH�0XOWL�/HYHO�3URWHFWLRQ�6FKHPH��0/36���

&KLQD�%DQNLQJ�DQG�5HJXODWRU\�&RPPLVVLRQ·V�%DQNLQJ�5HJXODWLRQV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WKDW�WKH�&KLQD�%DQNLQJ�DQG�5HJXODWRU\�&RPPLVVLRQ·V�
3URPRWLRQ�*XLGHOLQHV�IRU�%DQNLQJ�$SSOLFDWLRQV�RI�6HFXUH�DQG�&RQWUROODEOH�,QIRUPDWLRQ�7HFKQRORJ\�������
����� ZLOO�QRW�EH�UHOHDVHG�RU�HQIRUFHG�DW�D�ODWHU�GDWH���:KLOH�WKH�&KDPEHU�DSSUHFLDWHV�WKHLU�
VXVSHQVLRQ��ZH�UHTXHVW�FODULW\�WKDW�WKH�5HJXODWLRQV�ZLOO�QRW�UHHPHUJH�DW�D�ODWHU�GDWH�

x 6HFXUH�D�FRPPLWPHQW WKDW�UHJXODWRUV�DUH�QRW�FXUUHQWO\�HQIRUFLQJ�WKH�%DQNLQJ�5HJXODWLRQV�
GHVSLWH�WKHLU�VXVSHQVLRQ DQG�WKDW�EDQNV�DUH�RQFH�DJDLQ�DOORZHG�WR�EX\�8�6��LQIRUPDWLRQ�
FRPPXQLFDWLRQ�WHFKQRORJ\��,&7� IRU�FULWLFDO�LQIUDVWUXFWXUH�SXUSRVHV�

&\EHUVHFXULW\�/DZ

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD·V�&\EHUVHFXULW\�/DZ�ZLOO�QRW HQIRUFH VRXUFH�FRGH�GLVFORVXUH�
UHTXLUHPHQWV���(QVXUH�VHFXULW\�UHTXLUHPHQWV�DUH�WHFKQRORJ\�QHXWUDO�DQG�\LHOG�D�PHDVXUDEO\�
LPSURYHG�VHFXULW\�RXWFRPH� :H�UHFRPPHQG�WKDW�&KLQD�

R SURYLGH�D�FOHDU�DQG�QDUURZ�GHILQLWLRQ�RI�´FULWLFDO�LQIRUPDWLRQ�LQIUDVWUXFWXUHµ�
R FRQVXOW�LQWHUQDWLRQDO�EHVW�SUDFWLFHV�DQG�FHUWLILFDWLRQ�SURFHGXUHV�LQ JOREDO�VWDQGDUGV�DQG�

FHUWLILFDWLRQ�
R UHPRYH�UHTXLUHPHQWV�IRU�GDWD�ORFDOL]DWLRQ�
R DOORZ�IRU�IRUHLJQ�LQYHVWHG�HQWHUSULVH�SDUWLFLSDWLRQ��RQ�DQ�HTXDO�EDVLV��LQ�WKH�VWDQGDUGV�VHWWLQJ�

SURFHVV�IRU�F\EHUVHFXULW\��DQG
R HQVXUH�WKDW�DQ\�F\EHUVHFXULW\�UHODWHG�SROLFLHV�EDODQFH�WKH�LPSDFW�RI�RQ�D�FRXQWU\·V�QDWLRQDO�

VHFXULW\�DQG�SXEOLF�VDIHW\�ZLWK�WKHLU�SRWHQWLDO�LPSDFW�RQ�JOREDO�WUDGH��WHFKQRORJLFDO�
LQQRYDWLRQ��DQG�WKH�EHQHILWV�RI�LQIRUPDWL]DWLRQ��

6HFXULW\�$VVHVVPHQW�0HDVXUHV�IRU�([SRUWLQJ�3HUVRQDO�,QIRUPDWLRQ�DQG�,PSRUWDQW�'DWD

x 6HFXUH�D�FRPPLWPHQW�WKDW�WKH�0HDVXUHV��LI�LPSOHPHQWHG��ZLOO�EH�GRQH�VR�LQ�FRQVXOWDWLRQ�
ZLWK�WKH�LQWHUQDWLRQDO�EXVLQHVV�FRPPXQLW\��DQG�ZLOO�WDNH�IHHGEDFN�IURP�SXEOLF�FRPPHQWV�
LQWR�FRQVLGHUDWLRQ�IRU�DQ\�ILQDO�LPSOHPHQWDWLRQ�RI�WKH�0HDVXUHV�

0HDVXUHV�RQ�1HWZRUN�3URGXFW�DQG�6HUYLFH�6HFXULW\�5HYLHZ��0HDVXUHV���

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO�FODULI\�SURGXFWV�WKDW�ZLOO�EH�VXEMHFW�WR�D�VHFXULW\�
UHYLHZ��DQG�WKDW�VHFXULW\�UHYLHZV�FRYHUHG�LQ�WKH�0HDVXUHV�WKDW�GR�QRW�EHORQJ�LQ�D�QDWLRQDO�
VHFXULW\�FRQWH[W³VXFK�DV�´GRPLQDQW�PDUNHW�SRVLWLRQµ³DUH�UHPRYHG�
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&ULWLFDO�,QIRUPDWLRQ�,QIUDVWUXFWXUH��&,,��3URWHFWLRQ�5HJXODWLRQV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WKDW�ZLOO�OLPLW�WKH�GHILQLWLRQ�RI�FULWLFDO�LQIRUPDWLRQ�
LQIUDVWUXFWXUH��&,,��WR�LQFOXGH�RQO\�LQIUDVWUXFWXUH�EHORQJLQJ�WR�WKH�&RPPXQLVW�3DUW\�RI�
&KLQD��WKH�&HQWUDO�*RYHUQPHQW��DQG�WKH�3HRSOH·V�/LEHUDWLRQ�$UP\��EXW�127�LQFOXGLQJ
RWKHU�JRYHUQPHQW�DIILOLDWHG�LQVWLWXWLRQV�OLNH VWDWH�RZQHG�HQWHUSULVHV��ORFDO�JRYHUQPHQWV��
DQG�KHDOWKFDUH�DQG�HGXFDWLRQ�LQVWLWXWLRQV� 7KH�LQVWLWXWLRQV�OLVWHG�WKDW�VKRXOG�QRW�EH�
LQFOXGHG�LQ�WKH�&,,�GHILQLWLRQ�DUH�QRW�H[KDXVWLYH��EXW�PHUHO\�LOOXVWUDWLYH�RI�LQVWLWXWLRQV�WKDW�
DUH�RIWHQ�DVVRFLDWHG�ZLWK�6WDWH�FRQWURO�DQG�WKXV�KDYH�SRWHQWLDO�WR�EH�LQFOXGHG�LQ�D�&,,�
GHILQLWLRQ�

7HVWLQJ�6WDQGDUGV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHPRYH�DOO�LQGLJHQRXV�,35�DQG�LQIRUPDWLRQ�VHFXULW\�LPSRUW��
VDOH DQG�XVDJH UHVWULFWLRQV IRU�ZLGHO\�DYDLODEOH�LQIRUPDWLRQ�VHFXULW\�WHFKQRORJ\�DQG�VHUYLFHV WKDW�
DUH XVHG�LQ�WKH�JHQHUDO�FRPPHUFLDO�PDUNHW LQFOXGLQJ�62(V DQG�QRQ�VHQVLWLYH�JRYHUQPHQW�
SURFXUHPHQW��H�J��0XOWL�/HYHO�3URWHFWLRQ�6\VWHP�>0/36@�UHJLPH�DQG�D�UHTXLUHPHQW�WR�XVH�WKH�
=8&�DOJRULWKP�IRU��*�/7(�HTXLSPHQW���

R &KLQD�KDV�\HW�WR�UHYHDO�D�SODQ�WR�UHPRYH�WKH�RQHURXV�0/36�UHTXLUHPHQWV��7KH�8�6��
JRYHUQPHQW VKRXOG�LQVLVW�WKDW�&KLQD�UHPRYH�UHTXLUHPHQWV�IRU�GRPHVWLF�,3�DW�/HYHO���DQG�
DERYH�IRU�FRPPHUFLDO�V\VWHPV�DORQJ�ZLWK�PDQGDWRU\�SURGXFW�WHVWLQJ�LQ�JRYHUQPHQW�RZQHG�
RU�DIILOLDWHG�ODEV��,W�VKRXOG�DOVR�JXLGH�&KLQD�WRZDUGV�DGRSWLQJ�LQWHUQDWLRQDOO\�DFFHSWHG�EHVW�
SUDFWLFHV�DQG�JOREDO�VWDQGDUGV�VXFK�DV�&RPPRQ�&ULWHULD�

R 7KH 8�6��DQG�&KLQD�VKRXOG�DUUDQJH�D�WHFKQLFDO�H[FKDQJH�RQ�0/36��8�6��LQGXVWU\�ZRXOG�
ZHOFRPH�WKH�RSSRUWXQLW\�WR�SURYLGH�LQSXW�LQ�WKLV�SODQQLQJ�SURFHVV�

R %XLOGLQJ�RII�&KLQD·V������-&&7�FRPPLWPHQW�WR�QRW�UHTXLUH�DSSOLFDQWV�WR�GLYXOJH�WKH�VRXUFH�
FRGH�RU�RWKHU�VHQVLWLYH�EXVLQHVV�LQIRUPDWLRQ�LQ�RUGHU�WR�FRPSO\�ZLWK�=8&�SURYLVLRQV��WKH�
8�6��JRYHUQPHQW�VKRXOG�FRQWLQXH�WR�SUHVV�&KLQD�RQ�WKH�LPSRUWDQFH�RI�QRW�LPSOHPHQWLQJ�
RQHURXV�WHVWLQJ�DQG�FHUWLILFDWLRQ�UHTXLUHPHQWV�IRU�HQFU\SWLRQ�WHFKQRORJ\�DQG�VWDQGDUGV�WKDW�
UHTXLUH�D�UHYLHZ�RI�VRXUFH�FRGH��ORZ�KLJK�OHYHO�GHVLJQ��DQG�RWKHU�VHQVLWLYH�EXVLQHVV�
FRQILGHQWLDO�,3�

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO�QRW�VXEMHFW�KDUGZDUH�DQG�VRIWZDUH�SURFXUHPHQW�GHFLVLRQV�
WR�WKH�0/36�IRU�WKH�ILQDQFLDO�VHUYLFHV�LQGXVWULHV��6HFXUH�D�FRPPLWPHQW�WKDW�0/36�LV�DSSOLHG�
RQO\�LQ�WKH�LQWHUHVW�RI�JHQXLQH�QDWLRQDO�VHFXULW\����

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�

R $GRSW�LQWHUQDWLRQDO�VWDQGDUGV�IRU�LQIRUPDWLRQ�VHFXULW\�FHUWLILFDWLRQ��
R $SSO\�LQWHUQDWLRQDO�QRUPV�WR�WKRVH�SDUWV�RI�WKH�PDUNHW�ZKHUH�SURGXFWV�PXVW�FDUU\�D�

FHUWLILFDWLRQ�WR�EH�XVHG�RU�SXUFKDVHG��
R 1RW�UHTXLUH�WKH�WUDQVIHU�RI�SURWHFWHG�LQIRUPDWLRQ�WR�WKH�JRYHUQPHQW�WR�REWDLQ�DQ\�

FHUWLILFDWLRQ�E\�DOORZLQJ�WKLUG�SDUW\�LQWHUQDWLRQDOO\�DFFUHGLWHG�ODERUDWRULHV�WR�RSHUDWH�LQ�
&KLQD�
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R $GRSW�JOREDOO\�DFFHSWHG�QRUPV�DQG�EHVW�SUDFWLFHV�LQ�WKH�DUHD�RI�F\EHUVHFXULW\�SROLF\�DQG�
UHPRYH�UHTXLUHPHQWV�IRU�GRPHVWLF�,3�DW�/HYHO���DQG�DERYH�IRU�V\VWHPV�DQG�PDQGDWRU\�
SURGXFW�WHVWLQJ�LQ�JRYHUQPHQW�DIILOLDWHG�ODERUDWRULHV��DQG�

R &DUU\�RXW�WUDQVSDUHQW�DQG�UREXVW�GLDORJXH�ZLWK�DOO�LQGXVWU\�VWDNHKROGHUV�² ERWK�IRUHLJQ�DQG�
&KLQHVH�² UHJDUGLQJ�DQ\�QHZ�RU�UHYLVHG�PHDVXUHV�IRU�WKH�SURWHFWLRQ�RI�FULWLFDO�LQIRUPDWLRQ�
LQIUDVWUXFWXUH��

���6WDWH�2ZQHG�(QWHUSULVHV DQG�6XEVLGLHV

x :RUN�WRZDUG�QHZ�SULQFLSOHV��FULWHULD��DQG�FODVVLILFDWLRQ�PHDVXUHV�WKDW�ZRXOG�FODULI\ WKH�
LQGHSHQGHQFH�RI�62(V�IURP�WKH�GLUHFWLRQ�DQG�VXSSRUW�RI�WKH�&KLQHVH�JRYHUQPHQW�DQG�WKH�
&RPPXQLVW�3DUW\��WKHUHE\�IDFLOLWDWLQJ�LQFUHDVHG�&KLQHVH�LQYHVWPHQW�E\�62(V�LQ�WKH�8QLWHG�
6WDWHV�

x 6HHN�SXEOLF�FODULILFDWLRQ�IURP�&KLQD�RQ�62(V�DQG�WKH�SUHFLVH�PHDQLQJ�DQG�VFRSH�RI�LWV�-XO\�
�����6	('�FRPPLWPHQW�´WR�HQVXUH�WKDW�HQWHUSULVHV�RI�DOO�IRUPV�RI�RZQHUVKLS�KDYH�HTXDO�
DFFHVV�WR�LQSXWV«DQG�WR�GHYHORS�D�PDUNHW�EDVHG�PHFKDQLVP�IRU�GHWHUPLQLQJ�WKH�SULFHV�RI�WKRVH�
LQSXWV�µ�

R (QFRXUDJH�&KLQD�WR�DOORZ�SULYDWH�VHFWRU�LQSXW�DV�LW�FRQVLGHUV�WKLV�QHZ�PHFKDQLVP�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�FRPSO\�IXOO\�ZLWK�LWV�H[LVWLQJ�LQWHUQDWLRQDO�REOLJDWLRQV�WR�
QRWLI\ WKH�:72��LQ�D�:72�DXWKRUL]HG�ODQJXDJH� RI DOO�VXEVLGLHV�DQG�LQGXVWULDO�SROLFLHV��
LQFOXGLQJ�WKRVH�XQGHU�WKH���WK )LYH�<HDU�3ODQ�DQG�DW�WKH�SURYLQFLDO�DQG�ORFDO�OHYHOV��WKDW�LPSDFW�
WUDGH�DQG�LQYHVWPHQW�E\�WKH�HQG�RI������

x 1HJRWLDWH�QHZ�DJUHHPHQWV�ZLWK�&KLQD�RQ 62(�UHODWHG�LVVXHV WKDW�FDQ�DGGUHVV�H[SRUW�DQG�
LQYHVWPHQW�FKDOOHQJHV��*LYHQ�WKDW�PDQ\�RI�&KLQD·V�62(V�DSSHDU�QRW�WR�RSHUDWH�VROHO\�DV�
FRPPHUFLDO�HQWLWLHV��HQVXUH�WKDW�DQ\�IXWXUH�LQYHVWPHQW�DJUHHPHQWV�ZLWK�&KLQD�DGGUHVV�FRQFHUQV�
RYHU�WKH�QRQFRPPHUFLDO�QDWXUH�RI�62(V�

x &RRUGLQDWH�ZLWK�WKH�6	('�HIIRUW�RQ�UHJXODWRU\�LVVXHV�DULVLQJ�IURP�&KLQD·V�62(V�DV�WKH\�OLVW�
DVVHWV��VLQFH�PDQ\�RI�WKH�LVVXHV�DUH�DOVR�UHOHYDQW�WR�WKH�WUDGH�DJHQGD��

���7UDGH�5HPHGLHV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WKDW�XVH�RI�LWV�WUDGH�UHPHG\�ODZV�ZLOO�EH�JRYHUQHG�E\�IDFWV��
PHHW�WUDQVSDUHQF\�UHTXLUHPHQWV�FRQVLVWHQW�ZLWK�RWKHU�PDMRU�MXULVGLFWLRQV�LQWHUQDWLRQDOO\�
LQVXODWHG�IURP�SROLWLFDO�SUHVVXUHV��LQFOXGLQJ�UHWDOLDWRU\�SXUSRVHV��DQG�DGMXGLFDWHG�LQ�D�PDQQHU�
FRQVLVWHQW�ZLWK�:72�UXOHV���

,17(//(&78$/�3523(57<

���(QIRUFHPHQW�RI�,35

x &ULPLQDO�(QIRUFHPHQW���$PHQG�WKH�FULPLQDO�FRGH�WR�HOLPLQDWH�YDOXH�EDVHG�WKUHVKROGV�ODLG�RXW�LQ�
WKH�6XSUHPH�3HRSOH·V�&RXUW������MXGLFLDO�LQWHUSUHWDWLRQ�WKDW�FRXQWHUIHLW�DQG�SLUDWHG�JRRGV�DV�WKH�
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SURYLVLRQV�EHFDPH�D�ORRSKROH�XVHG�E\�LQIULQJHUV�WR�HVFDSH�FULPLQDO�OLDELOLW\� ,Q�DGGLWLRQ��
LQVWLWXWH�FRQFXUUHQW�´FLYLO�FODLPµ�WR�D�FULPLQDO�SURVHFXWLRQ�E\�DOORZLQJ�ULJKW�KROGHUV�DV�YLFWLPV�WR�
ILOH�FROODWHUDO�FLYLO�FODLPV�IRU�FRPSHQVDWLRQ�GXULQJ�WKH�WULDO�RI�FULPLQDO�,35�FDVHV�

x (YLGHQFH�3UHVHUYDWLRQ��6WUHQJWKHQ�UXOHV�UHODWHG�WR�HYLGHQFH�SUHVHUYDWLRQ�RUGHUV�DQG�SURYLGH�
PRUH�VHYHUH�FLYLO�VDQFWLRQV�DJDLQVW�WKRVH�ZKR�EUHDFK�FRXUW�RUGHUV��KLGH�RU�GHVWUR\�HYLGHQFH��RU�
UHSHDWHGO\�LQIULQJH�

x ,QMXQFWLYH�5HOLHI� ,QFUHDVH�HIIHFWLYHQHVV�RI�FLYLO�UHPHGLHV�E\�SURYLGLQJ�IRU�PRUH�HIIHFWLYH�
LQMXQFWLYH�UHOLHI�E\�VXFFHVVIXO�FODLPDQWV��LQFOXGLQJ�HIILFLHQW�DQG�ORZ�FRVW�HQIRUFHPHQW�YLD�
FRQWLQXLQJ�FRQWHPSW�MXULVGLFWLRQ��,Q�DGGLWLRQ��LW�LV�LPSRUWDQW�WKDW�&KLQD�HQIRUFHV�LQMXQFWLYH�
RUGHUV REWDLQHG�LQ�DQ�LQWHUQDWLRQDO�DUELWUDWLRQ�IRUXP�SUHYHQWLQJ�GLVFORVXUH�RU�XVH�RI�WKH�,3��,Q�
DGGLWLRQ��&KLQD�VKRXOG�SURYLGH�LQMXQFWLYH�UHOLHI�EDVHG�RQ�SULYDWH�VHWWOHPHQW�DJUHHPHQWV�DQG�
028V��

x ,QYHVWLJDWLRQV�DQG�3HQDOWLHV��6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�H[SORUH�QHZ�ZD\V�WR�
VWUHQJWKHQ�WKH�LQYHVWLJDWLRQ�DQG�SHQDOW\�SRZHUV�RI�DGPLQLVWUDWLYH�HQIRUFHPHQW�DXWKRULWLHV��IRU�
SLUDF\��FRXQWHUIHLW�DQG�WUDGH�VHFUHW�WKHIW��ZLWK�DSSURSULDWH�VDIHJXDUGV��VXFK�DV�D�FRXUW�VXSHUYLVHG�
GLVFRYHU\�SURFHVV��LPSRVLQJ�VWDWXWRU\�PLQLPXP�ILQHV��UDLVLQJ�RU�HOLPLQDWLQJ�WKH�VWDWXWRU\�
PD[LPXP�RQ�ILQHV��DQG�HQFRXUDJLQJ�HQIRUFHPHQW�RIILFLDOV�WR�OHY\�ODUJHU�ILQHV�WR�VHUYH�DV�D�
GHWHUUHQW���6XFK�FKDQJHV�FRXOG�ODWHU�EH�LPSOHPHQWHG�WKURXJK�DPHQGPHQWV�WR�WKH�7UDGHPDUN�
/DZ��$QWL�XQIDLU�&RPSHWLWLRQ�/DZ��IRU�WUDGH�VHFUHWV��DV�ZHOO��DQG�&RS\ULJKW�/DZ��

x 3DWHQW�$GPLQLVWUDWLYH�(QIRUFHPHQW� $V�PHQWLRQHG�LQ�RXU�FRPPHQWV�RQ�WKH�GUDIW�)RXUWK�
$PHQGPHQW�WR�WKH�3DWHQW�/DZ��ZKLOH�ZH�DSSUHFLDWH�WKH�&KLQHVH�JRYHUQPHQW·V�KHLJKWHQHG�
DWWHQWLRQ�WR�SDWHQW�HQIRUFHPHQW��&KLQD�VKRXOG�QRW�YHVW�WKH�DGPLQLVWUDWLYH�ERGLHV�LQ�WKH�SDWHQW�
DUHD�ZLWK�LQYHVWLJDWLYH�UHVSRQVLELOLW\�RQ�LQIULQJHPHQW�DQG�DOORZ�WKHP�WR�LPSRVH�ILQHV�DQG�
SXQLWLYH�GDPDJHV��GXH�WR�WKH�FRPSOH[LWLHV�RI�SDWHQW�GLVSXWHV�DQG�WKH�DGHTXDF\�RI�MXGLFLDO�
VDQFWLRQV�

x 5DLVH�3HQDOWLHV���,QFUHDVH�WKH�HIIHFWLYH�OHYHO�RI�SHQDOWLHV�IRU�,35�LQIULQJHPHQW�² ERWK�MXGLFLDO�
GDPDJHV�DQG�DGPLQLVWUDWLYH�SHQDOWLHV�² E\�LQVWLWXWLQJ�VWDWXWRU\�PLQLPXPV�DQG�UDLVLQJ�RU�
HOLPLQDWLQJ�WKH�VWDWXWRU\�PD[LPXPV�RQ�ILQHV�DQG�GDPDJHV�IRU ,35 LQIULQJHPHQW��DQG�E\�
HQFRXUDJLQJ�HQIRUFHPHQW�DXWKRULWLHV�WR�OHY\ ODUJHU�ILQHV WKDW ZLOO VHUYH�DV PRUH�HIIHFWLYH�
GHWHUUHQWV� 5HYLVH�H[LVWLQJ�VWDQGDUGV�IRU�FDOFXODWLQJ�WKH�YDOXH�RI�LQIULQJLQJ�JRRGV�VR�WKDW�
VWDQGDUGV�DUH�EDVHG�RQ�WKH�PDUNHW�YDOXH�RI�WKH�LQIULQJHG�JRRGV��L�H��ZKDW�WKH�RULJLQDO�JRRGV�
ZRXOG�VHOO�IRU�LQ�WKH�VDPH�PDUNHWSODFH��

x ,QFUHDVH�UHVRXUFHV�IRU�,35�HQIRUFHPHQW�SHUVRQQHO�DW�DOO�OHYHOV��LQFOXGLQJ�HQIRUFHPHQW�RIILFLDOV�
DQG�,35�UHJXODWRUV�DQG�MXGJHV��,Q�SDUWLFXODU��LQFUHDVH�UHVRXUFHV�DQG�DXWKRULW\�IRU�ORFDO�SXEOLF�
VHFXULW\�EXUHDXV��LQGXVWU\�DQG�FRPPHUFH�DGPLQLVWUDWLRQV��DQG�ORFDO�FRS\ULJKW�EXUHDXV�WR�
SURDFWLYHO\�WDFNOH�FRXQWHUIHLWLQJ��SLUDF\��DQG�RWKHU�,35�LQIULQJHPHQW��LQFOXGLQJ�RQOLQH�VLWHV�DQG�
VHUYLFHV��PRELOH�QHWZRUNV�DQG�DSSV�WKDW�LQWHQWLRQDOO\�IDFLOLWDWH�LQIULQJHPHQW� (VWDEOLVK�
EHQFKPDUNV�IRU�,3�SURWHFWLRQ�LQ�UHJXODU�SHUIRUPDQFH�HYDOXDWLRQ�RI�JRYHUQPHQW�RIILFLDOV�

x ,QFUHDVH�PRQLWRULQJ�DQG�HQIRUFHPHQW�LQYHVWLJDWLRQV�RI�,QWHUQHW�VDOHV�DQG�GLVWULEXWLRQ�SODWIRUPV�
IRU�FRXQWHUIHLWLQJ�DQG�SLUDF\��DQG�SURYLGH�UHJXODU�UHSRUWLQJ�RI�HQIRUFHPHQW�DFWLYLW\���(QVXUH�WKDW�
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HIIRUWV�WR�ERRVW�HQIRUFHPHQW�EDODQFH�WKH�QHHGV�RI�OHJLWLPDWH�,35�KROGHUV�DQG�UHVSRQVLEOH�
,QWHUQHW�LQWHUPHGLDULHV����

x 'HVWUXFWLRQ�RI�(TXLSPHQW�%OXH�3ULQWV�DQG�'UDZLQJ�6SHFLILFDWLRQ��,I�WKH�ILQDO�DSSHDO�FRXUW�
XSKROGV�D�GHFLVLRQ�WR�H[FOXGH�SURGXFWV��PDQGDWH�WKDW�LQIULQJLQJ�JRRGV³DQG��SURYLGHG�WKDW�WKH�
HTXLSPHQW��EOXH�SULQWV�RU�GUDZLQJ�VSHFLILFDWLRQ�ZDV�XVHG�H[FOXVLYHO\�WR�FUHDWH�WKH�LQIULQJLQJ�
JRRGV�RU�WKH�HTXLSPHQW�XVHG�WR�SURGXFH�WKHP�³EH�GHVWUR\HG�DQG�QRW�EH�SHUPLWWHG�WR�UH�HQWHU�
WKH�PDUNHW�XQGHU�DQ\�FLUFXPVWDQFHV���%OXHSULQWV�RU�GUDZLQJ�VSHFLILFDWLRQ�VKRXOG�EH�UHWXUQHG�WR�
RZQHU�

x (QFRXUDJH�35&�FRXUWV�WR�DFFHSW�SHWLWLRQV�WR�HQIRUFH�IRUHLJQ�FRXUW�MXGJPHQWV�UHODWHG�WR�,35�
SURWHFWLRQ��DQG�WR�LVVXH�FRXUW�RUGHUV�WR�HQIRUFH�WKRVH�MXGJPHQWV�LQ�JUHDWHU�QXPEHUV�

x 3URRI�RI�,3�2ZQHUVKLS�DQG�3URRI�RI�,QIULQJHPHQW��6LPSOLI\�HYLGHQWLDU\�VWDQGDUGV�WR�HVWDEOLVK�
RZQHUVKLS�RI�,3�DQG�LQIULQJHPHQW��$OORZ�DQG�DGPLW�IRUPV�RI�HYLGHQFH�VXFK�DV�DIILGDYLWV �XQGHU�
SHQDOW\�RI�SHUMXU\���EURFKXUHV�RI�LQIULQJHUV��DQG�OLYH�WHVWLPRQLHV�WR�SURYH�RZQHUVKLS�RI�,3�DQG�
LQIULQJHPHQW�LQ�MXGLFLDO�SURFHHGLQJV��

x $SSHOODWH�/HYHO�6SHFLDOL]HG�,3�&RXUW���&UHDWH�DQ�DSSHOODWH�OHYHO�VSHFLDOL]HG�,3�&RXUW�WR�SURYLGH�
FRQVLVWHQF\�DQG XQLIRUPLW\�RI�MXGLFLDO�GHFLVLRQV�LQ�WKH�DUHD�RI�,3�IURP�WKH�VSHFLDOL]HG�,3�FRXUWV�
UHFHQWO\�HVWDEOLVKHG�DQG�H[SDQGHG�DURXQG�&KLQD�

x ����&RXUW�6\VWHP���6RPH�MXULVGLFWLRQV�LQ�&KLQD�KDYH�EHHQ�H[SHULPHQWLQJ�ZLWK�ZKDW�LV�FDOOHG�D���
LQ���FRXUW�V\VWHP�IRU�,35�FDVHV���7KHVH�FRXUWV�HQDEOH�DQ�,3�WULEXQDO�ZLWK�H[SHUWLVH�RQ�WKH�LVVXH�
WR�KHDU�DOO�FLYLO��FULPLQDO� DQG�DGPLQLVWUDWLYH�FDVHV�RQ�,3���7KLV�SURPRWHV�FRQVLVWHQF\�LQ�
HQIRUFHPHQW�GHFLVLRQV�DQG�PD\�HQFRXUDJH�DGRSWLRQ�RI�PRUH�FRQVLVWHQW�SURFHGXUHV�IRU�,3�FDVHV�
DFURVV�&KLQD���7KH�8�6��VKRXOG�HQFRXUDJH�WKH�6XSUHPH�3HRSOH·V�&RXUW�WR�FRQWLQXH�WR�SURPRWH�
WKH�LPSOHPHQWDWLRQ�RI���LQ���VSHFLDOL]HG�,3�FRXUWV�LQ�DGGLWLRQDO�MXULVGLFWLRQV�

x $FFRXQWDELOLW\�DQG�7UDQVSDUHQF\��5HFHQWO\��&KLQD�KDV�PDGH�SURJUHVV�WRZDUG�D�PRUH�RSHQ�DQG�
WUDQVSDUHQW�HQIRUFHPHQW�V\VWHP�E\�DQQRXQFLQJ�WKDW�DGPLQLVWUDWLYH�HQIRUFHPHQW�DJHQFLHV�VKRXOG�
SURDFWLYHO\�GLVFORVH�LQIRUPDWLRQ�UHJDUGLQJ�FDVHV�LQYROYLQJ�,3�LQIULQJHPHQW�DQG�DOVR�EHJLQ�WR�
SXEOLVK�,3�FRXUW�GHFLVLRQV���7KH�8�6��VKRXOG�HQFRXUDJH�FRQWLQXHG�SURJUHVV�LQ�WKLV�DUHD�WKURXJK�
WKH�H[SDQVLRQ�DQG�LPSOHPHQWDWLRQ�RI�UHFHQW�LQLWLDWLYHV�WR�SXEOLFO\�UHOHDVH�DQG�SXEOLVK�,35�
UHODWHG�GHFLVLRQV��LQFOXGLQJ�DGPLQLVWUDWLYH��FLYLO��DQG�MXGLFLDO�GHFLVLRQV�DQG�HQFRXUDJH�SXEOLFDWLRQ�
WKURXJK�D�XQLILHG��VHDUFKDEOH�FKDQQHO�WKDW�LV�XSGDWHG�RQ�D�UHJXODU�EDVLV�

���7UDGH�6HFUHWV

x 6XJJHVW�WKH�6WDWH�&RXQFLO�/HDGLQJ�*URXS�RQ�&RPEDWLQJ�,35�,QIULQJHPHQW�DQG�6DOHV�RI�
&RXQWHUIHLW�*RRGV�WDNH�WKH�OHDG�RQ�ZRUNLQJ�ZLWK�86�JRYHUQPHQW�DQG�LQGXVWU\�LQ�ERWK�FRXQWULHV�
RQ�GHYHORSLQJ�DQG�VKDULQJ�EHVW�SUDFWLFHV�RQ�SURWHFWLQJ�WUDGH�VHFUHWV�DQG�FRQILGHQWLDO�EXVLQHVV�
LQIRUPDWLRQ�

x ,PSURYH�WKH�XVH�RI�´H[SHUW�SDQHOVµ�LQ�WKH�SHUPLWWLQJ�SURFHVV�E\����FOHDUO\�GHILQLQJ�DQG�OLPLWLQJ�
WKH�VSHFLILF�VFRSH�RI�DXWKRULW\�DQG�WHFKQLFDO�DUHD�XQGHU�SDQHO�UHYLHZ���� DOORZLQJ�FRPSDQLHV�WR�
UHMHFW�H[SHUWV�ZLWK�D�FRPSHWLWLYH�FRQIOLFW�RI�LQWHUHVW�IURP�VLWWLQJ�RQ�WKH�SDQHO��DQG����UHTXLULQJ�
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UHJXODU�WUDLQLQJ�RI�SDQHO�PHPEHUV�RQ�WKHLU�UHVSRQVLELOLWLHV��LQFOXGLQJ�H[SHFWDWLRQV�UHJDUGLQJ�WKH�
VFRSH�RI�´QHFHVVDU\µ�LQIRUPDWLRQ�DQG IRU�SURWHFWLQJ�FRQILGHQWLDO�EXVLQHVV�LQIRUPDWLRQ�DQG�WUDGH�
VHFUHWV�

x (QJDJH�LQ�IROORZ�XS�GLVFXVVLRQV�DFURVV�D�YDULHW\�RI�&KLQHVH�DJHQFLHV�WR�FODULI\�DQG�DUWLFXODWH�
ZKDW�FRQVWLWXWHV�´QHFHVVDU\µ�LQIRUPDWLRQ�WR�EH�GLVFORVHG�LQ�WKH�YDULRXV�SHUPLWWLQJ�SURFHVVHV��
IRFXVLQJ�RQ�ZKDW�LV�HVVHQWLDO�IRU�HYDOXDWLRQ�RI�WKH�SHUPLW�DQG�RU�DGPLQLVWUDWLYH�OLFHQVH�

x *LYHQ�WKDW PDQ\�DSSURYDOV�KDYH�EHHQ�GHOHJDWHG�WR�WKH�ORFDO�OHYHO��GHVLJQDWH�DQ�RIILFH�SRLQW�RI�
FRQWDFW�DW�WKH�ORFDO�OHYHO��HLWKHU�LQ�WKH�PXQLFLSDO�JRYHUQPHQW·V�JHQHUDO�RIILFH�RU�DW�WKH�ZRUNLQJ�
RIILFH�RI�WKH�ORFDO�,3�OHDGLQJ�JURXS�LI�WKH�PXQLFLSDOLW\�KDV�RQH��IURP�ZKRP�WKH�FRPSDQ\�FDQ�
VHHN�FODULILFDWLRQ��RU�DSSHDO��RQ�TXHVWLRQV�UHODWHG�WR�ZKDW�LV�´QHFHVVDU\µ�WR�EH�GLVFORVHG�IRU�D�
SHUPLW�DQG�RU�OLFHQVH�

x ,Q�OLQH�ZLWK�WKH�JRYHUQPHQW·V�JRDO�WR�VLPSOLI\�DQG�VWUHDPOLQH�DGPLQLVWUDWLYH�OLFHQVLQJ�SURFHVVHV��
GLVFRXUDJH�JRYHUQPHQW�DJHQFLHV�IURP�FUHDWLQJ�QHZ�OLFHQVLQJ�DQG�SHUPLWWLQJ�UHTXLUHPHQWV�WKDW�
GXSOLFDWH�H[LVWLQJ�RQHV��,Q�DUHDV�ZKHUH�GXSOLFDWLRQ�H[LVWV��VXFK�DV�EHWZHHQ�WKH�6$:6·�6DIHW\�
$VVHVVPHQW�DQG�WKH�)LUVW�,QWURGXFHG�3URFHVV��HOLPLQDWH�GXSOLFDWLYH�SURFHVVHV��

x &KLQD�FRPPLWWHG�WR�´HQIRUFHPHQW��WUDQVSDUHQF\��DQG�VSHFLDOL]HG�,3�FRXUWV�µ��7KH�8�6��VKRXOG�
HQFRXUDJH�WKH�6XSUHPH�3HRSOH·V�&RXUW�WR�LQFOXGH�FRPSOH[�WUDGH�VHFUHW�FDVHV�ZLWKLQ�WKH�W\SH�RI�
FDVHV�HOLJLEOH�IRU�WKH�FURVV�WHUULWRULDO�MXULVGLFWLRQ�DQG�DGYRFDWH�IRU�D�EURDG�GHILQLWLRQ�RI�
´WHFKQLFDO�WUDGH�VHFUHWVµ�WKDW�DUH�ZLWKLQ�WKH�MXULVGLFWLRQ�RI�WKH�VSHFLDOL]HG�,3�FRXUWV�

x &KLQD�FRPPLWWHG�WR�YLJRURXVO\�LQYHVWLJDWLQJ�DQG�SURVHFXWLQJ�WUDGH�VHFUHW�WKHIW�FDVHV�DQG�
HQVXULQJ�WKDW�FLYLO�DQG�FULPLQDO�FDVHV�DUH�WULHG�DQG�WKH�MXGJPHQWV�DUH�SXEOLVKHG�DFFRUGLQJ�WR�ODZ���
7KH�8�6��VKRXOG�DGYRFDWH�IRU�WKH�GHYHORSPHQW�RI�PRUH�UREXVW�GLVFRYHU\�SURFHGXUHV�UHODWHG�WR�
LQIULQJHPHQW�DQG�GDPDJHV��ZLWK�DSSURSULDWH�MXGLFLDO�RYHUVLJKW�DQG�SURWHFWLRQV�RI�FRQILGHQWLDO�
LQIRUPDWLRQ���7KH�8�6��VKRXOG�DOVR�VXSSRUW�WUDLQLQJ�RQ�WUDGH�VHFUHW�FDVHV�IRU�MXGJHV�DQG�FRXUW�
VWDII�

x &KLQD�KDV�DOVR�LQGLFDWHG�LW�LV�GHYHORSLQJ�D�´EODFNOLVW�µ�RU�VRFLDO�FUHGLW�V\VWHP�WR�KROG�LQGLYLGXDOV�
DQG�HQWLWLHV�DFFRXQWDEOH���&XUUHQWO\��>WKH\@�DUH�SURPRWLQJ�FRQVWUXFWLRQ�RI�WKH�HQWHUSULVH�FUHGLW�
ILOH�GDWD�H[FKDQJH�SODWIRUP��,QIRUPDWLRQ�UHODWHG�WR�DGPLQLVWUDWLYH�SHQDOW\�FDVHV�GLVFORVHG�LQ�
YDULRXV�UHJLRQV�ZLOO�EH�JDWKHUHG�DIWHU�FRQVWUXFWLRQ�RI�VXFK�SODWIRUP��DQG�WKH�GLVFORVHG�
LQIRUPDWLRQ�ZLOO�EH�LQWHJUDWHG�DQG�XVHG�WR�VHUYH�VRFLHW\���,W�PD\�EH�DSSURSULDWH�IRU�WKH�8�6��WR�
HQJDJH�&KLQD�LQ�D�URXQGWDEOH�GLVFXVVLRQ�WR�VKDUH�NQRZOHGJH�DQG�EHVW�SUDFWLFHV�RQ�VXFK�FUHGLW�
V\VWHPV�DQG�GLVFXVV�KRZ�WKLV�SODWIRUP�FRXOG�EH�PRVW�HIIHFWLYH�DW�FRPEDWLQJ�WUDGH�VHFUHW�DQG�
RWKHU�,3�LQIULQJHPHQW�

x (QFRXUDJH�PRUH�FRQVLVWHQW�,35�DQG�WUDGH�VHFUHW�HQIRUFHPHQW�DFURVV�UHJLRQV�DQG�MXULVGLFWLRQV�E\�
SURYLGLQJ�FOHDUHU�JXLGDQFH�DQG�IRVWHULQJ�LQFUHDVHG�FRPPXQLFDWLRQ�EHWZHHQ�FHQWUDO� DQG�ORFDO�
OHYHO�JRYHUQPHQW�DJHQFLHV��LQFOXGLQJ�JUHDWHU�LQIRUPDWLRQ�VKDULQJ�DQG�GLDORJXH�EHWZHHQ�
SURYLQFLDO�DQG�ORFDO�,35�UHJXODWRUV�WR�VKDUH�H[SHULHQFHV�DQG�EHVW�SUDFWLFHV���
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x (QFRXUDJH�SXEOLFDWLRQ�RI�D�MXGLFLDO�LQWHUSUHWDWLRQ��-,��RQ�FLYLO�WUDGH�VHFUHW�SURWHFWLRQ�WR�SURYLGH�
JUHDWHU�WUDQVSDUHQF\�WR�XVHUV�RI�WKH�FRXUW�V\VWHP��HVWDEOLVK�FRQVLVWHQW�DSSOLFDWLRQ�RI�FXUUHQW�ODZV�
DV�ZHOO�DV�DVVLVW�FRXUWV�LQ�NHHSLQJ�D�WUDGH�VHFUHW�RZQHU·V�VHQVLWLYH�LQIRUPDWLRQ�FRQILGHQWLDO�

x $PHQG�WKH�&ULPLQDO�&RGH WR�XQHTXLYRFDOO\�GLVFRXUDJH�WKH�WKHIW�RI�WUDGH�VHFUHWV�

���&RS\ULJKW�

x 2QOLQH�,QIULQJHPHQW��5XQ�D�QHZ�FDPSDLJQ�DQG�LPSRVH�PD[LPXP�DGPLQLVWUDWLYH�SHQDOWLHV�RQ�
,QWHUQHW�LQIULQJHUV��LQFUHDVH�UHVRXUFHV�WR�DJHQFLHV�WR�UHYRNH�EXVLQHVV�OLFHQVHV�DQG�KDOW�RQOLQH�
VHUYLFHV�E\�HQWHUSULVHV�ZKRVH�EXVLQHVV�LV�SULPDULO\�IRFXVHG�RQ�SURYLGLQJ�DFFHVV�WR�LQIULQJLQJ�
PDWHULDOV�DQG�VKXW�GRZQ�ZHEVLWHV�WKDW�HQJDJH�LQ�VXFK�DFWLYLWLHV��LPSOHPHQW�D�IUDPHZRUN�IRU�WKH�
IRUZDUGLQJ�RI�LQIULQJLQJ�QRWLFHV�E\�,63V�WR�VXEVFULEHUV�LGHQWLILHG�DV�GLVWULEXWLQJ�LQIULQJLQJ�
FRQWHQW�XVLQJ�SHHU�WR�SHHU�V\VWHPV��LQFOXGLQJ�PHDVXUHV�WR�GHWHU�UHSHDWHG�DFWV�RI�LQIULQJHPHQW��
DQG�HQFRXUDJH�WKH�XVH�RI�FXWWLQJ�HGJH�WHFKQRORJLHV�WR�LGHQWLI\�RQOLQH�LQIULQJHPHQW�

x 0HGLD�%R[�6HW�7RS�%R[��67%��2YHU�7KH�7RS��277��%R[ 3LUDF\���5HTXHVW�&KLQD·V�/HDGLQJ�
*URXS�WR�WDNH�D�ILUP�VWDQG�DJDLQVW�WKLV�W\SH�RI�LQIULQJLQJ�DFWLYLW\�DQG�WDNH�VWHSV�WR�HUDGLFDWH�WKH�
SUREOHP��LQFOXGLQJ�E\�SUHYHQWLQJ�H[SRUWV���7KH�PDQXIDFWXUH��GLVWULEXWLRQ��DQG�XVH�RI�WKHVH�
GHYLFHV�IDFLOLWDWH�PDVVLYH�LQIULQJHPHQW��7KHVH�GHYLFHV�DUH�JHQHUDOO\�PDQXIDFWXUHG�LQ�&KLQD�DQG�
H[SRUWHG�WR�RYHUVHDV�PDUNHWV��SDUWLFXODUO\�WKURXJKRXW�$VLD���7KHVH�GHYLFHV�DUH�RIWHQ�
PDQXIDFWXUHG�RU�SURPRWHG�DQG DGYHUWLVHG�WR�HQDEOH�LQIULQJHPHQW�RI�FRS\ULJKW�RU�RWKHU�LOOHJDO�
DFWLYLWLHV���&KLHI�DPRQJ�WKHVH�DUH�����HQDEOLQJ�XVHUV�WR�GHFU\SW�ZLWKRXW�DXWKRUL]DWLRQ�HQFU\SWHG�
SD\�WHOHYLVLRQ�SURJUDPPLQJ�����IDFLOLWDWLQJ�HDV\�DFFHVV�WR�UHPRWH�RQOLQH�VRXUFHV�RI�XQDXWKRUL]HG�
HQWHUWDLQPHQW�FRQWHQW�LQFOXGLQJ�PXVLF��PXVLF�YLGHRV��NDUDRNH��PRYLHV��JDPHV��SXEOLVKHG�
PDWHULDOV�DQG�79�GUDPDV��DQG����SHUPLWWLQJ�VWRUDJH�RI�XQDXWKRUL]HG�FRQWHQW��LQFOXGLQJ�WKH�
DELOLW\�RI�PDQXIDFWXUHUV�WR�SUH�ORDG�GHYLFHV�ZLWK�KXQGUHGV�RI�KLJK�GHILQLWLRQ��+'��PRWLRQ�
SLFWXUHV�SULRU�WR�VKLSPHQW��DOORZLQJ�YHQGRUV�WR�ORDG�FRQWHQW�XSRQ�LPSRUW�DQG�SULRU�WR�VDOH�RU�DV�
DQ�´DIWHU�VDOHµ�VHUYLFH��RU�DOORZLQJ�XVHUV�WR�HPSOR\�GLUHFW�GRZQORDG�VLWHV�RU�WRUUHQWV�WR�
GRZQORDG�PDWHULDOV�RQWR�WKH�GHYLFHV���

x &RS\ULJKW�/DZ�$PHQGPHQWV���7KH�8�6��&KDPEHU�VXEPLWWHG�FRPPHQWV�RQ�&KLQD·V�ODWHVW�
FRS\ULJKW�UHYLVLRQV���,W�KDV�EHHQ�VHYHUDO�\HDUV�ZLWK�OLWWOH�PRYHPHQW�RQ�WKHVH�UHYLVLRQV���7KH�
&KLQHVH�JRYHUQPHQW�VKRXOG�PDNH�SULRULWL]H�PDNLQJ�XSGDWHV�WR�LWV�FRS\ULJKW�ODZ�

x (YLGHQWLDU\�6WDQGDUGV���5HGXFH�XQUHDVRQDEO\�KLJK�HYLGHQWLDU\�VWDQGDUGV�DQG�DOORZ�DQG�DGPLW�
RWKHU�IRUPV�RI�HYLGHQFH��VXFK�DV�DIILGDYLWV��EURFKXUHV�RI�LQIULQJHUV��DQG�OLYH�WHVWLPRQLHV��EHVLGHV�
GRFXPHQWDU\�HYLGHQFH�WR�SURYH�LQIULQJHPHQW�DQG�RZQHUVKLS�RI�LQWHOOHFWXDO�SURSHUW\ LQ�MXGLFLDO�
SURFHHGLQJV��LQFOXGLQJ�WKRVH�GHDOLQJ�ZLWK�FRS\ULJKW�DQG�ZLWK�WUDGH�VHFUHWV��

x 2QOLQH�9LGHR�5HJXODWLRQV� 0RGLI\�UHVWULFWLRQV��UHJLVWUDWLRQ��DQG�UHYLHZ�UHTXLUHPHQWV�UHODWLQJ�WR�
IRUHLJQ�FRQWHQW�IRU�RQOLQH�DXGLRYLVXDO�VHUYLFHV�� 6SHFLILFDOO\��DGYDQFH�UHJLVWUDWLRQ�DQG�IXOO�VHDVRQ�
UHYLHZ�UHTXLUHPHQWV� DQG�DOORZ�UROOLQJ�DSSURYDO�IRU�FRQWHQW�� 7KHVH�KDYH�UHGXFHG�PDUNHW�DFFHVV�
WR�WKLV�JURZLQJ�VHFWRU��XQGHUFXW�OHJLWLPDWH�VHUYLFH�SURYLGHUV��DQG�GHOD\HG�SURYLGLQJ�FRQVXPHUV�
ZLWK�GD\�DQG�GDWH�HQWHUWDLQPHQW�WKH\�GHPDQG�ZKLFK�LQ�WXUQ�KDV�HQFRXUDJHG�&KLQHVH�FRQVXPHUV�
WR�WXUQ�WR�LOOHJDO�VRXUFHV�ZKLFK�GR�QRW�JR�WKURXJK�FHQVRUVKLS�
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x ,QFUHDVH�5HVRXUFHV���8UJH�WKH�&KLQHVH�JRYHUQPHQW�WR�FRPPLW�WR�H[SDQG�UHVRXUFHV�DW�WKH�
1DWLRQDO�&RS\ULJKW�$GPLQLVWUDWLRQ�RI�&KLQD��1&$&���ORFDO�&RS\ULJKW�$GPLQLVWUDWLRQV��DQG�/DZ�
DQG�&XOWXUDO�(QIRUFHPHQW�$GPLQLVWUDWLRQV��/&($V���FRPPHQVXUDWH�ZLWK�WKH�VFDOH�RI�WKH�SLUDF\�
SUREOHP�

x +ROG�*RYHUQPHQW�$FFRXQWDEOH���)ROORZ�WKURXJK�ZLWK�UHVSHFW�WR�&KLQD·V�FRPPLWPHQW�WR�
LPSOHPHQW�PHFKDQLVPV��LQFOXGLQJ�WUDQVSDUHQW�SHUIRUPDQFH�LQGLFDWRUV��WR�KROG�ORFDO�JRYHUQPHQW�
RIILFLDOV�UHVSRQVLEOH�IRU�HIIHFWLYHO\�HQIRUFLQJ�,3�YLRODWLRQV��LQFOXGLQJ�WKH�,QWHUQHW�DQG�PRELOH�
SLUDF\�DQG�WKH�XQOLFHQVHG�XVH�RI�VRIWZDUH�E\�HQWHUSULVHV�

x /LYH�6SRUWV�(YHQW�%URDGFDVW�DQG�1RQ�,QWHUDFWLYH�6WUHDPLQJ���3URYLGH�FODULILFDWLRQ�WKDW�OLYH�
VSRUWV�HYHQW�EURDGFDVW�DQG�QRQ�LQWHUDFWLYH�VWUHDPLQJ�DUH�IRUPV�RI�FUHDWLYLW\�SURWHFWHG�E\�WKH�
&RS\ULJKW�/DZ�DQG�FDQ�EH�SURWHFWHG�ZLWKRXW�UHYLVLRQ�WR�WKH�FRS\ULJKW�ODZ�XQGHU�$UWLFOH������
ZKHUH�FRS\ULJKW�SURWHFWLRQ�LV�SURYLGHG�WR�´RWKHU�ZRUNV�DV�SURYLGHG�IRU�LQ�ODZV�DQG�
DGPLQLVWUDWLYH�UHJXODWLRQV�µ��

x :H�SURSRVH�WKDW�WKH�DSSURSULDWH�DXWKRULW\�LVVXH�D�UHJXODWLRQ�PDNLQJ�FOHDU�WKDW�OLYH�WHOHYLVLRQ�
EURDGFDVWV�DUH�FRS\ULJKWDEOH�ZRUNV�LQ�&KLQD���7KLV�ZRXOG�SURYLGH�WKH�QHHGHG�OHJDO�SURWHFWLRQ�WR�
SUHYHQW�SLUDWHG ,QWHUQHW�UHWUDQVPLVVLRQV�RI�YDOXDEOH�OLYH�EURDGFDVWV��

x 7KH�SURWHFWLRQ�RI�DOO�DXGLRYLVXDO�ZRUNV�LV�FOHDUO\�HQYLVLRQHG�E\�WKH�SXEOLFO\�UHOHDVHG�GUDIW�RI�WKH�
DPHQGPHQWV�WR�WKH�&RS\ULJKW�$FW�DQG�LV�DOVR�QHFHVVDU\�LI�&KLQD�SODQV�WR�LPSOHPHQW�WKH�%HLMLQJ�
7UHDW\�RQ�$XGLRYLVXDO�3HUIRUPDQFHV�

x &RPEDWLQJ�8QDXWKRUL]HG�&DPFRUGLQJ��8UJH�WKH�&KLQHVH�JRYHUQPHQW�WR�PDNH�LW�D�XQODZIXO�WR�
XVH��RU�DWWHPSW�WR�XVH�DQ�DXGLRYLVXDO�UHFRUGLQJ�GHYLFH�WR�PDNH�RU�WUDQVPLW�D�FRS\�RI�D�
FLQHPDWRJUDSKLF�ZRUN�RU�RWKHU�DXGLRYLVXDO�ZRUN��RU�DQ\�SDUW�WKHUHRI��IURP�D�SHUIRUPDQFH�RI�
VXFK�ZRUN�LQ�DQ�H[KLELWLRQ�IDFLOLW\��DQG�LPSOHPHQW�ZDWHUPDUNLQJ�LQ�WKHDWULFDO�SULQWV�DQG�HQVXUH�
WKDW�WKH�&KLQHVH�JRYHUQPHQW�DQG�WKRVH�LQYROYHG�LQ�WKH�YDOXH�FKDLQ�IRU�WKHDWULFDO�GLVWULEXWLRQ�
VWHS�XS�HIIRUWV�WR�GHWHU�LOOHJDO�FDPFRUGLQJ��ZKLFK�LV�UHVSRQVLEOH�IRU�RYHU�����RI�DOO�SLUDF\�GXULQJ�
WKH�WKHDWULFDO�ZLQGRZ�

x &ULPLQDOL]DWLRQ�RI�.H\�&RS\ULJKW�2IIHQVHV� 7KH�&KLQHVH�JRYHUQPHQW�VKRXOG�FRPPLW�WR�ORZHU�
WKH�WKUHVKROG�IRU�FULPLQDO�HQIRUFHPHQW�DFWLRQV�WR�EH�WDNHQ�DJDLQVW�LQIULQJHUV��LQFOXGLQJ�,QWHUQHW�
LQIULQJHUV��DQG�LQFOXGLQJ�LQIULQJHPHQWV RQ�D�FRPPHUFLDO�VFDOH XQGHUWDNHQ�IRU�SXUSRVHV�RWKHU�
WKDQ�ILQDQFLDO JDLQ��&KLQD�VKRXOG�DOVR�FULPLQDOL]H�

R XQDXWKRUL]HG�XVH�RI�VRIWZDUH E\�HQWHUSULVHV� &KLQD�UHFRJQL]HV�WKDW�WKH�´IRU�SURILWµ�UHTXLUHPHQW�
IRU�FULPLQDO�SURVHFXWLRQ�IDLOV�WR�UHFRJQL]H�WKH�VLJQLILFDQW�YDOXH�RI�FRS\ULJKWV��DGGV�WR�WKH�
YXOQHUDELOLW\�RI�FRS\ULJKW�ZRUNV�LQ�WKH�GLJLWDO�HUD�� FRQVWUDLQLQJ�HQIRUFHPHQW�HIIRUWV�LQ�&KLQD�
WR�GHDO�ZLWK�PDQ\�W\SHV�RI�EODWDQW�SLUDF\�VXFK�DV�KDUG�GLVN�ORDGLQJ�RI�VRIWZDUH�DQG�
XSORDGLQJ�WR�ILOH�VKDULQJ�VLWHV�

R KDUG�GLVN�ORDGLQJ RI�VRIWZDUH�RU�RWKHU�FRS\ULJKW�PDWHULDOV��LQFOXGLQJ�WKLUG�SDUW\�FRQILGHQWLDO�
LQIRUPDWLRQ��

R LQWHUQHW�SLUDF\ LQFOXGLQJ�WKH�FRPPXQLFDWLRQ�WR�WKH�SXEOLF�RU�WKH�PDNLQJ�DYDLODEOH�RI�DQ\�
ZRUN�UHODWHG�ULJKW��DQG�
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R FLUFXPYHQWLRQ�RI�WHFKQRORJLFDO�SURWHFWLRQ�PHDVXUHV��WUDIILFNLQJ�LQ�FLUFXPYHQWLRQ�WHFKQRORJLHV�DQG�
SURYLGLQJ�FLUFXPYHQWLRQ�VHUYLFHV��

x &RQFXUUHQW�´&LYLO�&ODLPµ�WR�D�&ULPLQDO�3URVHFXWLRQ� 8UJH�WKH�&KLQHVH�JRYHUQPHQW�WR�FRPPLW�
WR�DOORZ�ULJKW�KROGHUV�DV�YLFWLPV�WR�ILOH�FROODWHUDO�FLYLO�FODLPV�IRU�FRPSHQVDWLRQ�GXULQJ�WKH�WULDO�RI�
FULPLQDO�,35�FDVHV�

x &RS\ULJKW�/DZ�5HYLVLRQV� $PRQJ�WKH�PDQ\�RSSRUWXQLWLHV�IRU�LPSURYHPHQW�WR�WKH�VXEVWDQWLYH�
FRYHUDJH�RI�WKH�&RS\ULJKW�/DZ��WKH�WHUP�RI�SURWHFWLRQ�DFFRUGHG�WR�FRS\ULJKWHG�ZRUNV�RXJKW�WR�
EH�EURXJKW�LQWR�DFFRUG�ZLWK�JOREDO�VWDQGDUGV��,W�LV�DOVR�FULWLFDO�WKDW�LPSURYHPHQWV�WR�WKH�
&RS\ULJKW�/DZ�IDFLOLWDWH�FLYLO�DQG�FULPLQDO�HQIRUFHPHQW��LQFOXGLQJ�FOHDUO\�HVWDEOLVKLQJ�LQ�WKH�
&RS\ULJKW�/DZ�WKDW�XQOLFHQVHG�VRIWZDUH�XVH�LV�DQ�LQIULQJHPHQW�RI�WKH�ULJKW�RI�UHSURGXFWLRQ�
�ZKHWKHU�WKH�XQDXWKRUL]HG�FRS\�LV�D�SHUPDQHQW�RU�WHPSRUDU\�UHSURGXFWLRQ���FODULI\LQJ�WKDW�
HQWHUSULVH�XVH�RI�XQOLFHQVHG�VRIWZDUH�DQG�+DUG�'LVN�/RDGLQJ���+'/��PD\�EH�VXEMHFW�WR�FULPLQDO�
SHQDOWLHV��VWUHQJWKHQLQJ�UXOHV�UHODWHG�WR�HYLGHQFH�SUHVHUYDWLRQ�RUGHUV��LQFUHDVLQJ�VWDWXWRU\�
GDPDJHV�IRU�FRS\ULJKW�LQIULQJHPHQW��DQG�SURYLGLQJ�IRU�FULPLQDO�OLDELOLW\�IRU�FLUFXPYHQWLRQ�RI�
WHFKQRORJLFDO�SURWHFWLRQ�PHDVXUHV��730V��DV�ZHOO�DV�SURGXFWLRQ�DQG�GLVWULEXWLRQ�RI�WRROV�DQG�
PHWKRGV�WR�FLUFXPYHQW�730V�

/DVWO\��ZH�ZRXOG�DGYLVH�DJDLQVW�WKH�UHTXLUHPHQW�LQ�WKH�&RS\ULJKW�/DZ�WR�UHJXODWH�WKH�DZDUGV�
SURYLGHG�IRU�GHYHORSHUV�

���7UDGHPDUN�DQG�&RXQWHUIHLWLQJ

x 7UDGHPDUN�/DZ� (QVXUH�HIIHFWLYH�LPSOHPHQWDWLRQ�RI�WKH�QHZ�WUDGHPDUN�ODZ��SDUWLFXODUO\�
PHDVXUHV�UHODWLQJ�WR�EDG�IDLWK�ILOLQJV��GHVWUXFWLRQ�RI�JRRGV�DQG�HTXLSPHQW�XVHG�LQ�FRXQWHUIHLWLQJ��
WRXJKHU�SHQDOWLHV�DQG�HQIRUFHPHQW�PHDVXUHV��FRQWULEXWRU\�OLDELOLW\��DQG�VWUHDPOLQLQJ�WKH�
UHJLVWUDWLRQ�SURFHVV�

x 2QOLQH�&RXQWHUIHLWLQJ� $V�%HLMLQJ�FRXUWV�KDYH�GRQH�ZLWK�WKH�6LON�6WUHHW�PDUNHW³D�SK\VLFDO�
PDUNHW³&KLQHVH�FRXUWV�VKRXOG�LPSRVH�FOHDU�GXWLHV�RQ�RQOLQH�PDUNHWV�UHJDUGLQJ�LQWHUPHGLDU\�
OLDELOLW\��&OHDU�GXWLHV�UHJDUGLQJ�D�GHHPHG�NQRZOHGJH�VWDQGDUG�IRU�RQOLQH�PDUNHWV�ZLOO�OHDG�WR�D�
SUHYHQWLRQ�RI�UHSHDW�RIIHQFHV���

x $GYRFDWH�IRU�D�VXEVWDQWLDO�LQFUHDVH�LQ�WKH�QXPEHU�RI�UHIHUUDOV�RI�FDVHV�² ODUJH�DQG�VPDOO�² WR�
DXWKRULWLHV�LQ�*XDQJ]KRX��RQH�RI�WKH�SULPDU\�ORFDWLRQV�ZKHUH�RQOLQH�WUDGHUV�LQ�IDNHV�DUH�ORFDWHG�

x )XOO\�LPSOHPHQW�6$,& 2UGHU����WR�SURPRWH�WKH�UHJLVWUDWLRQ�RI�FRPSOHWH�DQG�DFFXUDWH�GHWDLOV�RI�
WKH�LGHQWLWLHV�RI�RQOLQH�WUDGHUV�DQG�WKH�OLQNLQJ�RI�FRXQWHUIHLWLQJ�GDWD�WR�FRUSRUDWH�UHJLVWUDWLRQ�
UHFRUGV��SDUWLFXODUO\�DW�WKH�SURYLQFLDO�OHYHO���0RVW�LPSRUWDQWO\��2UGHU����VKRXOG�EH�LPSOHPHQWHG�
WR�IXOILOO�LWV�SURPLVH�DV�D�WRRO�WR�IDFLOLWDWH�WKH�GHOHWLRQ�RI�FRXQWHUIHLW�PDWHULDO�RQOLQH�XSRQ�D�
QRWLFH�IURP�WKH�EUDQG�RZQHU�

x 6WDWH�3URPRWHG�&RXQWHUIHLWV� &RXQWHUIHLWV�DQG�LQIULQJLQJ�JRRGV RQ�PDMRU�RQOLQH�SODWIRUPV�
FODLP�DVVRFLDWLRQ�ZLWK�SURYLQFLDO�JRYHUQPHQWV���,I WKLV�LV�WUXH��WKH�SURYLQFLDO�JRYHUQPHQWV KDYH
HQJDJHG�LQ�WKH�RIILFLDO�SURPRWLRQ�RI�EXVLQHVVHV RQ�VXFK�SODWIRUPV ZKLFK DUH VHOOLQJ�FRXQWHUIHLW�
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DQG�RU�LQIULQJLQJ�SURGXFWV� :H�DVN�WKH�8�6��JRYHUQPHQW�WR�DGGUHVV�WKLV�SUDFWLFH�ZLWK�WKH�
SURYLQFLDO�JRYHUQPHQWV DQG�RWKHU�JRYHUQPHQW�RIILFLDOV� 5HIHUHQFH�WR�SURYLQFLDO�JRYHUQPHQW LV�
SURYLGLQJ�FUHGLELOLW\�LQ�WKH�H\HV�RI�FRQVXPHUV�WR�LOOHJDO�SURGXFWV�DQG�GDPDJLQJ�WKH�EUDQG�
LQWHJULW\�RI�8�6��EXVLQHVVHV�

x *OREDO�6SUHDG�RI�&RXQWHUIHLW�3URGXFWV�WKURXJK�RQOLQH�SODWIRUPV�EDVHG�LQ�&KLQD� 2QOLQH�
SODWIRUPV�EDVHG�LQ�&KLQD�DUH�DPRQJ�WKH�ODUJHVW�VRXUFH�RI�RQOLQH�FRXQWHUIHLW�SURGXFWV�DFURVV�D�
QXPEHU�RI�SURGXFWV�DQG�LV�IDVW�EHFRPLQJ WKH�LQWHUQHW�SODWIRUP�RI�FKRLFH�LQ�PDQ\�FRXQWULHV�
DURXQG�WKH�ZRUOG���7KHUH�LV�QR�ZD\�WKDW�ULJKW�KROGHUV�KDYH�WKH�UHVRXUFHV�LQGLYLGXDOO\�WR�FRPEDW�
WKLV�JOREDO�VXSSO\�RI�FRXQWHUIHLWV�DQG�QR�JRYHUQPHQW�KDV�DGHTXDWH�UHVRXUFHV�WR�VHL]H�DOO�VPDOO�
SDFNDJH�LQIULQJLQJ�JRRGV�DW�WKH�ERUGHU�� 7KH�8�6��VKRXOG�ZRUN�ZLWK�&KLQD�WR�HQVXUH�WKDW�RQOLQH�
SODWIRUPV�WKDW�KDYH�EHHQ�WKH�VRXUFH�RI�GLVWULEXWLRQ�RI�PDVVLYH�DPRXQWV�RI�FRXQWHUIHLWV�HVWDEOLVK�
WDNHGRZQ�SURFHVVHV�FRQVLVWHQW�ZLWK�JOREDO�EHVW�SUDFWLFHV³LQFOXGLQJ�DPRXQW�RI�UHVRXUFHV�
UHTXLUHG�IURP�ULJKW�KROGHUV� LQIRUPDWLRQ�VKDULQJ�ZLWK�ULJKWV�KROGHUV WHVW�EX\�SURJUDPV��DQG�
IROORZ�XS�ZLWK�DXWKRULWLHV��H�J���36%��$,&V�DQG�&XVWRPV��WR�ILQG�WKH�VRXUFH�RIIHQGHU��

x (QIRUFHPHQW��7KH�&KDPEHU�XQGHUVFRUHV WKH�QHHG�IRU�PRUH�LQQRYDWLYH�PHDVXUHV�WR�DOORFDWH�
UHVSRQVLELOLWLHV�IRU�LQGLYLGXDO�FRXQWHUIHLWLQJ�FDVHV�DQG�WR�SURPRWH�FRRSHUDWLRQ�EHWZHHQ�
DGPLQLVWUDWLYH�DXWKRULWLHV�DQG�WKH�SXEOLF�VHFXULW\�EXUHDXV��36%V��LQ�WKH�FRXUVH�RI�LQYHVWLJDWLRQV�

x 3KDUPDFHXWLFDO�&RXQWHUIHLWLQJ� $V�&KLQD�UHYLHZV�FKDQJHV�WR�WKH�LQWHOOHFWXDO�SURSHUW\�SURYLVLRQV�
LQ�WKH�&ULPLQDO�&RGH�DQG�RWKHU�HQIRUFHPHQW�UHIRUPV��XQGHUVFRUH�WKH�QHHG�IRU�FODULILFDWLRQ�RQ�
KRZ�DGPLQLVWUDWLYH�DXWKRULWLHV�DQG�WKH�36%V�ZLOO�DOORFDWH�UHVSRQVLELOLW\�IRU�LQYHVWLJDWLRQV�LQ�WKH�
DEVHQFH�RI�IRUPDO�QXPHULFDO�WKUHVKROGV�

x $VVHVV�RXWFRPHV�DQG�GHYHORS�EHVW�SUDFWLFHV�EDVHG�RQ�&KLQD
V�UHFHQW�FUDFNGRZQ�RI�LOOHJDO�RQOLQH�
GUXJ�VHOOHUV��,PSOHPHQW�EHVW�SUDFWLFHV�DV�SDUW�RI�WKH�1DWLRQDO�'UXJ�6DIHW\�6WUDWHJ\

x /LNH�ILQLVKHG�GUXJV� $3,V�PXVW�EH�VWULFWO\�UHJXODWHG�LQ�RUGHU�WR�SURWHFW�DJDLQVW�DGXOWHUDWLRQ�RU�
FRXQWHUIHLWLQJ�WKDW�PD\�FDXVH�LQMXU\�WR�RU�ORVV�RI�KXPDQ�OLIH���$OWKRXJK�$3,V�PD\�EH�FRQVLGHUHG�
GUXJV�XQGHU�&KLQD·V�'UXJ�$GPLQLVWUDWLRQ�/DZ��'$/��DQG�UHJLVWHUHG�LQ�FRPSOLDQFH�ZLWK WKDW�
ODZ��VRPH�$3,�PDQXIDFWXUHUV�LQ�&KLQD�GR�QRW�UHJLVWHU�WKHLU�$3,V�ZLWK�WKH�&KLQHVH�UHJXODWRU\�
DXWKRULW\��&)'$����7KHVH�PDQXIDFWXUHUV�DUH�QRW�UHTXLUHG�WR�SURGXFH�$3,V�DQG�EXON�FKHPLFDOV�
LQ�DFFRUGDQFH�ZLWK�UHOHYDQW�JRRG�PDQXIDFWXULQJ�SUDFWLFHV��FUHDWLQJ�VLJQLILFDQW�TXDOLW\�DQG�VDIHW\�
ULVNV���,Q�DGGLWLRQ��LW�LV�GLIILFXOW�IRU�IRUHLJQ�PDQXIDFWXUHUV�WR�YHULI\�JRRG�PDQXIDFWXULQJ�SUDFWLFH�
FHUWLILFDWLRQV�ZKHUH�WKH\�GR�H[LVW��DQG�WR�WUDFN�WKH�$3,V·�PRYHPHQW�WKURXJKRXW�WKH�VXSSO\�
FKDLQ���

x (QVXUH�WKDW�&KLQD�IROORZV�WKURXJK�RQ�LWV�FRPPLWPHQW��PDGH�DW�WKH������DQG������6	('��WR�
GHYHORS�DQG�VHULRXVO\�FRQVLGHU�DPHQGPHQWV�WR�WKH�'$/�UHTXLULQJ�UHJXODWRU\�FRQWURO�RI�WKH�
PDQXIDFWXUHUV�RI�EXON�FKHPLFDOV�WKDW�FDQ�EH�XVHG�DV�DFWLYH�SKDUPDFHXWLFDO�LQJUHGLHQWV��$3,V���
LQFOXGLQJ ´H[SRUW�RQO\µ�SURGXFHUV�DQG�GLVWULEXWRUV�

x &RQWLQXH�WR�H[DPLQH�LWV�DXWKRULW\�WR�H[FOXGH�IURP�LPSRUWDWLRQ�EXON�FKHPLFDO�ILUPV�QRW�
UHJLVWHUHG�ZLWK�&)'$���&KLQD�FDQ�DOVR�GHPRQVWUDWH�LWV�FRPPLWPHQW�WR�DGGUHVVLQJ�WKHVH�LVVXHV�
E\�SDUWLFLSDWLQJ�LQ�DQG�PDNLQJ�SURJUHVV�RQ�WKH�WHFKQLFDO�H[FKDQJHV��WUDLQLQJV��DQG�UHJXODWRU\�
FRRSHUDWLRQ�HIIRUWV�DV�SDUW�RI�WKH�-&&7�3KDUPDFHXWLFDO�6XEJURXS�
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���3DWHQW�/DZ�	�75,36�&RPSOLDQW�&RPSXOVRU\�/LFHQVLQJ�

8WLOLW\�0RGHO�3DWHQWV��803V�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�VWUHQJWKHQ�H[DPLQDWLRQ�RI�XWLOLW\�PRGHO�SDWHQWV��803V��
DQG�WR�HQVXUH�WKDW�UHPHGLHV�IRU�803V�DUH�QRW�DV�VXEVWDQWLDO�DV�IRU�LQYHQWLRQ�SDWHQWV���8QGHU�WKH�
FXUUHQW�3DWHQW�/DZ��WKH�VDPH�GDPDJHV�DUH�DOORZHG�IRU�ERWK�LQYHQWLRQ�DQG�803V���%HFDXVH�D�
803��E\�GHILQLWLRQ��VKRXOG�UHSUHVHQW�D�OHVVHU�WHFKQLFDO�DFKLHYHPHQW�WKDQ�WKH�LQYHQWLRQ�SDWHQW��
WKH�SHQDOW\�IRU�LQIULQJLQJ�WKH�XWLOLW\�PRGHO�SDWHQW�VKRXOG�DOVR��E\�GHILQLWLRQ��EH�ORZHU��
)XUWKHUPRUH��PDQ\�803·V�DUH�JUDQWHG�IRU�VXEMHFW�PDWWHU�WKDW�LV�RXWVLGH�WKH�QDUURZ�VFRSH��L�H��
QRQ�IXQFWLRQDO�VWUXFWXUDO�VXEMHFW�PDWWHU��RI�803�VXEMHFW�PDWWHU��6,32�VKRXOG�SURYLGH�PRUH�
WUDLQLQJ�IRU�H[DPLQHUV�WR�HQVXUH�WKDW�PRUH�DWWHQWLRQ�LV�SDLG�WR�WKH�VXEMHFW�PDWWHU�IRU�ZKLFK�803�
SURWHFWLRQ�LV�VRXJKW��(QKDQFHG�JXLGHOLQHV�DQG�SXEOLF�QRWLFH�RQ�VXEMHFW�PDWWHU�HOLJLELOLW\�VKRXOG�
EH�DOVR�FRQVLGHUHG��

x :KLOH�WKH�GUDIW�3DWHQW�([DPLQDWLRQ�*XLGHOLQHV�SURYLGHG�SDWHQW�H[DPLQHUV�WKH�DXWKRULW\�WR�
DVVHVV�QRYHOW\�LQ�WKHLU�H[DPLQDWLRQ�SURFHVV��WKH\�GR QRW�UHTXLUH�WKDW�WKH�H[DPLQHUV�DVVHVV�WKH�
QRYHOW\�RI�WKH�SDWHQW��:LWKRXW�H[SOLFLW�GLUHFWLRQ�LQ�WKH�SDWHQW�H[DPLQDWLRQ�JXLGHOLQHV��WKH�
H[DPLQDWLRQ�SURFHVV�ZLOO�EH�LQFRQVLVWHQW�DQG�ZLOO�VWLOO�DOORZ�LQ�VRPH�FDVHV�IRU�ORZ�YDOXH�SDWHQWV�
WR�HQWHU�WKH�SDWHQW�V\VWHP���7KLV�H[DPLQDWLRQ�FRXOG�PDWFK�WKDW�XQGHUJRQH�E\�LQYHQWLRQ�SDWHQW�
RU�FRXOG�EH�D�PRGLILHG�YHUVLRQ�RI�D�IXOO�H[DPLQDWLRQ��

x 7KH�&KDPEHU�ZDV�FRQFHUQHG�WKDW�WKH������´&HUWDLQ�3URYLVLRQV�RI�WKH�63&�RQ�,VVXHV�
&RQFHUQLQJ�$SSOLFDWLRQ�RI�/DZ�LQ�7U\LQJ�&DVHV�,QYROYLQJ�3DWHQW�'LVSXWHVµ�QR�ORQJHU�UHTXLUHV�D�
XWLOLW\�PRGHO�RU�GHVLJQ�SDWHQW�RZQHU�WR�SUHVHQW�WKH�SDWHQW�VHDUFK�UHSRUW�RU�WKH�SDWHQW�HYDOXDWLRQ�
DW�WKH�WLPH�RI�ILOLQJ�WKH�ODZVXLW��6LQFH�D�803�KDV�QRW�EHHQ�IXOO\�H[DPLQHG�EHIRUH�UHJLVWUDWLRQ�LV�
DOORZHG��WKH�FRXUW�VKRXOG�SODFH�WKH�EXUGHQ�RI�SURYLQJ�YDOLGLW\�RI�WKH�803�DQG�LQFXUULQJ�
DVVRFLDWHG�FRVWV�RQ�WKH�803�KROGHU��RU�DOWHUQDWLYHO\�VWD\�WKH�FDVH�DQG�PDQGDWH�D�VXEVWDQWLYH�
H[DPLQDWLRQ�DW�WKH�FRVW�RI�WKH�803�KROGHU��EHIRUH�WKH�ODZVXLW�PD\�SURFHHG�DQG�EHIRUH�WKH�
DOOHJHG�LQIULQJHU�LQFXUV�DQ\�FRVWV��6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�GHYHORS�D�PHFKDQLVP�WR�
GHWHU�IULYRORXV�ODZVXLWV��HVSHFLDOO\�IURP�RZQHUV�RI�XWLOLW\�PRGHO�RU�GHVLJQ�SDWHQWV��H�J��UHTXLUH�
XWLOLW\�PRGHO�RU�GHVLJQ�SDWHQW�RZQHUV�WR�GHSRVLW�D�ERQG�WKDW�LV�VXIILFLHQW�WR�FRPSHQVDWH�WKH�
DFFXVHG�LQIULQJHU�WKDW�ZLQV�LQ�GHIHQVH�RI�DQ�LPSURSHUO\�EURXJKW�ODZVXLW��

x 6HFXUH�D�FRPPLWPHQW�IURP &KLQD�WR�UHGXFH�RU�HOLPLQDWH�JRYHUQPHQW�VXEVLGLHV�IRU�803V�DQG�
GHVLJQ�SDWHQW�ILOLQJV�DQG�PDQGDWH�VXEVWDQWLYH�H[DPLQDWLRQ�RI�WKHVH�SDWHQWV�SULRU�WR�LQLWLDWLQJ�
OLWLJDWLRQ��)XUWKHU��803V�DQG�,QYHQWLRQ�3DWHQWV�VKDOO�EH�VXEMHFW�WR�WKH�VDPH�VWDQGDUGV�IRU�
SDWHQWDELOLW\�

6HUYLFHV�,QYHQWLRQ�5HPXQHUDWLRQ�DQG�$ZDUGV���

x 'UDIW�UHJXODWLRQV�UHOHDVHG�RQ�$SULO���������E\�6,32�ZHUH�JUHDWO\�LPSURYHG�IURP�WKH������GUDIW�
KRZHYHU� ZH�VWLOO�KDYH�VLJQLILFDQW�FRQFHUQV���,W�FRQWDLQV SURYLVLRQV�WKDW�OLQN�FRPSHQVDWLRQ�IRU�
LQYHQWLRQV�WR�DPELJXRXV�DQG�GLIILFXOW�WR�GHILQH�PDUNHW�YDOXDWLRQV��WKHUHE\�LQWURGXFLQJ�SRWHQWLDO�
XQOLPLWHG�ULVN�DQG�FRVW�IRU�UHVHDUFK�DQG�GHYHORSPHQW�XQGHUWDNHQ�LQ�&KLQD���
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R 6HFXUH�&KLQD·V�FRPPLWPHQW�WR�FRQGXFW�PRUH�H[WHQVLYH�UHVHDUFK�EHIRUH�SDVVDJH�RI�DQ\�
UHJXODWLRQ�LQ�WKLV�ILHOG���$EVHQW�WKDW�FRPPLWPHQW��VHFXUH�DQ�DJUHHPHQW�IURP�&KLQD�WR�
DPHQG�LWV�6HUYLFH�,QYHQWLRQ�5HJXODWLRQV�WR�FODULI\�WKDW�D�FRQWUDFW�EHWZHHQ�WKH�HPSOR\HU�DQG�
WKH�LQYHQWRU�RYHUULGHV�DOO�WKH�SURYLVLRQV�ODLG�RXW�LQ�WKH�6HUYLFH�,QYHQWLRQ�5HJXODWLRQV��

R %XLOGLQJ�IURP�WKH������8�6��&KLQD�,QQRYDWLRQ�'LDORJXH�´WR�UHVSHFW�WKH�UXOHV�DQG�SROLFLHVµ�
GHYHORSHG�EHWZHHQ�HPSOR\HUV�DQG�LQYHQWRUV�FRQFHUQLQJ�DZDUG�DQG�UHPXQHUDWLRQ�´LQ�OLQH�
ZLWK�WKHLU�GRPHVWLF�ODZV�µ�VHHN�IXUWKHU�FODULW\�DERXW�KRZ�H[LVWLQJ�FRQWUDFWV�ZLOO�EH�HYDOXDWHG�
YLV�j�YLV WKH�6HUYLFH�,QYHQWLRQ�5HJXODWLRQV�DQG�KRZ�FRPSDQLHV�ZLOO�EH�DEOH�WR�DYRLG�JRLQJ�
DJDLQVW�GRPHVWLF�ODZV�ZKLOH�DOVR�KDYLQJ�WKHLU�H[LVWLQJ�FRQWUDFWV�UHVSHFWHG�

3DWHQW�/DZ

x 3URSRVHG��WK�$PHQGPHQW�WR�&KLQD·V�3DWHQW�/DZ� (QVXUH�FKDQJHV�WR�WKH�SDWHQW�ODZV�GHVLJQHG�
WR�HQKDQFH�SDWHQW�HQIRUFHPHQW�GR�QRW�FUHDWH�DQ�HQYLURQPHQW�RI�RYHU�HQIRUFHPHQW��VLJQLILFDQW�
VKDP�OLWLJDWLRQ��DQG�XQIDLU�OHYHUDJH�RYHU�DOOHJHG�LQIULQJHUV��SDUWLFXODUO\�WKURXJK�WKH�RIIHQVLYH�RU�
GHIHQVLYH�DVVHUWLRQ�RI�ORZ�TXDOLW\�803V�

R 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�SHUPLW�QR�IXUWKHU�H[SDQVLRQ�WR�WKH�´H[�RIILFLRµ�SRZHUV�
EH\RQG�WKRVH�H[LVWLQJ�LQ�WKH��UG�$PHQGPHQW�WR�&KLQD·V�3DWHQW�/DZ�����

R 3UHVV�WKH�&KLQHVH�JRYHUQPHQW�WR�UHPRYH�WKH�6WDWH�,QWHOOHFWXDO�3URSHUW\�2IILFH·V��6,32�
SURSRVHG�´H[�RIILFLRµ�SDWHQW�HQIRUFHPHQW�SRZHUV�DJDLQVW�LOO�GHILQHG�´PDUNHW�GLVUXSWLYHµ�
DFWLYLWLHV�

R 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HOLPLQDWH�QHZ�SURSRVHG�$UWLFOHV����DQG����RI�WKH�GUDIW�
3DWHQW�/DZ�DPHQGPHQW��7KH�SURYLVLRQV�RI�$UWLFOH����DUH�EHWWHU�OHIW�WR�FRQVLGHUDWLRQ�XQGHU�
WKH�H[LVWLQJ�$0/��QRW�WKH�3DWHQW�/DZ��'LVFORVXUH�UHTXLUHPHQWV�IRU�VWDQGDUG�HVVHQWLDO�
SDWHQWV�DQG�SHQDOWLHV�IRU�IDLOXUH�WR�FRPSO\�ZLWK�GLVFORVXUH�UHTXLUHPHQWV�LV�EHWWHU�OHIW�WR�WKH�
,35�3ROLFLHV�RI�6WDQGDUG�6HWWLQJ�2UJDQL]DWLRQV��DV�GHWHUPLQHG�E\�WKHLU�PHPEHUV��DQG�VKRXOG�
QRW�EH�SDUW�RI�WKH�3DWHQW�/DZ���

R 8UJH�6,32�WR�FRRUGLQDWH�ZLWK�&)'$�RQ�PDNLQJ�DSSURSULDWH�UHYLVLRQV�WR�WKH�3DWHQW�/DZ�DV�
SDUW�RI�WKH��WK�$PHQGPHQW WR�DOORZ�D�SDWHQW�KROGHU WR�ILOH�DQ�LQIULQJHPHQW�VXLW�XQGHU�WKH�
&)'$·V�SURSRVHG�SDWHQW�OLQNDJH�V\VWHP��GLVFXVVHG�EHORZ��

x &RPSXOVRU\�/LFHQVLQJ� 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HQVXUH�WKDW�ERWK�WKH�ZRUGLQJ�DQG�
WKH�LPSOHPHQWDWLRQ�RI�WKH�FRPSXOVRU\�OLFHQVLQJ�SURYLVLRQV�LQ�WKH��UG�$PHQGPHQW�WR�&KLQD·V�
3DWHQW�/DZ�,PSOHPHQWLQJ�5HJXODWLRQV��LQ�SDUWLFXODU�$UWLFOH��������DUH�FRQVLVWHQW�ZLWK WKH :72�
75,36�$JUHHPHQW�

x 6HFRQGDU\�/LDELOLW\�*XLGHOLQHV��6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�DQG�WKH�63&�WKDW�LQGLUHFW�
SDWHQW�LQIULQJHPHQW�FDVHV�ZLOO�EH�DFFHSWHG�DQG�WKDW�FODULI\LQJ�JXLGHOLQHV�ZLOO�EH�SURYLGHG�
UHJDUGLQJ�WKH�DSSOLFDWLRQ�RI�VHFRQGDU\�OLDELOLW\�SULQFLSOHV�WR�LQGLUHFW�SDWHQW�LQIULQJHUV�

x (YLGHQFH�&ROOHFWLRQ� 3URYLGH�DXWKRULW\�WR�DGPLQLVWUDWLYH�MXGJHV�WR�REWDLQ�VDOHV�ILJXUHV�GXULQJ�WKH�
HYLGHQFH JDWKHULQJ�SKDVH�VR�WKDW�PRUH�UHDOLVWLF�GDPDJH�DZDUGV�FDQ�EH�DZDUGHG���&XUUHQW�
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VWDWXWRU\�DZDUGV�VLJQLILFDQWO\�XQGHUYDOXH�SDWHQWV�DQG�WHQG�WR�FUHDWH�DQ�LQFHQWLYH�WR�LQIULQJH�XQWLO�
FDXJKW�

x 3DWHQW�/LQNDJH�� 7KH�&KDPEHU�VXSSRUWV�&)'$·V�HIIRUWV�LQ�SXVKLQJ�IRUZDUG�ZLWK�D�GUXJ�SDWHQW�
OLQNDJH�V\VWHP�IRU�&KLQD���$�SDWHQW�HQIRUFHPHQW�V\VWHP�LV�HVVHQWLDO�LQ�FUHDWLQJ�D�UHJXODWRU\�
V\VWHP�WKDW�SURPRWHV�LQQRYDWLRQ³D�NH\�WKHPH�LQ�&KLQD·V���WK�)LYH�<HDU�3ODQ���

(QVXUH�WKDW�&KLQD�LPSURYHV�DQG�HQIRUFHV�LWV�PHFKDQLVP�WR�HQVXUH�WKDW�SDWHQW�GLVSXWHV�PD\�EH�
UHVROYHG�SULRU�WR�PDUNHW�HQWU\�E\�IROORZ�RQ�SKDUPDFHXWLFDO�SURGXFWV���,I�D�IROORZ�RQ�FRPSDQ\�
DFWXDOO\�EHJLQV�WR�PDUNHW�D�GUXJ�WKDW�LQIULQJHV�WKH�LQQRYDWRU·V�SKDUPDFHXWLFDO�SDWHQWV��WKH�
GDPDJH�WR�WKH�LQQRYDWRU�PD\�EH�LUUHSDUDEOH�HYHQ�LI�LW�ODWHU�ZLQV�LWV�SDWHQW�OLWLJDWLRQ��

3XWWLQJ�LQ�SODFH�D�SDWHQW�HQIRUFHPHQW�V\VWHP�WKDW�LQFOXGHV�DQ�HIIHFWLYH�HDUO\�GLVSXWH�UHVROXWLRQ�
PHFKDQLVP��L�H��SDWHQW�OLQNDJH��ZLOO�VLJQLILFDQWO\�DGYDQFH�&KLQHVH�ELRSKDUPDFHXWLFDO�LQQRYDWLRQ�
E\�LQFHQWLYL]LQJ�WKH�GHYHORSPHQW�RI�QHZ�OLIH�VDYLQJ�PHGLFLQHV�LQ�&KLQD��DV�ZHOO�DV�HQFRXUDJLQJ�
WKH�HDUO\�LQWURGXFWLRQ�RI�JHQHULF�GUXJV��WKHUHE\�FRQWULEXWLQJ�WR�EXLOGLQJ�D�WKULYLQJ�JHQHULF�
LQGXVWU\�

&KLQD·V�SURSRVDOV�VHW�IRUWK�LQ�&LUFXODUV�������VSHFLILFDOO\�SURYLGH�WKH�EDVLF�IUDPHZRUN�IRU�
HVWDEOLVKLQJ�SDWHQW�OLQNDJH��UHJXODWRU\�GDWD�SURWHFWLRQ��DQG�WKH�HVWDEOLVKPHQW�RI�D�FRPSHQGLXP�
RI�PHGLFLQHV�LQ�&KLQD�VLPLODU�WR�RXU�2UDQJH�%RRN�LQ�WKH�8QLWHG�6WDWHV���

:KLOH�ZH�YLHZ�WKH�SDWHQW�OLQNDJH�VHFWLRQ�RI�&LUFXODU����DV�RYHUDOO�SRVLWLYH��ZH�UHFRPPHQG�
&)'$�UHYLHZ�WKH�WLPHOLQH�IRU�LVVXLQJ�D�QRWLFH�WR�FKDOOHQJH��ILOLQJ�D�FDVH��DQG�VWD\LQJ�DQ�DSSURYDO���
7KH�WLPHOLQH�SURSRVHG�LV�QRW�DOLJQHG�ZLWK�LQWHUQDWLRQDO�EHVW�SUDFWLFH�DQG�PD\�QHHG�WR�EH�
DGMXVWHG�JLYHQ�&KLQD·V�OLWLJDWLRQ�SURFHGXUHV�DQG�WLPHIUDPHV���)RU�H[DPSOH��LQ�WKH�8QLWHG�6WDWHV��
DIWHU�UHFHLYLQJ�D�UHFHLSW�RI�WKH�1RWLFH�RI�3DWHQW�&KDOOHQJH��D�OLVWHG�SDWHQW�KROGHU�KDV����GD\V�WR�
EULQJ�D�VXLW�IRU�SDWHQW�LQIULQJHPHQW���&LUFXODU����JLYHV�RQO\����GD\V��\HW�WKH�GRFXPHQWDWLRQ�
QHHGHG�WR�ILOH�VXLW�LQ�&KLQD�PD\�WDNH�ORQJHU�WR�SUHSDUH�

x )ROORZLQJ�WKH�PRGHO�RI�RWKHU�FRXQWULHV��&KLQD��WKURXJK�WKH�'UXJ�$GPLQLVWUDWLRQ�/DZ��'$/��
UHIRUPV��VKRXOG�HQDEOH�SDWHQW�KROGHUV�WR�ILOH�SDWHQW�LQIULQJHPHQW�VXLWV�EHIRUH�PDUNHWLQJ�
DXWKRUL]DWLRQ�LV�JUDQWHG�IRU�IROORZ�RQ�SURGXFWV���

R 5HYLVH�WKH�'$/�WR�LQVWLWXWH�PHFKDQLVPV�WKDW�HQVXUH�WKH�RULJLQDWRU�PDQXIDFWXUHU�LV�QRWLILHG�
RI�UHOHYDQW�LQIRUPDWLRQ�ZLWKLQ�D�VHW�SHULRG�RI�WLPH�ZKHQ�D�IROORZ�RQ�PDQXIDFWXUHU·V�
DSSOLFDWLRQ�LV�ILOHG���

R )XUWKHU��SURYLGH�VXIILFLHQW�WLPH�IRU�SDWHQW�GLVSXWHV�WR�EH�UHVROYHG�EHIRUH�PDUNHWLQJ�RFFXUV�
WKURXJK��IRU�H[DPSOH��DXWRPDWLF�SRVWSRQHPHQW�RI�GUXJ�UHJLVWUDWLRQ�DSSURYDO��HLWKHU�SHQGLQJ�
UHVROXWLRQ�RI�WKH�SDWHQW�GLVSXWH�RU�IRU�D�IL[HG�SHULRG�RI�WLPH�

���'DWD�6XSSOHPHQWDWLRQ IRU�3DWHQWV DQG�5HJXODWRU\�'DWD�3URWHFWLRQ�

x 'DWD�6XSSOHPHQWDWLRQ�IRU�3DWHQWV� :H�FRQWLQXH�WR�VHH�SUREOHPV�LQ�WKH�DUHD�RI�GDWD�
VXSSOHPHQWDWLRQ�DV�LPSOHPHQWDWLRQ�RI�WKH������-&&7�FRPPLWPHQW�LV�LQFRPSOHWH���7KHUHIRUH��LW�
LV�WLPH�IRU�6,32�WR�UHYLVH�LWV�H[DPLQDWLRQ�JXLGHOLQHV�WR�DOORZ�VXSSOHPHQWDWLRQ�GDWD��D�SURYLVLRQ�
FKDQJHG EDFN�LQ���������$W�WKH������-&&7��&KLQD�DJUHHG�WR�SHUPLW�DSSOLFDQWV�WR�VXEPLW�
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DGGLWLRQDO�GDWD�DIWHU�ILOLQJ�WKHLU�SDWHQW�DSSOLFDWLRQV�DQG�FRQILUPHG WKDW�WKLV�FKDQJH�LV�LQ�HIIHFW�IRU�
UHSUHVHQWDWLRQV�EHIRUH�6,32��35%� DQG�WKH�FRXUWV���+RZHYHU��FODULW\�LV�QHHGHG�ZLWKLQ�6,32��
35%��DQG�WKH�FRXUWV�DQG�D�UHYLVLRQ�RI�WKH�JXLGHOLQHV�ZRXOG�EH�FRQILUPDWLRQ�RI�6,32·V�
FRPPLWPHQW�WR�WKLV�SUDFWLFH��,W�ZRXOG�DOVR�EULQJ�6,32�LQ�OLQH�ZLWK�WKH�RWKHU�,3���

'HVSLWH�8�6��HIIRUWV�WR�PRQLWRU�WKLV�FRPPLWPHQW��&KLQD�KDV�QRW�DGGUHVVHG�SHQGLQJ�FDVHV�DQG�
DOVR�DGRSWHG�WKH�VDPH�DSSURDFK�RI�QRW�DOORZLQJ�GDWD�VXSSOHPHQWDWLRQ�IURP�REMHFWLRQV�UDLVHG�RQ�
WKH�EDVLV�RI�$UWLFOH������WR�REMHFWLRQV�UDLVHG�RQ�WKH�EDVLV�RI�$UWLFOH�������:H�KDYH�IRXQG�D�
JURZLQJ�QXPEHU�RI�FDVHV�ZKHUH�6,32�DQG�35%�DUH�GHQ\LQJ�DGPLVVLELOLW\�RI�ODWHU�ILOHG�
FRPSDUDWLYH�GDWD�WR�DGGUHVV�REMHFWLRQV�RQ�QRQ�REYLRXVQHVV�JURXQGV�XQGHU�$UWLFOH������DQG�
WKHUHE\�GHQ\LQJ�RU�LQYDOLGDWLQJ�SDWHQWV���

7KH�-&&7�FRPPLWPHQW�LV�EURDG�DQG�FRPSUHKHQVLYH�HQRXJK�WR�LQFOXGH�VXSSOHPHQWDWLRQ�RI�GDWD�
WKDW�PD\�EH�UHTXLUHG�ZLWK�UHVSHFW�WR�LQYHQWLYHQHVV�DV�UHTXLUHG�LQ�$UWLFOH��������+RZHYHU��LW�LV�
FOHDU�WKDW�WKLV�KDV�QRW�EHHQ IXOO\ DGRSWHG�DW�6,32��35%��RU�WKH�FRXUWV�DQG�D�UHYLVLRQ�RI�LWV�
H[DPLQDWLRQ�JXLGHOLQHV�ZLOO�SURYLGH�QHFHVVDU\�GHPRQVWUDEOH�LPSOHPHQWDWLRQ���

x 5HJXODWRU\�'DWD�3URWHFWLRQ��5'3���&KLQD·V�FXUUHQW�UHJXODWRU\�GDWD�SURWHFWLRQ�V\VWHP�LV�QRW�
HIIHFWLYH�DQG�KDV�YDULRXV�OLPLWDWLRQV�DPELJXLWLHV���,Q�0D\��WKH�&)'$�KDV�UHFHQWO\�LVVXHG�GUDIW�
SROLF\�&LUFXODUV �������ZKLFK�SURYLGHV��DPRQJ�RWKHU�WKLQJV� D�QHZO\�SURSRVHG�VWUXFWXUH�IRU�
UHJXODWRU\�GDWD�H[FOXVLYLW\�

:H�DUH�HQFRXUDJHG�E\�WKH�RYHUDOO�GLUHFWLRQ�DQG�DSSURDFK�RI�WKH�GRFXPHQWV WKDW�DLP�WR�UHIRUP�
&KLQD·V�UHJXODWRU\�IUDPHZRUN�LQ�D�PDQQHU�WKDW�HQFRXUDJHV�GUXJ�PHGLFDO�GHYLFH�LQQRYDWLRQ�DQG�
DFFHOHUDWHV�WKH�UHYLHZ�DSSURYDO�RI�GUXJV�DQG�PHGLFDO�GHYLFHV�WR�PHHW�WKH�KHDOWKFDUH�QHHGV�RI�
&KLQHVH�FLWL]HQV���

,19(670(17

���,QYHVWPHQW�$SSURYDOV�DQG�WKH�*XLGLQJ�&DWDORJXH�RQ�)RUHLJQ�,QYHVWPHQW�

x 6HFXUH�PDUNHW�RSHQLQJV��FRQVLVWHQW�ZLWK�&KLQD·V�SUHYLRXV�6	(' FRPPLWPHQWV�WR�LPSOHPHQW�D�
PRUH�SURDFWLYH�RSHQLQJ�XS�VWUDWHJ\�IRU�IRUHLJQ�LQYHVWPHQW��WKDW�UHGXFHV�VXEVWDQWLDOO\�RU�
HOLPLQDWHV�IRUHLJQ�RZQHUVKLS�UHVWULFWLRQV�LQ�VHFWRUV�VXFK�DV�DJULFXOWXUH�DQG�DJULFXOWXUDO�
ELRWHFKQRORJ\��ILQDQFLDO�VHUYLFHV��EDVLF�DQG�YDOXH�DGGHG�WHOHFRPPXQLFDWLRQV��H[SUHVV�GHOLYHU\�
VHUYLFHV��FORXG�FRPSXWLQJ�DQG�GDWD�FHQWHUV��UHILQLQJ�RI�SHWURFKHPLFDOV��HQHUJ\�LQWHQVLYH�
LQGXVWULHV��DQG�DXGLRYLVXDO�DQG�RWKHU�PHGLD�LQGXVWULHV�

x 3XUVXDQW�WR�WKH�DQQRXQFHPHQW�RI�WKH�DGRSWLRQ�RI�WKH�QHJDWLYH�OLVW DSSURDFK DFURVV�&KLQD��
VHFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR VLJQLILFDQWO\�UHGXFH WKH�FRQWHQWV�RI�WKH *XLGLQJ�&DWDORJXH�
WKDW�ZLOO�SURYLGH�FRPPHUFLDOO\�PHDQLQJIXO�RSHQLQJ�IRU�IRUHLJQ�HQWHUSULVHV��)RUHLJQ�ILUPV��
SDUWLFXODUO\�LQ�WKH�ILQDQFLDO�VHUYLFHV�VHFWRU�VHW XS�LQ�3LORW�)UHH�7UDGH�=RQHV �3)7=V���VKRXOG�EH�
SHUPLWWHG�WR�RSHUDWH�EH\RQG�WKH�JHRJUDSKLFDO�ERXQGDULHV�RI�WKH�3)7=V��ZKLFK�ZLOO�EH�FULWLFDO�WR�
PDNLQJ�WKH�SLORW�HIIRUWV�D�PHDQLQJIXO�WHVWLQJ�JURXS�IRU�QDWLRQDO�OHYHO�UHIRUPV�
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x 3XUVXDQW�WR�&KLQD·V�HIIRUWV�WR�WUDQVIRUP�LWV�LQYHVWPHQW�UHJLPH�DQG�XQLI\�WKH�H[LVWLQJ�SULPDU\�
ODZV�JRYHUQLQJ�IRUHLJQ�LQYHVWPHQW�LQWR�WKH�GUDIW�)RUHLJQ�,QYHVWPHQW�/DZ��),�/DZ���VHFXUH�D�
FRPPLWPHQW�WKDW�

R HQVXUHV�WKDW�WKH�),�ODZ�FUHDWH�D�OHYHO�SOD\LQJ�ILHOG��IXUWKHU�RSHQ�WKH�PDUNHW��DQG LPSURYH�WKH�
SUHGLFWDELOLW\��WUDQVSDUHQF\�DQG�IDLUQHVV�RI�WKH�IRUHLJQ�LQYHVWPHQW�UHJLPH��

R HQVXUHV�WKDW�WKH�),�/DZ�WUHDW�IRUHLJQ�LQYHVWHG�HQWHUSULVHV�DQG�DOO�RWKHU�HQWHUSULVHV�HTXDOO\�LQ�
WKH�DUHDV�RI��PDUNHW�DFFHVV��LQFOXGLQJ�JRYHUQPHQW�SURFXUHPHQW��LQQRYDWLRQ�LQFHQWLYHV��ODZ�
HQIRUFHPHQW�VWDQGDUGV��HVSHFLDOO\�HQIRUFHPHQW�RI�FRPSHWLWLRQ�ODZV� DQG�SURGXFW�
FHUWLILFDWLRQ��H[DPLQDWLRQ�DQG�DSSURYDO��DQG�OLFHQVH�JUDQWLQJ�

R UHTXHVWV WKDW�WKH�UHVWULFWHG�DQG�SURKLELWHG�FDWHJRULHV�EH�DEDQGRQHG�DQG�XQLILHG�LQWR�D�VLPSOH�
DQG�HIILFLHQW�QHJDWLYH�OLVW���7KH�DUUDQJHPHQW�RI�WZR�FDWHJRULHV�FRQWUDGLFWV�WKH�QHJDWLYH�OLVW�
PRGHO��DQG

R JXDUDQWHHV�WKDW�DOO�RWKHU�LVVXHV�VKRXOG�EH�JRYHUQHG�E\�WKH�&RUSRUDWH�/DZ �VXFK�DV�
RUJDQL]DWLRQDO�IRUP��UHJLVWUDWLRQ��DFFRXQWLQJ��WD[DWLRQ��LQ�D�PDQQHU�WKDW�SURYLGHV�QDWLRQDO�
WUHDWPHQW�WR�IRUHLJQ�FRPSDQLHV�LQ�&KLQD���

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�PRGLI\�LQYHVWPHQW�DSSURYDO�SURFHVVHV�XQGHU�WKH�1'5&��
02)&20��WKH�$QWL�0RQRSRO\�/DZ�&RPPLVVLRQ��DQG�LQGXVWU\�UHJXODWRUV WR�UHTXLUH�WKDW�
SURMHFWV�DQG�LQYHVWPHQWV�EH�DSSURYHG�XQOHVV�WKH\�YLRODWH�VSHFLILF�ODZV�DQG�UHJXODWLRQV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD��LQ�WKH�HYHQW�DQ�LQYHVWPHQW�DSSOLFDWLRQ�LV�GHQLHG��WR�SURYLGH�D�
ZULWWHQ�VWDWHPHQW�ZLWKLQ�D�SUHVFULEHG�GHDGOLQH�GHWDLOLQJ�WKH�VSHFLILF�ODZV�DQG�UHJXODWLRQV�WKDW�
ZRXOG�KDYH�EHHQ�YLRODWHG�LI�WKH�LQYHVWPHQW�KDG�EHHQ�DSSURYHG�� ,Q�DGGLWLRQ� XUJH�&KLQD�WR�SXW�
LQ�SODFH�D�UREXVW�UHGUHVV�PHFKDQLVP�VR�WKDW�WKH�DSSOLFDQW�FDQ�DSSHDO�WR�KLJKHU�OHYHO�DXWKRULWLHV�LI�
WKHUH�LV�GLVDJUHHPHQW�ZLWK�DQ�DGPLQLVWUDWLYH�GHFLVLRQ��

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WKDW�WKH�UHYLHZLQJ�DJHQF\�VKRXOG�SURYLGH�D�FRPSOHWH�OLVW�RI�
LQIRUPDWLRQ�UHTXLUHG�DW�WKH�YHU\�EHJLQQLQJ�RI�WKH�LQYHVWPHQW�DSSOLFDWLRQ SURFHVV�DQG�WKH�
UHYLHZLQJ�DJHQF\�LV�RQO\�DEOH�WR�DVN�IRU�DGGLWLRQDO�LQIRUPDWLRQ�ZKHQ�WKHUH�LV�DQ�HYHQW�ZKLFK�
PLJKW�RYHUKDXO�WKH�FDVH��FRQVLVWHQW�ZLWK�WKH�$GPLQLVWUDWLYH�/LFHQVLQJ�/DZ�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�SXEOLVK�WLPHOLQHV�IRU�VWDNHKROGHU��H[SHUW��DQG�RXWVLGH�
JRYHUQPHQW�DJHQF\�FRQVXOWDWLRQV�DQG�RWKHU�DSSURYDO�SURFHVV�VWHSV�WKDW�FXUUHQWO\�ODFN�GHDGOLQHV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HOLPLQDWH�WKH�UHTXLUHPHQW�WR�HVWDEOLVK�VHSDUDWH�OHJDO�HQWLWLHV�
DFURVV�YDULRXV�OHYHOV�RI�JRYHUQPHQW��L�H��FLW\��SURYLQFLDO��QDWLRQDO��IRU�LQGLYLGXDO�EXVLQHVV�
RSHUDWLRQV�WR�VDWLVI\�ORFDO�DXWKRULWLHV·�GHVLUH�WR�JHQHUDWH�WD[�UHYHQXHV��7KHVH�SUDFWLFHV�LQFUHDVH�
XQQHFHVVDU\�DGPLQLVWUDWLYH�FRVWV�DQG�UDLVH�WKH�RYHUDOO�FRVW�IRU�EXVLQHVV�RSHUDWLRQV��ZKLFK�GHWHUV�
IRUHLJQ�LQYHVWPHQW�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DOORZ�IRUHLJQ�LQYHVWRUV�WR�SDUWLFLSDWH�ZLWK�WKHLU�SURSRVHG�
-9�SDUWQHUV�LQ�VXEPLWWLQJ�-9�LQYHVWPHQW�DSSURYDO�DSSOLFDWLRQV�DQG�FRPPXQLFDWLQJ�GLUHFWO\�ZLWK�
DSSURYDO�DXWKRULWLHV�
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���1DWLRQDO�6HFXULW\�5HYLHZV

x ,Q OLJKW�RI�WKH�FRPPLWPHQWV PDGH�EHWZHHQ�WKH�SUHVLGHQWV�RI�WKH�8�6��DQG�&KLQD LQ�6HSWHPEHU�
������HQVXUH�WKDW�DQ\�PHDVXUHV�RU�ODZV�SHUWDLQLQJ�WR�QDWLRQDO�VHFXULW\�UHYLHZ�RI�IRUHLJQ�
LQYHVWPHQW�EDODQFH�WKH�WZLQ�REMHFWLYHV�RI�PDLQWDLQLQJ�RSHQQHVV�WR�IRUHLJQ�LQYHVWPHQW�DQG�
SURWHFWLQJ�QDWLRQDO�VHFXULW\���

x (QVXUH�WKDW�&KLQD�GRHV�QRW�DGRSW�D�VZHHSLQJ��DOO�HQFRPSDVVLQJ�FRQFHSWLRQ�RI�QDWLRQDO�
VHFXULW\³DV�DUWLFXODWHG�LQ�UHJXODWRU\ GRFXPHQWV��³ ZKLFK�KDYH�SURYLGHG D�EURDG�GHILQLWLRQ�RI�
ZKDW�FRQVWLWXWHV�QDWLRQDO�VHFXULW\� VXFK�DV�HFRQRPLF�VHFXULW\��FXOWXUDO�VHFXULW\��VRFLDO�RUGHU��
SXEOLF�PRUDOLW\���7KLV�LV�LQFRQVLVWHQW�ZLWK�SULQFLSOHV�RI�QRQ�GLVFULPLQDWLRQ��IDLUQHVV��DQG�
RSHQQHVV��DQG�UDLVHV�IXQGDPHQWDO�TXHVWLRQV�DERXW�ZKHWKHU�IXWXUH�FRPPLWPHQWV�E\�&KLQD�WR�
RSHQ�LWV�PDUNHWV�WR�IRUHLJQ�LQYHVWPHQW�ZLOO�SURGXFH�WKH�LQWHQGHG�UHVXOWV���

R $Q\�ODZV�RU�PHDVXUHV�JRYHUQLQJ�QDWLRQDO�VHFXULW\�UHYLHZ�VKRXOG�SURYLGH�SUHFLVH��QDUURZO\�
WDLORUHG�GHILQLWLRQV�IRU�WKH�NH\�FRQVLGHUDWLRQV�JRYHUQLQJ�WKH�QDWLRQDO�UHYLHZ�RI�IRUHLJQ�
LQYHVWPHQW�SURFHVV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHPRYH�HFRQRPLF�VHFXULW\��RU�UHODWHG�HFRQRPLF�UHIHUHQFHV��
DV�D�FULWHULRQ�ZKHQ�GHILQLQJ�QDWLRQDO�VHFXULW\��ZKLFK�LV�LQFRQVLVWHQW�ZLWK�8�6��SUDFWLFH�DV�ZHOO�DV�
2(&'�JXLGHOLQHV�EHFDXVH�VXFK�HFRQRPLF�WHVWV�FRXOG�EHFRPH�D�YHKLFOH�IRU�GRPHVWLF�LQGXVWULHV�
VHHNLQJ�WR�EORFN�IRUHLJQ�FRPSHWLWLRQ�

R %DQNLQJ�UHJXODWLRQV�UHTXLULQJ�WKH�XVH�RI�WHFKQRORJ\�SURGXFWV�DQG�VHUYLFHV�GHYHORSHG�DQG�
FRQWUROOHG�E\�&KLQHVH�FRPSDQLHV��LQ�WKH�QDPH�RI�QDWLRQDO��HFRQRPLF��VHFXULW\�FRQFHUQV��DUH�
HYLGHQFH�WKDW�HFRQRPLF�FRQVLGHUDWLRQV�LQ�QDWLRQDO�VHFXULW\�UHYLHZV�FRXOG�UHVXOW�LQ�
GLVFULPLQDWLRQ�DJDLQVW�IRUHLJQ�FRPSDQLHV�DQG�XQGHUPLQH�FRPSHWLWLRQ�LQ�WKH�PDUNHW�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�FODULI\�GHILQLWLRQDO�ZRUGLQJV�LQ�FRQQHFWLRQ�ZLWK�WKH�W\SHV�
RI�WUDQVDFWLRQV�WKDW�ZLOO�DWWUDFW�UHYLHZ�WKDW�JR�EH\RQG�WUDGLWLRQDO�QDWLRQDO�VHFXULW\�LQWHUHVWV�DQG�
RWKHU�WHUPV�LQ�WKHVH�PHDVXUHV�DQG�ODZV�WKDW�DUH�YDJXH��DW�EHVW��H�J���´LPSRUWDQW�DJULFXOWXUDO�
SURGXFWV�µ�´LPSRUWDQW�HQHUJ\�DQG�UHVRXUFHV�µ�´LPSRUWDQW�LQIUDVWUXFWXUH�µ�´LPSRUWDQW�
WUDQVSRUWDWLRQ�VHUYLFHVµ�DQG�´NH\�WHFKQRORJLHVµ����

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HOLPLQDWH�SURYLVLRQV�LQ�WKH�)LQDO�3URYLVLRQV�RI�WKH�0LQLVWU\�
RI�&RPPHUFH�RQ�,PSOHPHQWLQJ�D�6HFXULW\�5HYLHZ�6\VWHP�IRU�0HUJHUV�DQG�$FTXLVLWLRQV�RI�
'RPHVWLF�(QWHUSULVHV�E\�)RUHLJQ�,QYHVWRUV�WKDW��L��DOORZ�LQWHUHVWHG�WKLUG�SDUWLHV��VXFK�DV�QDWLRQDO�
LQGXVWU\�DVVRFLDWLRQV�RU�GRPHVWLF�HQWHUSULVHV�RSHUDWLQJ�LQ�WKH�VDPH�VHFWRU�DV�D�SURSRVHG�
GRPHVWLF�WDUJHW�FRPSDQ\��WR�VXEPLW�WR�02)&20�FRPPHQWV�DQG�REMHFWLRQV�LQ�FRQQHFWLRQ�ZLWK�
D�SURSRVHG�WUDQVDFWLRQ�DQG��LL� XQZLQG�D�WUDQVDFWLRQ�DIWHU�LW�KDV�FORVHG�LI�LW�LV�GHWHUPLQHG�WR�KDYH�
D�SRWHQWLDOO\�VHULRXV�LPSDFW�RQ�QDWLRQDO�VHFXULW\�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WKDW�WKH�1DWLRQDO�6HFXULW\�5HYLHZ�&RPPLVVLRQ��165&��
SURYLGHV PRUH�GHWDLOV�DERXW�LWV�UROH��VSHFLILFDOO\�ZLWK�UHJDUG�WR�PDUNHW�DFFHVV��

Ϯϳ'UDIW�), /DZ DQG 7ULDO�0HDVXUHV�IRU�WKH�1DWLRQDO�6HFXULW\�5HYLHZ�RI�)RUHLJQ�,QYHVWPHQWV�LQ�&KLQD·V�3)7=V
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5(*8/$725<�75$163$5(1&<�

x (QFRXUDJH�WKH�35&�JRYHUQPHQW�WR�SXEOLVK�LQ�DGYDQFH�IRU�SXEOLF�FRPPHQW�E\�ORFDO�DQG�IRUHLJQ�
VWDNHKROGHUV��DOO�WUDGH�DQG�HFRQRPLF�UHODWHG�DGPLQLVWUDWLYH�UHJXODWLRQV��GHSDUWPHQWDO�UXOHV��
QRUPDWLYH�GRFXPHQWV��DQG�VWDQGDUGV WKDW�DUH�SURSRVHG�IRU�DGRSWLRQ�DQG�WR�SURYLGH�D�SXEOLF�
FRPPHQW�SHULRG�RI�QRW�OHVV�WKDQ����GD\V�IURP�WKH�GDWH�RI�SXEOLFDWLRQ�

x (QFRXUDJH�WKH�35&�JRYHUQPHQW�WR�HQVXUH�WKDW 01&V�KDYH�WKH�ULJKW� ZKHQ�UHVROYLQJ�
DGPLQLVWUDWLYH GLVSXWHV� WR�HQJDJH WKH�UHJXODWRU\�RIILFH�DQG�WKLUG�SDUW\�UHJXODWRU\�H[SHUWV EH\RQG�
WKH�ORFDO HQIRUFHPHQW�GHSDUWPHQW��DV�WKH\�ZLOO�KDYH�D�QHXWUDO�SRVLWLRQ�LQ�LQWHUSUHWLQJ�WKH�
UHJXODWLRQ�
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,1'8675<�63(&,),&�,668(6

$*5,&8/785$/�%,27(&+12/2*<

x 2YHU�WKH�ODVW�VHYHUDO�\HDUV WKH�8�6��KDV�HOHYDWHG�DJULFXOWXUDO�ELRWHFKQRORJ\�DV�D�KLJK�OHYHO�
VWUDWHJLF�HFRQRPLF�SULRULW\�ZLWK�&KLQD� 7KURXJK�YDULRXV�IRUD��LQFOXGLQJ�SUHVLGHQWLDO�OHYHO�
PHHWLQJV��DQG�PRVW�UHFHQWO\�WKH 8�6��&KLQD &RPSUHKHQVLYH�'LDORJXH�DQG�WKH�&('� WKH�&KLQHVH�
KDYH�FRPPLWWHG�WR�DGYDQFH�DJULFXOWXUDO�ELRWHFKQRORJ\�DSSURYDOV�EDVHG�RQ�VFLHQFH�DQG�LQ�D�
WLPHO\�PDQQHU� $Q�HDUO\�KDUYHVW�RXWFRPH�LQ�WKH�8�6��&KLQD�����'D\�$FWLRQ�3ODQ�FRPPLWWHG�WR
FRQGXFW�VFLHQFH�EDVHG�HYDOXDWLRQV�RI�SHQGLQJ�8�6��ELRWHFKQRORJ\�SURGXFW�DSSOLFDWLRQV�WR�DVVHVV�
WKH�VDIHW\�RI�WKH�SURGXFWV�IRU�WKHLU�LQWHQGHG�XVH�� 7KH�&KDPEHU�DSSUHFLDWHV�WKH SURJUHVV�
GHPRQVWUDWHG�WKURXJK�WKLV�SURFHVV��DQG�QRWHG�&KLQD·V�DELOLW\�WR�PRYH�TXLFNO\�RQ�ULVN�
DVVHVVPHQWV���+RZHYHU��8�6��DJULFXOWXUH�QHHGV�ORQJ�WHUP�UHJXODWRU\�FRPPLWPHQWV�IURP�&KLQD�
WKDW�SULRULWL]H�VFLHQFH�DV�D�EDVLV�IRU�GHWHUPLQLQJ�WKH�VDIHW\�RI�DJULFXOWXUDO�ELRWHFKQRORJ\�WUDLWV�

x 'HVSLWH�UHFHQW�FRPPLWPHQWV�E\�WKH�35&�WR�LPSURYH�WKH�DGPLQLVWUDWLRQ�RI�LWV�ELRWHFK�
UHJXODWLRQV��V\VWHPLF�FKDOOHQJHV�UHPDLQ�WKDW�XQGHUPLQH�$PHULFDQ�DJULFXOWXUH�E\�����VORZLQJ�WKH�
LQWURGXFWLRQ�RI�QHZ�SURGXFWLRQ�WRROV�DYDLODEOH�WR�$PHULFDQ�IDUPHUV�DQG�IDUPHUV�JOREDOO\�����
MHRSDUGL]LQJ�PDUNHW�DFFHVV�IRU�8�6��DJULFXOWXUDO�SURGXFWV�H[SRUWHG�WR�&KLQD��DQG����UHGXFLQJ�
ORQJ�WHUP�SULYDWH�VHFWRU�LQYHVWPHQWV�LQ�DJULFXOWXUDO�SURGXFWLRQ�WHFKQRORJ\� 6XFK�V\VWHPLF�
FKDOOHQJHV�QRW�RQO\�KDUP�IDUPHUV�LQ�WKH�8�6��DQG�RWKHU�PDMRU�FXOWLYDWLQJ�FRXQWULHV�OLNH�
$UJHQWLQD��%UD]LO��DQG�&DQDGD��EXW�WKH\�DOVR�VWLIOH�WKH�GHYHORSPHQW�RI�&KLQD·V�RZQ�
ELRWHFKQRORJ\�VHFWRU���$V�WKH�ZRUOG·V�ODUJHVW�LPSRUWHU�RI�DJULFXOWXUDO�FRPPRGLWLHV��LW�LV�YLWDO�WKDW�
&KLQD�UHVSRQVLEO\�DGPLQLVWHU�LWV�ELRWHFKQRORJ\�UHJXODWLRQV��DQG�IXOILOO�WKH�FRPPLWPHQWV�PDGH�DW�
WKH������6WUDWHJLF�DQG�(FRQRPLF�'LDORJXH�

x ,Q�WKH�LPPHGLDWH�WHUP��WKH�&KLQHVH�JRYHUQPHQW�VKRXOG�KRQRU�WKH�FRPPLWPHQWV�PDGH�DV�SDUW�RI�
WKH�����'D\�$FWLRQ�3ODQ�DQG�FRPSOHWH�WKH�ULVN�DVVHVVPHQWV�RI�SHQGLQJ�ELRWHFK�WUDLWV���7KH�
&KLQHVH�JRYHUQPHQW�VKRXOG�DOVR�FRPPLW�WR�RXWOLQLQJ�VWHSV WR VWDQGDUGL]H GDWD�UHTXLUHPHQWV�DQG�
VSHHG�XS�LWV DSSURYDO�SURFHVV�LQ�OLQH�ZLWK�WKH�FRPPLWPHQWV�VHFXUHG�GXULQJ�3UHVLGHQW�;L·V�VWDWH�
YLVLW�LQ�6HSWHPEHU������

x 6HFXUH�D�FRPPLWPHQW�IURP�WKH�35&�JRYHUQPHQW�DW�D�KLJK�OHYHO�DQG�DFURVV�PLQLVWULHV�WR�
LPSOHPHQW�'HFUHHV�������DQG����LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH �����6WDWH�&RXQFLO�5HJXODWLRQV�
DQG�WKH�$GPLQLVWUDWLYH�/LFHQVH�/DZ���'RLQJ�VR�ZRXOG�V\QFKURQL]H�ULVN�DVVHVVPHQWV�DQG�
DSSURYDOV�RI�DJULFXOWXUDO�ELRWHFKQRORJ\�HYHQWV�ZLWK�WKRVH�RI�PDMRU�H[SRUWLQJ�FRXQWULHV��DQG�
SURYLGH�IRU�FOHDU�UHJXODWRU\�DQG�GHFLVLRQ�PDNLQJ�WLPHOLQHV�

x ,Q�DGGLWLRQ��FRQVLVWHQW�ZLWK�UHJLRQDO�SDUWQHUV��&KLQD�VKRXOG�H[SORUH�RSWLRQV�WR�OLPLW�DQG�
SRWHQWLDOO\ HOLPLQDWH�UHTXLUHPHQWV�IRU�LQ�FRXQWU\�ILHOG�WULDOV�IRU�ELRWHFK�FURSV�IRU�WKH�SXUSRVHV�RI�
IRRG�DQG�IHHG�LPSRUW�DSSURYDOV�

x &KLQD�VKRXOG�HVWDEOLVK�D�ORZ�OHYHO�SUHVHQFH��//3��SROLF\�RQ�ELRWHFKQRORJ\�GHULYHG�SURGXFWV�
DFFRUGLQJ�WR�WKH�&RGH[�$OLPHQWDULXV�&RPPLVVLRQ�JXLGHOLQHV�WR�HOLPLQDWH�WKH�ULVN�RI�LPSRUW�
GLVUXSWLRQV�UHVXOWLQJ�IURP�DV\QFKURQRXV�DSSURYDOV���//3�UHIHUV�WR�WKH�SRWHQWLDO�ORZ�OHYHO�
SUHVHQFH�LQ�LPSRUWV�RI�*0�PDWHULDO�DOUHDG\�DXWKRUL]HG�DQG�EHLQJ�SURGXFHG�LQ�RWKHU�FRXQWULHV��
EXW�QRW�\HW�DSSURYHG�LQ�WKH�LPSRUWLQJ�FRXQWU\�VXFK�DV�&KLQD���$V\QFKURQRXV�DSSURYDOV�ZLOO�RQO\�
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EHFRPH�PRUH�SUHYDOHQW�DV�PRUH�QHZ�*0�SODQWV�DUH�GHYHORSHG�DQG�HQWHU�LQWR�FRPPHUFH�DURXQG�
WKH�ZRUOG����

$*5,&8/785(

���)RUHLJQ�'LUHFW�,QYHVWPHQW

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�IRU�IDYRUDEOH�WUHDWPHQW�IRU�LQYHVWPHQW�LQ�OLYHVWRFN�KXVEDQGU\��
ZKLFK�LV�OLVWHG�LQ�WKH�HQFRXUDJHG�FDWHJRU\�RI�WKH�*XLGLQJ�&DWDORJXH�DQG�D�SULRULW\�LQ�WKH���WK�
)LYH�<HDU�3ODQ�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHGXFH�FRPSOH[�DQG�LQFRQVLVWHQW�DGPLQLVWUDWLYH�OLFHQVLQJ�
UHTXLUHPHQWV�IRU�LQYHVWPHQW�DSSURYDOV�IRU�QHZ�IRRG�SURGXFWLRQ�SODQWV�

x 8UJH�&KLQD�WR IROORZ�WKH�REMHFWLYHV�LQ�LWV���WK�)LYH�<HDU�3ODQ��ZKLFK�HPSKDVL]H�WKH�QHHG�WR�
VKLIW�PRUH�UHVRXUFHV�WR�DJULFXOWXUH�DQG�IRRG�SURGXFWLRQ�LQ�RUGHU�WR�LPSURYH�SHRSOH·V�OLYHV��

���7DULII�5DWH�4XRWDV��754�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DEROLVK�QRQWUDQVSDUHQW�TXRWDV�DQG�UHJLVWUDWLRQ�V\VWHPV�DQG
HQVXUH�WKDW�WDULII�UDWH�TXRWD��754��DOORFDWLRQV�IRU�FRUQ�DQG�RWKHU�FRPPRGLWLHV�DUH�ODUJH�HQRXJK�
WR�EH�FRPPHUFLDOO\�YLDEOH� 7R�LQFUHDVH�WUDQVSDUHQF\�DQG�DGPLQLVWUDWLYH�HIILFLHQF\��&KLQD�VKRXOG�
FRQVLGHU�UHOHDVLQJ�OLVWV�RI�754�KROGHUV��

x 6HFXUH�D�FRPPLWPHQW IURP�&KLQD�WR�LQFUHDVH�WKH�FRUQ�LPSRUW�TXRWD�DQG�RSHQ�WKH�FRUQ�LPSRUW�
PDUNHW�DFFRUGLQJ�WR�GRPHVWLF�PDUNHW�GHPDQGV��

���8QVFLHQWLILF�5HVWULFWLRQV�RQ�,PSRUWV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHPRYH�XQVFLHQWLILF�UHVWULFWLRQV�RQ�LPSRUWDWLRQ�RI�8�6��
SRXOWU\��SRUN�DQG�JHQHWLFDOO\�PRGLILHG�RUJDQLVP��*02��SURGXFWV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HOLPLQDWH�WKH�´WHVW�DQG�KROGµ�SROLF\�RQ�8�6��SRUN�IRU�
UDFWRSDPLQH�

���6WDQGDUGV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�LQWHJUDWH�RYHUODSSLQJ�DQG�FRQIOLFWLQJ�QDWLRQDO�DQG�
LQGXVWULDO�VWDQGDUGV�LQ�DJULFXOWXUH�VHW�DQG�VXSHUYLVHG�E\�YDULRXV�PLQLVWULHV�DQG�DGPLQLVWUDWLRQV��
DQG�WR SULRULWL]H�WKH�VHWWLQJ�DQG�DPHQGLQJ�RI�WKRXVDQGV�RI�QDWLRQDO�IRRG�VDIHW\�VWDQGDUGV³LQ�
SDUWLFXODU�LQ�WKH�YHJHWDEOH�RLO��JUDLQV�DQG�IRRG�DGGLWLYH�DUHDV³VR�WKDW�FRPSOLDQW�HQWHUSULVHV�DUH�
DEOH�WR�FRQIRUP�WR�ELQGLQJ�UHJXODWLRQV�DQG�PDQGDWHV�

x ,PSOHPHQW�VWDQGDUGL]HG�FXVWRPHU�LQIRUPDWLRQ�TXDOLW\��&,4��UHJXODWLRQV�FRQVLVWHQWO\�LQ�DOO�SRUWV�
WKURXJKRXW�&KLQD�
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���$JULFXOWXUDO�(TXLSPHQW

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WKDW�DQ\�VXEVLGLHV�RIIHUHG�WR�FXVWRPHUV��GHDOHUV�GLVWULEXWHUV��
RU�PDQXIDFWXUHUV�RI�DJULFXOWXUDO�HTXLSPHQW�DUH�HTXDOO\�DYDLODEOH�WR�GRPHVWLF�&KLQHVH�EUDQGV�DQG�
WR�PXOWLQDWLRQDO�EUDQGV�

x (QFRXUDJH�WKH�0LQLVWU\�RI�$JULFXOWXUH�WR�VWUXFWXUH�H[LVWLQJ�VXEVLG\�SURJUDPV�VR�WKDW�OHVVHHV��QRW�
MXVW�RZQHUV��RI�DJULFXOWXUDO�HTXLSPHQW�DUH�DEOH�WR�WDNH�DGYDQWDJH�RI�WKRVH�VXEVLGLHV�

x 6HFXUH�D�FRPPLWPHQW�WKDW�6WDJH�,,,�HPLVVLRQV�VWDQGDUGV�IRU�RII�URDG�HTXLSPHQW��DQG�VSHFLILFDOO\�
DJULFXOWXUDO�HTXLSPHQW��DUH�IXOO\�HQIRUFHG��7KH�IXOO�LPSOHPHQWDWLRQ�RI�6WDJH�,,,�HPLVVLRQV�
VWDQGDUGV�ZLOO�VXSSRUW�WKH�&KLQHVH�JRYHUQPHQW·V�JRDO�RI�UHGXFLQJ�DLU�SROOXWLRQ�

���$QLPDO�+HDOWK

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�JLYH�IRUHLJQ�FRPSDQLHV�HTXDO�WUHDWPHQW�LQ�WKH�UHJLVWUDWLRQ��
LPSRUWDWLRQ�DQG�GLVWULEXWLRQ�RI�DQLPDO�YDFFLQHV��WR�LQFOXGH�LPSRUWV���

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DOORZ�IRUHLJQ�GHYHORSHUV�RI�DQLPDO�YDFFLQHV�WR�VXEPLW�DQ�
DSSOLFDWLRQ�IRU�UHJLVWUDWLRQ�ZLWKRXW�UHTXLULQJ�WKDW�SURGXFW�WR�EH�UHJLVWHUHG�LQ�DQRWKHU�FRXQWU\�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�OLIW�WKH�EDQ�RQ�UHJLVWHULQJ�DQG�PDUNHWLQJ�YDFFLQHV�IRU�
GLVHDVHV�OLVWHG�RQ�WKH�:RUOG�$QLPDO�+HDOWK�2UJDQL]DWLRQ·V�/LVW�$��H�J��IRRW�DQG�PRXWK�GLVHDVH��
1HZFDVWOH�GLVHDVH����

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DSSO\�WKH�9$7�HTXLWDEO\�WR�LPSRUWHG�DQLPDO�YDFFLQHV���
&XUUHQW�9$7�RQ�GRPHVWLF�YDFFLQHV�LV����YV�����IRU�LPSRUWV���

�� $OWKRXJK�WKH�SUH�PDUNHWLQJ�DSSURYDO�UHTXLUHPHQWV�IRU�LPSRUWHG�YDFFLQHV�DUH�QRPLQDOO\�VLPLODU�WR�WKRVH�IRU�GRPHVWLF�
YDFFLQHV��WKH�UHJLVWUDWLRQ�SURFHVV�LWVHOI�RSHUDWHV�LQ�D�GLVFULPLQDWRU\�PDQQHU���,W�LV�WKHUHIRUH�LQFRQVLVWHQW�ZLWK�&KLQD·V�
REOLJDWLRQ�XQGHU�WKH�$JUHHPHQW�RQ�7HFKQLFDO�%DUULHUV�WR�7UDGH��7%7�$JUHHPHQW���$UWLFOH������WR�DFFRUG�LPSRUWHG�
SURGXFWV�´WUHDWPHQW�QR�OHVV�IDYRUDEOH�WKDQ�WKDW�DFFRUGHG�WR�OLNH�SURGXFWV�RI�QDWLRQDO�RULJLQ�µ��,W�LV�DOVR�LQFRQVLVWHQW�ZLWK�
$UWLFOH�����RI�WKH�VDPH�DJUHHPHQW��ZKLFK�UHTXLUHV�&KLQD�WR�´HQVXUH�WKDW�WHFKQLFDO�UHJXODWLRQV�DUH�QRW�������DSSOLHG�ZLWK�D�
YLHZ�WR�RU�ZLWK�WKH�HIIHFW�RI�FUHDWLQJ�XQQHFHVVDU\�REVWDFOHV�WR�LQWHUQDWLRQDO�WUDGH�µ�DQG�WR�HQVXUH�WKDW�WHFKQLFDO�
UHJXODWLRQV�DUH�QRW�´PRUH�WUDGH�UHVWULFWLYH�WKDQ�QHFHVVDU\�WR�IXOILOO�D�OHJLWLPDWH�REMHFWLYHµ��$UWLFOH��������&KLQHVH�
UHVWULFWLRQV�RQ�WKH�GLVWULEXWLRQ�RI�LPSRUWHG�YDFFLQHV�YLRODWH�WKH�VDPH�SURYLVLRQV�RI�WKH�7%7�$JUHHPHQW��DV�ZHOO�DV�
$UWLFOH�,,,���RI�WKH�*HQHUDO�$JUHHPHQW�RQ�7DULIIV�DQG�7UDGH��*$77���ZKLFK�UHTXLUHV�WKDW�LPSRUW�SURGXFWV�´EH�DFFRUGHG�
WUHDWPHQW�QR�OHVV�IDYRUDEOH�WKDQ�WKDW�DFFRUGHG�WR�OLNH�SURGXFWV�RI�QDWLRQDO�RULJLQ�LQ�UHVSHFW�RI�DOO�ODZV��UHJXODWLRQV�DQG�
UHTXLUHPHQWV�DIIHFWLQJ�WKHLU�LQWHUQDO�VDOH��RIIHULQJ�IRU�VDOH��SXUFKDVH��WUDQVSRUWDWLRQ��GLVWULEXWLRQ�RU�XVH�µ
�� 7KH�EDQ�RQ�WKH�UHJLVWUDWLRQ�DQG�PDUNHWLQJ�E\�IRUHLJQ�FRPSDQLHV�RI�YDFFLQHV�IRU�/LVW�$�GLVHDVHV�LV�DOVR�FOHDUO\�
GLVFULPLQDWLRQ�DQG�XQGXO\�WUDGH�UHVWULFWLYH��LQ�YLRODWLRQ�RI�WKH�VDPH�SURYLVLRQV���
ϯϬ 7KH�GLIIHUHQWLDO�9$7�UDWH�LV�D�FOHDU�YLRODWLRQ�RI�*$77�$UWLFOH�,,,����ZKLFK�UHTXLUHV�WKDW�LPSRUWHG�SURGXFWV�´QRW�EH�
VXEMHFW��GLUHFWO\�RU�LQGLUHFWO\��WR�LQWHUQDO�WD[HV�RU�RWKHU�LQWHUQDO�FKDUJHV�RI�DQ\�NLQG�LQ�H[FHVV�RI�WKRVH�DSSOLHG��GLUHFWO\�RU�
LQGLUHFWO\��WR�OLNH�GRPHVWLF�SURGXFWV�µ
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$/80,180

x 7KH�8�6��DOXPLQXP�LQGXVWU\�ZHOFRPHV�6WDWH�&RXQFLO�0HDVXUH�1R�����RQ�DOXPLQXP�DQG�RWKHU�
QRQ�IHUURXV�LQGXVWU\�VWUXFWXUDO�DGMXVWPHQW�ZKLFK�HVSRXVHV� DPRQJ�RWKHU�WKLQJV��D�JXLGLQJ�
LGHRORJ\�WR�UHVROYH�WKH�VWUXFWXUDO�VXUSOXV�RI�SURGXFWLRQ�FDSDFLW\��WR�SURPRWH�DGYDQFHV�LQ�
LQGXVWU\�WHFKQRORJ\�DQG�H[SDQG�WKH�FRQVXPHU�PDUNHW��DQG�WR�VWUHQJWKHQ�LQWHUQDWLRQDO�
FRRSHUDWLRQ�RQ�SURGXFWLRQ�FDSDFLW\�

x 7KH�LQGXVWU\�DOVR�ZHOFRPHV�WKH�VWDWHPHQWV�PDGH�DW�WKH������*���UHJDUGLQJ�H[FHVV�FDSDFLW\�LQ�
WKH�HOHFWURO\WLF�DOXPLQXP�LQGXVWU\��DQG�UHTXHVWV�WKDW�WKH�8�6��JRYHUQPHQW�VHFXUH�IXUWKHU�
FRPPLWPHQWV�IURP�&KLQD�WR�DGGUHVV�WKLV�LVVXH�

x :H�UHTXHVW�WKH�8�6�*RYHUQPHQW�VHW�D�GDWH�IRU�WKH�ILUVW�'LDORJXH�DQG�LQFOXGH�WKH�IROORZLQJ�
LVVXHV�RQ�WKH�$OXPLQXP�'LDORJXH�DJHQGD� LQIRUPDWLRQ�DQG�WUDQVSDUHQF\�DERXW�&HQWUDO�DQG�ORFDO�
JRYHUQPHQW�VXEVLGL]DWLRQ�RI�LQSXWV�FULWLFDO�WR�WKH�PDQXIDFWXUH�RI�DOXPLQXP��WD[�SROLFLHV�RQ�
DOXPLQXP�H[SRUWV��SODQV�WR�VWRFNSLOH�SULPDU\�DOXPLQXP��DQG�SODQV�WR�UHGXFH�WKH�HQYLURQPHQWDO�
IRRWSULQW�RI�&KLQD·V�DOXPLQXP�VHFWRU�

$8726

���,QYHVWPHQW

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DOORZ�IRUHLJQ�DXWR�FRPSDQLHV�WR�LQYHVW�PRUH�WKDQ�����LQ�
FRPSOHWH�DXWR�PDQXIDFWXULQJ�

x 'HFRXSOH�DXWRPRWLYH�GLVWULEXWLRQ�QHWZRUN�RZQHUVKLS�IURP�PDQXIDFWXULQJ�-9·V�DQG�DOORZ�IRU�
JUHDWHU�WKDQ�����RZQHUVKLS�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HDVH�WKH�FRQGLWLRQV�UHTXLUHG�IRU�DSSURYDO�RI�QHZ�-9V��
EUDQFKHV�DQG�H[SDQVLRQ�RI�ERWK�PDQXIDFWXULQJ�DQG�GLVWULEXWLRQ�FDSDFLW\��H�J�������VDWXUDWLRQ�
FODXVH��FRQVROLGDWLRQ�UHTXLUHPHQW��ORFDO�EUDQG�UHTXLUHPHQW��QHZ�HQHUJ\�SURGXFWLRQ�UHTXLUHPHQW��
HWF���

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHGXFH�WKH�QXPEHU�RI�LWHPV�VXEMHFW�WR�´DSSURYDOµ�
�´KH]KXQµ��DQG�RU�´ILOLQJµ��´EHLDQµ��DW�WKH�FHQWUDO�DXWKRULW\�OHYHO��DQG�VLPSOLI\�WKH�SURFHVV�

���&OHDQ�(QHUJ\�9HKLFOHV�

x 3RVWSRQH�WKH�1(9�PDQGDWH�� XQWLO������DQG�LQFRUSRUDWH�IOH[LELOLW\�LQWR�WKH�PDQGDWH·V�FUHGLW�
V\VWHP�

�� 7HQWDWLYH�$GPLQLVWUDWLYH�5XOHV�RQ�(QWHUSULVHV�$YHUDJH�)XHO�&RQVXPSWLRQ�DQG�1HZ�(QHUJ\�9HKLFOH�&UHGLWV
�*�7%7�1�&+1�������DQG�WKH�ODWHVW�GUDIW�SXEOLVKHG�E\�0LQLVWU\�RI ,QGXVWU\�DQG�,QIRUPDWLRQ�7HFKQRORJ\��-XQH���WK������
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x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHPRYH�H[SOLFLW�DQG�LPSOLFLW�UHTXLUHPHQWV�IRU�SDUWLFLSDWLRQ�
LQ�WKH�QHZ�HQHUJ\�YHKLFOH �1(9� LQGXVWU\�WKDW�PDQGDWH�WHFKQRORJ\�´PDVWHU\µ�DQG�FUHDWLRQ�RI�
QHZ��LQGLJHQRXV�EUDQGV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�QRW�WR�H[SDQG�UHVWULFWLYH�UHTXLUHPHQWV�WR�RWKHU�SDUWLFLSDQWV�LQ�
WKH�1(9�LQGXVWU\�

x (QVXUH�WKDW�DOO�TXDOLI\LQJ�YHKLFOHV��UHJDUGOHVV�RI�EUDQG�RU�SODFH�RI�PDQXIDFWXUH��DUH�DIIRUGHG�
HTXDO�WUHDWPHQW�LQ�DZDUGLQJ�RI�HQHUJ\�VDYLQJ�DQG�RWKHU�LQFHQWLYHV�

x 5HPRYH�WKH�����RZQHUVKLS�FDS�RQ�PDQXIDFWXULQJ�RI�NH\�FRPSRQHQWV�RI�1(9V��VXFK�DV�KLJK�
HQHUJ\�SRZHU�EDWWHULHV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DOORZ�IRUHLJQ�LQYHVWHG�HQWLWLHV��LQFOXGLQJ�DXWRPRWLYH�-9V��
WR�FRPSHWH�IRU�5	'�IXQGLQJ��DQG�WR�FRQGXFW�RQH�RU�PRUH�ZRUNVKRSV�RQ�KRZ�IRUHLJQ�LQYHVWHG�
HQWLWLHV�FDQ�DSSO\�IRU�DQG�SDUWLFLSDWH�LQ 5	'�IXQGLQJ�RSSRUWXQLWLHV�IRU�&KLQD�EDVHG�UHVHDUFK���

���$XWRPRWLYH�(PLVVLRQV�6WDQGDUGV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�H[SDQG�FDSDELOLW\�DW�QDWLRQDO��SURYLQFLDO��DQG�ORFDO�OHYHOV�WR�
HQIRUFH�HQYLURQPHQWDO�DQG�HPLVVLRQV�VWDQGDUGV�FRQVLVWHQWO\�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�FRQILUP��DSSO\��DQG�LPSOHPHQW�WUXFN�HPLVVLRQV�VWDQGDUGV�
RQ�WLPH�DQG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�JOREDO�SUDFWLFHV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DGRSW��DSSO\��DQG�LPSOHPHQW�DXWR�VDIHW\��HPLVVLRQV�DQG�
IXHO�UHJXODWLRQV�LQ�D�PDQQHU�WKDW�LV�FRQVLVWHQW�ZLWK�JOREDO�SUDFWLFHV�

���$XWRPRWLYH�)LQDQFLQJ�

x &RQVLVWHQW�ZLWK�&KLQD·V������6	('�FRPPLWPHQW�WR�DOORZ�IRUHLJQ�DQG�GRPHVWLF�DXWR�ILQDQFLQJ�
FRPSDQLHV�WR�LVVXH�ERQGV�UHJXODUO\��LQFOXGLQJ�LVVXLQJ�VHFXULWL]HG�ERQGV��HQVXUH�HTXDO�DFFHVV�WR�
FDSLWDO�PDUNHW�IXQGLQJ�RSWLRQV��VXFK�DV�FRUSRUDWH�ERQGV�DQG�DVVHW�EDFNHG�SURJUDPV��IRU�
DXWRPRWLYH�ILQDQFH�FRPSDQLHV�WKURXJK�SXEOLVKHG�UXOHV�DQG�OHVV�UHVWULFWLYH�TXDOLILFDWLRQV�

���*RYHUQPHQW�3URFXUHPHQW�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD��FRQVLVWHQW�ZLWK�WKH�KLJK�OHYHO�FRPPLWPHQWV�RI�QDWLRQDO�
WUHDWPHQW�IRU�IRUHLJQ�LQYHVWRUV�E\�&KLQHVH�OHDGHUV�LQ�WKH�6	('�DQG�RWKHU�IRUD��WR�OLPLW�WKH�
SURFXUHPHQW�FULWHULD�WR�DWWULEXWHV�RI�WKH�YHKLFOH�E\�UHPRYLQJ�RU�UHYLVLQJ�WKH�,3�RZQHUVKLS�DQG�
5	'�VSHQGLQJ�UHTXLUHPHQWV���

R )ROORZLQJ�XS�RQ�&KLQD·V������-&&7�FRPPLWPHQW�WR�QRW�SXEOLVK�WKH�'UDIW�3DUW\�DQG�
*RYHUQPHQW�2UJDQ�2IILFLDO�8VH�9HKLFOH�6HOHFWLRQ�&DWDORJXH��VHHN�FRQILUPDWLRQ�IURP�&KLQD�WKDW�LW�
ZLOO�FRPSO\�ZLWK�WKLV�FRPPLWPHQW�DW�DOO�OHYHOV�RI�WKH�JRYHUQPHQW�



8�6��&KDPEHU�RI�&RPPHUFH�_�2FWREHU ����
3DJH�_���

x &KLQD�VKRXOG�DJUHH�WR�UHYLVH�WKH�0LQLVWU\�RI�,QIRUPDWLRQ�DQG�,QGXVWU\�7HFKQRORJ\·V��0,,7��
HOLJLELOLW\�FULWHULD�IRU�JRYHUQPHQW�SURFXUHPHQW�RI�YHKLFOHV�WR�HQVXUH�WKDW�8�6��DXWR�FRPSDQLHV�
LQYHVWHG�LQ�&KLQD�DUH�DEOH�WR�SDUWLFLSDWH�LQ�YHKLFOH�SURFXUHPHQW�RSSRUWXQLWLHV�RQ�WKH�VDPH�
IRRWLQJ�DV�WKHLU�GRPHVWLF�FRXQWHUSDUWV���

%$1.,1*�$1'�121%$1.,1*�),1$1&,$/�6(59,&(6

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO�VWD\�DOO�UHJXODWLRQV UHTXLULQJ�´VHFXUH�DQG�FRQWUROODEOHµ�
SURGXFWV�XQWLO�WKHVH�UHJXODWLRQV�DUH�FRQVLVWHQW�ZLWK�:72�DJUHHPHQWV�UXOHV��LQFOXGLQJ�EXW�QRW�
OLPLWHG�WR�WKRVH�LQ�WKH�7%7�$JUHHPHQW���DUH�QDUURZO\�WDLORUHG��WDNH�LQWR�DFFRXQW�LQWHUQDWLRQDO�
QRUPV��DUH�QRQGLVFULPLQDWRU\��DQG�GR�QRW�LPSRVH�QDWLRQDOLW\�EDVHG�FRQGLWLRQV�RU�UHVWULFWLRQV��RQ�
WKH�SXUFKDVH��VDOH��RU�XVH�RI�,&7�SURGXFWV E\�FRPPHUFLDO�HQWHUSULVHV�XQQHFHVVDULO\³SHU�
FRPPLWPHQWV�PDGH�DW�WKH�3UHVLGHQWLDO�ELODWHUDO�LQ�6HSWHPEHU�������

x %XLOGLQJ�RQ�WKH������6	('�DQG�SDVW�FRPPLWPHQWV RI�WKH�&KLQHVH�JRYHUQPHQW�WR�LQFUHDVH�
IRUHLJQ�RZQHUVKLS�OHYHOV�IRU�VHFXULWLHV�ILUPV��IXWXUHV�FRPSDQLHV�DQG�IXQG�PDQDJHPHQW�ILUPV��
VHFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�SHUPLW�IRUHLJQ�ILQDQFLDO�VHUYLFHV�ILUPV�WR�RZQ������RI�WKH�
RSHUDWLRQV�LQ�ZKLFK�WKH\�LQYHVW�DQG�WR�HVWDEOLVK�WKHPVHOYHV�LQ�D�MXULGLFDO�IRUP�WKDW�EHVW�VXLWV�
WKHLU�EXVLQHVV�PRGHO��EUDQFK��VXEVLGLDU\� -9��

x &RQWLQXH�WR�VWUHDPOLQH�WKH�DSSURYDO�SURFHVV�RI�IRUHLJQ�EDQN�VXEVLGLDULHV�LQ�WHUPV�RI�ORFDWLRQ�
VHOHFWLRQ��

x $OORZ�IRUHLJQ�EDQNV�WR�VXEPLW�PXOWLSOH�QHWZRUN�H[SDQVLRQ�DSSOLFDWLRQV�VLPXOWDQHRXVO\�

x 6HFXUH�FRPPLWPHQW�IURP�&KLQD�WR�SXW�LQ�SODFH�D SUHFLVH�DQG�WUDQVSDUHQW�URDGPDS�WKDW�ZRXOG�
SHUPLW�IRUHLJQ�VHFXULWLHV�ILUPV�WR�HQJDJH�LQ�D�IXOO�UDQJH�RI�VHFXULWLHV�DFWLYLWLHV DV�GRPHVWLF�
VHFXULWLHV�ILUPV DQG�HOLPLQDWH�WKH�QHHG�IRU�D�´VHDVRQLQJµ�SHULRG�

x $OORZ�IRUHLJQ�EDQNV�WR�RIIHU�D�IXOO�OLQH�RI�SURGXFWV�DQG�VHUYLFHV��VXFK�DV�RQOLQH�EDQNLQJ�DQG�
FUHGLW�DQG�GHELW�FDUGV�VXSSRUWHG�E\�SD\PHQW�EUDQGV�DQG�LVVXHG�RQ�QHWZRUNV�RI�WKHLU�FKRLFH�

x 8UJH�&KLQD�WR�FRQWLQXH�WKH�SURFHVV�RI�UDSLG�OLEHUDOL]DWLRQ�RI�WKH�FXUUHQW�4XDOLILHG�)RUHLJQ�
,QVWLWXWLRQDO�,QYHVWRU��4),,� UHVWULFWLRQV�RQ�DQ�DJUHHG�WUDQVLWLRQ�VFKHGXOH��

x 3HUPLW�XQGHUZULWLQJ�E\�ORFDOO\�LQFRUSRUDWHG�EDQNV�RI�IRUHLJQ�EDQNV�RI�&RPPHUFLDO�3DSHU��&3���
VKRUW�WHUP�QRWHV��671V��PHGLXP�WHUP�QRWHV��071V��DQG�LPSURYH�XSRQ�WKH�DSSOLFDWLRQ�UHYLHZ�
FULWHULD�

x 6HFXUH�FRPPLWPHQWV�IURP�&KLQD�WKDW�SURYLGH�IRU�HTXDO�DFFHVV�WR�UHJXODWRU\�SURSRVDOV��UHTXLUH�
SXEOLF�DYDLODELOLW\�RI�SURSRVHG�UHJXODWLRQV��SURYLGH�DQ�DGHTXDWH�SXEOLF�FRPPHQW�SHULRG��RI�QR�
OHVV�WKDQ����GD\V��RQ�QHZ�UHJXODWLRQV��DQG�PDQGDWH�WKH�HQIRUFHPHQW�RI UHJXODWLRQV�LQ�D�QRQ�
GLVFULPLQDWRU\�PDQQHU���(QFRXUDJH�VWUHQJWKHQHG�FRRUGLQDWLRQ�RI�GLIIHUHQW�UHJXODWRUV�DV�ZHOO�DV�
EHWZHHQ�FHQWUDO�DQG�ORFDO�OHYHO�UHJXODWRUV�WR�UHGXFH�UHSRUWLQJ�UHTXLUHPHQWV�
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&+(0,&$/6

���&KORURIRUP�,PSRUW

x 6HFXUH�FRPPLWPHQWV�IURP�&KLQD�WR�LVVXH�LPSRUW�GLVWULEXWLRQ�OLFHQVHV�WR�ODUJH�FKORURIRUP�
VXSSOLHUV�

���6RGD�$VK

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HOLPLQDWH WKH����YDOXH�DGGHG�WD[��9$7��UHEDWH�SURYLGHG�WR�
&KLQHVH�VRGD�DVK�H[SRUWV��ZKLFK�FUHDWHV DQ�XQ�OHYHO�SOD\LQJ�ILHOG�IRU�VRGD�DVK�H[SRUWHUV�
FRPSHWLQJ�ZLWK�&KLQD�LQ�WKLUG�PDUNHWV��$W�WKH������6	('��&KLQD�FRPPLWWHG�WR�´LPSURYH�LWV�
9DOXH�$GGHG�7D[�UHEDWH�V\VWHP��LQFOXGLQJ�DFWLYHO\�VWXG\LQJ�LQWHUQDWLRQDO�EHVW�SUDFWLFHV��DQG�WR�
GHHSHQ�FRPPXQLFDWLRQ�ZLWK�WKH�8QLWHG�6WDWHV�RQ�WKLV�PDWWHU��LQFOXGLQJ�UHJDUGLQJ�LWV�LPSDFW�RQ�
WUDGH�µ��:KLOH�WKH�&KDPEHU�UHFRJQL]HV�WKLV�FRPPLWPHQW�DV�DQ�DFFRPSOLVKPHQW��ZH�ZRXOG�
HQFRXUDJH�&KLQD�WR�DGRSW�FKDQJHV�WR�LWV�UHEDWH�V\VWHP�WR�UHIOHFW�LWV�HIIRUWV�WR�PHHW�LQWHUQDWLRQDO
EHVW�SUDFWLFHV�

x :H�IXUWKHU�UHTXHVW�WKDW�WKH�8�6��*RYHUQPHQW��LQ�WKH�FRQWH[W�RI�WKLV�\HDU·V�-&&7��DGG�VRGD�DVK�
WR�WKH�RQJRLQJ�GLVFXVVLRQV�ZLWK�WKH�&KLQHVH�JRYHUQPHQW�RYHU�H[FHVV�FDSDFLW\�LQ�LWV�LQGXVWULDO�
VHFWRUV��&KLQD·V�JURZLQJ�VRGD�DVK�RYHUSURGXFWLRQ�LV�FRQWULEXWLQJ�WR�IDOOLQJ�VRGD�DVK�SULFHV�DQG�LV�
FDXVLQJ�KDUP�WR�8�6��H[SRUWV� 7KH�8�6��JRYHUQPHQW�VKRXOG�HQFRXUDJH�&KLQD�WR�GLVFRQWLQXH�
LQGXVWULDO�SROLFLHV�WKDW�SURPRWH�VRGD�DVK�H[FHVV�FDSDFLW\��

���&RDO

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DOORZ�IRUHLJQ�FRPSDQLHV�WR�HVWDEOLVK�ZKROO\�IRUHLJQ�RZQHG�
HQWHUSULVHV �:)2(V� LQ�ODUJH�VFDOH�FRDO�DQG�FKHPLFDO�SURGXFW�PDQXIDFWXULQJ�DQG�HWKDQH�
PDQXIDFWXULQJ�ZLWK�DQQXDO�SURGXFWLRQ�RI���������WRQV�RU�PRUH��

���&KHPLFDO�:DVWH�+DQGOLQJ

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�VSHHG�XS�WKH�DSSURYDO�RI�TXDOLILHG�ZDVWH�KDQGOHUV�LQ�RUGHU�
WR�UHGXFH�FRPSOLDQFH�DQG�FRVWV�EXUGHQV�RI�FKHPLFDO�PDQXIDFWXUHUV��

&,9,/�$9,$7,21

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�DW�VHQLRU��SROLWLFDO�OHYHOV�WR�PRYH�WRZDUG�D�PRUH IOH[LEOH�DQG�
RSHQ�DLUVSDFH�DQG�DLUZD\�VWUXFWXUH�LQ�VXSSRUW�RI�HFRQRPLF�GHYHORSPHQW��UHIRUP��DQG�RSHQLQJ�
XS�

x (QFRXUDJH�WKH�&KLQHVH�JRYHUQPHQW�WR�UHEDWH�WKH�9$7�DVVHVVHG�RQ�IUHLJKWHU�FRQYHUVLRQ�VHUYLFHV�
FRQGXFWHG�RQ�ERWK�GRPHVWLF�DQG�IRUHLJQ�DLUOLQHUV E\ PDLQWHQDQFH��UHSDLU�DQG�RYHUKDXO��052��
FRPSDQLHV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHGXFH�WKH�KLJK�9$7�DQG�LPSRUW�GXW\�IRU�UHJLRQDO�DQG�
JHQHUDO�DYLDWLRQ��*$��DLUFUDIW�
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x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�VWUHDPOLQH�DQG�H[SHGLWH�UHYLHZ�SURFHGXUHV�IRU�IRUHLJQ�
LQYHVWPHQW�LQ�FRPPHUFLDO�DYLDWLRQ�DQG�UHODWHG�YHQWXUHV�

(/(&7521,&�3$<0(17�6(59,&(6�

x &KLQD·V�:72�FRPPLWPHQWV�UHTXLUH�LW�WR�RSHQ�LWV�GRPHVWLF�PDUNHW�WR�8�6��VXSSOLHUV�RI�
HOHFWURQLF�SD\PHQW�VHUYLFHV��(36���EXW�&KLQD�VWLOO�KDV�QRW�LPSOHPHQWHG�LWV�FRPPLWPHQWV���
3XUVXDQW�WR�WKH�8�6��&KLQD�����'D\�$FWLRQ�3ODQ��&KLQD�FRPPLWWHG��´%\�-XO\�����������WR�LVVXH�
DQ\�IXUWKHU�QHFHVVDU\�JXLGHOLQHV�DQG�DOORZ�ZKROO\�8�6��RZQHG�VXSSOLHUV�RI�(36�WR�EHJLQ�WKH�
OLFHQVLQJ�SURFHVV���7KLV�VKRXOG�OHDG�WR�IXOO�DQG�SURPSW�PDUNHW�DFFHVV�µ

R $SSURYDOV��7KH�3HRSOH·V�%DQN�RI�&KLQD��3%R&��VKRXOG�DFFHSW OLFHQVH�DSSOLFDWLRQV�
VXEPLWWHG�E\�8�6��(36�VXSSOLHUV�WKDW�UHVXOWV�LQ�IXOO�DQG�SURPSW�PDUNHW�DFFHVV���$SSOLFDWLRQV�WR�
3UHSDUH VKRXOG�EH�SURFHVVHG�DQG�FRPSOHWHG�DV�H[SHGLWLRXVO\�DV�SRVVLEOH�

R 1DWLRQDO�6HFXULW\�5HYLHZV� ,I�8�6��(36�FRPSDQLHV·�%&&,�OLFHQVH�DSSOLFDWLRQV�DUH�UHTXLUHG�
WR�XQGHUJR�D�SRWHQWLDO�1DWLRQDO�6HFXULW\�5HYLHZ��165��DW�DQ\�VWDJH�LQ�WKH�SURFHVV��WKH�165�
VKRXOG�EH�WUDQVSDUHQW��WLPH�ERXQG��DQG�QDUURZO\�WDLORUHG�WR�FRQVLGHU�RQO\�OHJLWLPDWH�
QDWLRQDO�VHFXULW\�IDFWRUV� 6LPLODU�WR�WKH�8�6��&),86�SURFHVV��JUHHQILHOG�LQYHVWPHQWV�VKRXOG�
QRW�EH�VXEMHFW�WR�WKH�165�DQG�RU�WKH�165�VKRXOG�IDYRUDEO\�UHFRPPHQG�FRPSDQLHV�WKDW�
KDYH�EHHQ�SURFHVVLQJ�FURVV�ERUGHU�WUDQVDFWLRQV���

R &KLQD�VKRXOG SURYLGH D�GHWDLOHG�OLVW�RI�DQ\�DQG�DOO�&KLQHVH�JRYHUQPHQW�DQG�QRQ�
JRYHUQPHQWDO�HQWLWLHV�LQYROYHG�LQ�WKH�165�SURFHVV�DQG�D�IXOO�GHVFULSWLRQ�RI�WKH�
VHTXHQFH�DQG�WLPHIUDPH�E\�ZKLFK�WKH�165�ZLOO�RFFXU�

R &KLQD�VKRXOG FODULI\ WKH�165�SURFHVV�LQFOXGLQJ�D�WLPH�ERXQG�VFKHGXOH�IRU�ILQDO�
GHFLVLRQV�RQ�165�UHYLHZHG�WUDQVDFWLRQV��QRW�WR�H[FHHG����FDOHQGDU�GD\V�LQ�WRWDO���
&ODULILFDWLRQV�VKRXOG FRQILUP�WKDW�JUHHQILHOG�LQYHVWPHQWV�DUH�QRW�VXEMHFW�WR�WKH�165�
DQG�RU�WKDW�DQ\�%&&,�DSSOLFDWLRQ�VXEPLWWHG�E\�D�8�6��FRPSDQ\�ZLWK�DW�OHDVW ��\HDUV�
RI�H[SHULHQFH�SURFHVVLQJ�FURVV�ERUGHU�WUDQVDFWLRQV�VKRXOG�UHFHLYH�D�IDYRUDEOH�165�
UHFRPPHQGDWLRQ�

R &DUG�,VVXDQFH� LVVXHV�IRUPDO�JXLGDQFH��H�J���D�QRUPDWLYH�GRFXPHQW��UHLWHUDWLQJ�WKDW�&KLQHVH�
EDQNV�PD\�FRQWLQXH�WR�LVVXH�GXDO�EUDQG�GXDO�FXUUHQF\�EDQNFDUGV�WKDW�DOORZ�8�6��(36�
VXSSOLHUV�WR�SURFHVV�IRUHLJQ�FXUUHQF\�SD\PHQW�FDUG�WUDQVDFWLRQV�DQG�WKDW�LQWHUQDWLRQDO�
URXWLQJ�RI�VXFK�WUDQVDFWLRQV�ZLOO�FRQWLQXH�WR�IROORZ�FRPPHUFLDOO\�DJUHHG�WHUPV�

x 6WDQGDUGV��7R�PHHW�QDWLRQDO�LQIRUPDWLRQ�VHFXULW\�OHYHO�SURWHFWLRQ��IRUHLJQ�(36�SURYLGHUV�DUH�
UHTXLUHG�WR�XVH�SURGXFWV�WKDW�DUH�FHUWLILHG�E\�WKH�QDWLRQDO�HQFU\SWLRQ�DXWKRULW\�DQG�LQ�OLQH�ZLWK�
&KLQD·V�QDWLRQDO�DQG�LQGXVWU\�VWDQGDUGV���+RZHYHU��WKH�3%2&�����VWDQGDUG�GLIIHUV�IURP�WKH�
XQLYHUVDOO\�DFFHSWHG�(09�FKLS�VWDQGDUG ZKLFK�LV�XVHG�JOREDOO\�E\�DOO�PDMRU�(36�VXSSOLHUV�
LQFOXGLQJ�&KLQD�8QLRQ3D\�WR�HQVXUH�LQWHURSHUDELOLW\�DQG�FRQVXPHU�FRQYHQLHQFH�IRU�FURVV�
ERUGHU�SD\PHQWV���&RPSOLDQFH�ZLWK�3%2&�����E\�IRUHLJQ�(36�VXSSOLHUV�ZRXOG�VLJQLILFDQWO\�
LQFUHDVH�RSHUDWLRQDO�FRVWV�DW�QR�DGGLWLRQDO�EHQHILW�WR�&KLQHVH�FRQVXPHUV��DV�VXFK� WKH�3%2&�����
VWDQGDUG�VKRXOG�EH�YROXQWDU\�UDWKHU�WKDQ�UHTXLUHG�IRU�FDUG�LVVXDQFH�
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x /RFDO�(QWLW\�5HTXLUHPHQW�DQG�'DWD�/RFDOL]DWLRQ���7KH�QHZ�0HDVXUHV�UHTXLUH��XQGHU�FHUWDLQ�
FRQGLWLRQV��IRUHLJQ�(36�SURYLGHUV�WR�GLVFRQWLQXH�SURFHVVLQJ�RI FURVV�ERUGHU�WUDQVDFWLRQV�XVLQJ�
RII�VKRUH�IDFLOLWLHV��DQG�LQVWHDG�SURFHVV�VXFK�WUDQVDFWLRQV�RQ�VKRUH�LQ�&KLQD��0RUHRYHU��ZKHQ�
GRPHVWLFDOO\�LVVXHG�EDQN�FDUGV�DUH�XVHG�GRPHVWLFDOO\��WKH�WUDQVDFWLRQ�SURFHVVLQJ�PXVW EH�
FRPSOHWHG�RQ�VKRUH��WKURXJK�GRPHVWLF�EDQN�FDUG�FOHDULQJ�RSHUDWRUV·�LQIUDVWUXFWXUH�� *LYHQ�WKH�
ORQJ�KLVWRU\�RI�(36�VXSSOLHUV�SURYLGLQJ�IRUHLJQ�FXUUHQF\�WUDQVDFWLRQV�RQ�D�FURVV�ERUGHU�EDVLV�LQ�
&KLQD� VXFK�SURFHVVLQJ�VKRXOG�EH�DOORZHG�WR�FRQWLQXH�DQG�QRW�EH�UHTXLUHG�WR�EH�WUDQVIHUUHG�RQ�
VKRUH��0RUHRYHU��IUHH�FURVV�ERUGHU�GDWD�IORZ�IRU�(36�VKRXOG�EH�DOORZHG��DV�VWULFW�LQ�FRXQWU\�
UHTXLUHPHQWV�IRU�VHUYHUV�DQG�GDWD�VWRUDJH�ZLOO�QRW�UHVROYH�VHFXULW\�DQG�SULYDF\�FRQFHUQV� LQVWHDG��
WKH\�ZLOO UHVXOW�LQ�KLJKHU�FRVWV�WR�FRQVXPHUV�DQG�DQ�LQDELOLW\�WR�WDNH�DGYDQWDJH�RI�WKH�EHVW�
DYDLODEOH�WHFKQRORJ\�

x 6HFXUH�D�FRPPLWPHQW�WKDW�WKH�ILQDO�LVVXDQFH�RI�WKH�UHJXODWLRQ�ZLOO�UHVXOW�LQ�IRUHLJQ�(36�
SURYLGHUV�EHLQJ�JUDQWHG�IXOO�PDUNHW�DFFHVV�WR�GRPHVWLF�50%�SURFHVVLQJ�LQ�DFFRUGDQFH�ZLWK�WKH�
:72�UXOLQJ�RQ�WKH�(36�FDVH�LQ������

(1(5*<�(19,5210(17

���1DWLRQDO�7UHDWPHQW�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�SURYLGH�HTXDO�WUHDWPHQW�WR�IRUHLJQ�RU�IRUHLJQ�LQYHVWHG�
FRPSDQLHV�DQG�QRW�IDYRU�ORFDOO\�RZQHG�PDQXIDFWXUHUV�WKURXJK�JRYHUQPHQW�62(�SURFXUHPHQW�
SUHIHUHQFHV��GH�MXUH�DQG�GH�IDFWR�ORFDOL]DWLRQ�UHTXLUHPHQWV��DQG�SURGXFW�VWDQGDUGV��

x 5HTXHVW�WKDW�&KLQD�SURYLGH�IRUHLJQ�LQYHVWHG�FRPSDQLHV�HTXDO�WUHDWPHQW�ZLWK�UHJDUG�WR�6WUDWHJLF�
(PHUJLQJ�,QGXVWULHV��6(,V��UHODWHG�SROLFLHV�DQG�LQFHQWLYHV��VXFK�DV�LQ�HQHUJ\�VDYLQJ�	�
HQYLURQPHQWDO�SURWHFWLRQ��QHZ�HQHUJ\��QHZ�HQHUJ\�YHKLFOH��DQG�KLJK�HQG�HTXLSPHQW�
PDQXIDFWXULQJ�

x 6HFXUH D�FRPPLWPHQW�IURP�&KLQD�WR�UHPRYH�UHTXLUHPHQWV�IRU DSSOLFDQWV�WR�KDYH�LQGLJHQRXV�
LQWHOOHFWXDO�SURSHUW\�ZKHQ�DSSO\LQJ�IRU�UHOHYDQW�6(,�LQFHQWLYHV�DW�ORFDO�OHYHOV��LQ�6KDQJKDL��
-LDQJVX��6LFKXDQ����6XFK�UHTXLUHPHQWV�GLVFULPLQDWH�DJDLQVW�IRUHLJQ�LQYHVWHG�FRPSDQLHV��ZKLFK�GR�
QRW�KDYH�ORFDOO\�RZQHG�LQWHOOHFWXDO�SURSHUW\�

x (QVXUH�IXOO�LPSOHPHQWDWLRQ�RI�&KLQD·V�-&&7�FRPPLWPHQWV�UHJDUGLQJ�ZLQG�WXUELQH�PDUNHW�
DFFHVV�DQG�ORFDO�FRQWHQW�UHTXLUHPHQWV�

���6WDQGDUGV

x 8UJH�&KLQD�WR�LQFUHDVH�HQJDJHPHQW�ZLWK�DQG�SDUWLFLSDWLRQ�RI�IRUHLJQ�LQYHVWHG�HQWHUSULVHV�LQ�WKH�
GHYHORSPHQW�RI�ODZV��UHJXODWLRQV��VWDQGDUGV��SLORW�SURJUDPV�DQG�ILQDQFLDO�LQFHQWLYH�SURJUDPV�
UHODWLQJ�WR�FOHDQ�WHFKQRORJ\�

x 6HFXUH�FRPPLWPHQW�IURP�&KLQD�WR�GHYHORS�QHZ�FOHDQ�HQHUJ\�VWDQGDUGV�WKDW�EXLOG�RQ�H[LVWLQJ�
LQWHUQDWLRQDO�VWDQGDUGV�VR�DV�WR�UHGXFH�GXSOLFDWLRQV�DQG�LPSURYH�HIIHFWLYHQHVV�
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x 6HFXUH�IURP�&KLQD�D�FRPPLWPHQW�IRU�IXOO�LPSOHPHQWDWLRQ�RI�WKH�-&&7�FRPPLWPHQW�WR�HQVXUH�
WKDW�WKH�SURFHVVHV�IRU�GHYHORSLQJ�VWDQGDUGV�RI�VPDUW�JULG�SURGXFWV�DQG�WHFKQRORJLHV�DUH�RSHQ�
DQG�WUDQVSDUHQW��DOORZ�IRUHLJQ�VWDNHKROGHUV�WR�SDUWLFLSDWH�LQ�WKH�GHYHORSPHQW�RI�VWDQGDUGV��
WHFKQLFDO�UHJXODWLRQV�DQG�FRQIRUPLW\�DVVHVVPHQW�SURFHGXUHV�RQ�QR�OHVV�IDYRUDEOH�WHUPV�WKDQ�LW
DIIRUGV�GRPHVWLF�VWDNHKROGHUV�

x 6HFXUH�IURP�D�&KLQD�D FRPPLWPHQW�WR�HQVXUH�WKDW�KLJK�TXDOLW\��SUDFWLFDO��LQWHUQDWLRQDOO\�
KDUPRQL]HG�VWDQGDUGV�DUH�LQ�SODFH�IRU�DOO�VHFWRUV�RI�WKH�FOHDQ�WHFKQRORJ\�LQGXVWU\��DQG�WKDW�WKH\�
DUH�HIIHFWLYHO\�LPSOHPHQWHG�DQG�HQIRUFHG�

x (QFRXUDJH�JRYHUQPHQW�DJHQFLHV�WR�VKDUH�EHVW�SUDFWLFHV�UHODWHG�WR�VWDQGDUGV�HQIRUFHPHQW��
LQFOXGLQJ�DSSOLFDEOH�SHQDOWLHV�IRU�YLRODWLRQV��LQ�RUGHU�WR�IXUWKHU�HQVXUH�D�IDLU��FRPSHWLWLYH�SOD\LQJ�
ILHOG�

���%LGGLQJ�&ULWHULD

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD WR DPHQG�JRYHUQPHQW�DQG�62(�SURFXUHPHQW�SUDFWLFHV�WR�
DGRSW�IXOO�OLIH�F\FOH�DVVHVVPHQWV�LQ�WKH�HYDOXDWLRQ�RI�FOHDQ�WHFKQRORJ\�SURGXFWV�SURMHFWV���(QVXUH�
&KLQD�FRPPLWV�WR�DGRSWLQJ LQWHUQDWLRQDO�VWDQGDUG�ELGGLQJ�SURFHVVHV�LQ�ZKLFK�&KLQD·V�ORFDO�
SXEOLF�WHQGHU�DQG�ELGGLQJ�SURFHVVHV�DQG�WHUPV�DQG�FRQGLWLRQV�IRU�FOHDQ�HQHUJ\�LQIUDVWUXFWXUH�
SURMHFWV�DUH�EDVHG�RQ�WKH�TXDOLW\��UDWHV�RI�UHWXUQ��DQG�ORQJ�WHUP�YLDELOLW\�RI�SURMHFWV��UDWKHU�WKDQ�
SULPDULO\�RQ�SULFH�DORQH���

���(TXLW\�DQG�2WKHU�5HVWULFWLRQV

x 6HFXUH�FRPPLWPHQWV�IURP�&KLQD�WR��

R UHPRYH�UHVWULFWLRQV�WKDW�OLPLW�IRUHLJQ�LQYHVWPHQW�WR�����RU�OHVV�LQ�KLJK�HQHUJ\�SURSXOVLRQ�
EDWWHULHV�IRU�QHZ�HQHUJ\�YHKLFOHV�

R OLIW�HTXLW\�UHVWULFWLRQ�RQ�IRUHLJQ�LQYHVWPHQW�LQ�OLTXLG�QDWXUDO�JDV�ZKLFK�ZRXOG�DOORZ�IRUHLJQ�
FRPSDQLHV�JUHDWHU�IOH[LELOLW\�WR�VWUXFWXUH�WKHLU�RSHUDWLRQV�DQG�EULQJ�WHFKQRORJ\�DQG�H[SHUWLVH�
WR�WKH�&KLQHVH�PDUNHW�PRUH�UDSLGO\��DQG

R OLIW�UHVWULFWLRQV�RQ�IRUHLJQ�ILUPV�LQYHVWLQJ�LQ�FRJHQHUDWLRQ�SODQWV��ZKLFK�OLPLW�RSHUDWLRQDO�
EDQGZLGWK�DQG�KLQGHU�WKHLU�DELOLW\�WR�FRPSHWH�RQ�D�OHYHO�SOD\LQJ�ILHOG�ZLWK�&KLQHVH�GRPHVWLF�
FRPSHWLWRUV�

���2LO�DQG�*DV�

x 6HFXUH�IURP�WKH�&KLQHVH�JRYHUQPHQW�D�FRPPLWPHQW WR�LQLWLDWH�FRPSUHKHQVLYH�RLO�DQG�JDV�
OHJLVODWLRQ��WR�LQFOXGH�WKH�GHVLJQDWLRQ�RI�D�VSHFLILF�UHJXODWRU�IRU�WKH�RLO�DQG�JDV�VHFWRU��DQG�WR�
DFFHOHUDWH�PDUNHW�RULHQWHG�SULFLQJ�UHIRUPV�RI�GRPHVWLF�QDWXUDO�JDV�DQG�SHWUROHXP�SURGXFWV�

x (QFRXUDJH�&KLQD�WR�GHYHORS�D�FOHDU�UHJXODWRU\�IUDPHZRUN�IRU�VKDOH�JDV�SURGXFWLRQ�VKDULQJ�
FRQWUDFWV�WKDW�DGGUHVVHV�WKH�XQLTXH�DVSHFWV�RI�VKDOH�JDV�H[SORUDWLRQ��GHYHORSPHQW��DQG�
SURGXFWLRQ��DV�ZHOO�DV�LQYHVWRU�FRQFHUQV VXFK�DV�WKH�PDQGDWRU\�-9�UHTXLUHPHQW�
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���+HDY\�'XW\�&RPPHUFLDO�(PLVVLRQ�(QIRUFHPHQW�DQG�)XHO�(FRQRP\

x (QFRXUDJH &KLQD WR PHHW�LWV�FRPPLWPHQW�IRU�QDWLRQZLGH�DYDLODELOLW\�RI�ORZ�VXOIXU�GLHVHO�IXHO�
EHJLQQLQJ -DQ���VW���������,W�LV�DOVR�LPSRUWDQW�WKDW 'LHVHO�(PLVVLRQ�)OXLG��'()�RU�8UHD� LV�
DYDLODEOH���$SSOLFDWLRQ�RI�XUHD�LQWR�WKH�H[KDXVW�VWUHDP�LV�QHFHVVDU\�WR�DFKLHYH�16,9�HPLVVLRQ�
UHTXLUHPHQWV��,I�WKH�UHTXLUHPHQW�IRU�XVLQJ�XUHD�LV�QRW�HQIRUFHG��YHKLFOH�RSHUDWRUV�ZLOO�RSHUDWH�
ZLWKRXW�LW� UHVXOWLQJ�LQ�KLJKHU�HPLVVLRQV��,W�ZLOO�DOVR�GULYH�GRZQ�GHPDQG�IRU�XUHD�UHVXOWLQJ�LQ�XUHD�
SURYLGHUV�QR�ORQJHU�LQYHVWLQJ�LQ�GHYHORSLQJ�QDWLRQZLGH�XUHD�LQIUDVWUXFWXUH��(QIRUFLQJ�WKH�XVH�RI�
XUHD�DQG�UHTXLULQJ�GLHVHO�VWDWLRQV�WR�VWRFN�XUHD�ZLOO�HQVXUH�WKDW�LW�LV�DYDLODEOH�IRU�DOO�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HQJDJH�ELODWHUDOO\�ZLWK�WKH�8QLWHG�6WDWHV�WR�VKDUH�EHVW�
SUDFWLFHV�RQ�DFKLHYLQJ�PHDVXUDEOH�IXHO�HFRQRP\�JDLQV�IURP�FRPPHUFLDO�YHKLFOHV��

���7UDQVSRUWDWLRQ�RI�'DQJHURXV�*RRGV

x 6HFXUH�WKH�IROORZLQJ�FRPPLWPHQW�UHODWHG WR�KDUPRQL]DWLRQ�RI�GDQJHURXV�JRRGV�UHJXODWLRQV�IRU�
JURXQG�WUDQVSRUWDWLRQ�WR�HQVXUH�DQ�XQLQWHUUXSWHG�VXSSO\�FKDLQ�IRU�FRQVXPHU�SURGXFWV�ZLWK�
HTXLWDEOH�PDUNHW�DFFHVV�DV�H[SHULHQFHG�LQ�RWKHU�JOREDO�YHQXHV�

R &KLQD�VKRXOG�UHDIILUP�LWV�FRPPLWPHQW�WR�KDUPRQL]H�LWV�GDQJHURXV�JRRGV�UHJXODWLRQV�ZLWK�
WKH�81�0RGHO�5HJXODWLRQV�E\�DGRSWLQJ�IXOO�LPSOHPHQWDWLRQ�RI�*%��������������	�
*%�������������QDWLRQZLGH�DQG�LQ�PXOWLSOH�WUDQVSRUW�PRGHV�LQFOXGLQJ�SDUFHO�SRVW�VHUYLFHV��
7KHVH�UHJXODWLRQV�IROORZ�WKH�81�0RGHO�UHJXODWLRQV�DQG�DOORZ�IRU�WKH�WUDQVSRUWDWLRQ�RI�ORZ�
ULVN�SURGXFWV�NQRZQ�DV�/LPLWHG�4XDQWLW\�([FHSWHG�4XDQWLW\�IRU�WUDQVSRUWDWLRQ�E\�JURXQG�
DV�LW�DOUHDG\�GRHV�IRU�DLU�DQG�YHVVHO�VKLSPHQWV�

(;35(66�'(/,9(5<�6(59,&(6��('6�

���&XVWRPV�DQG�7UDGH

&KLQD·V�:72�*$76�VFKHGXOH�LQGLFDWHV�WKDW�LW�GRHV�QRW�KDYH�DQ\�OLPLWDWLRQV�VSHFLILHG�XQGHU�FRXULHU�
VHUYLFHV��&3&���������H[FHSW�IRU�WKRVH�VSHFLILFDOO\�UHVHUYHG�WR�&KLQHVH�SRVWDO�DXWKRULWLHV�E\�ODZ�DW�
WKH�WLPH�RI�DFFHVVLRQ��7KH�&RXULHU�6HUYLFHV�FODVVLILHG�XQGHU�&3&�������LQFOXGH�´VHUYLFHV�FRQVLVWLQJ�
RI�SLFN�XS��WUDQVSRUW�DQG�GHOLYHU\�VHUYLFHV��ZKHWKHU�IRU�GRPHVWLF�RU�IRUHLJQ�GHVWLQDWLRQV��RI�OHWWHUV��
SDUFHOV�DQG�SDFNDJHV��UHQGHUHG�E\�FRXULHU�DQG�XVLQJ�RQH�RU�PRUH�PRGHV�RI�WUDQVSRUW��RWKHU�WKDQ�E\�
WKH�QDWLRQDO�SRVWDO�DGPLQLVWUDWLRQ�µ�

x 6HFXUH�D�FRPPLWPHQW�IURP &KLQD�WR�UHPRYH�WKLV�VHJPHQW�IURP�LWV�LQYHVWPHQW�UHVWULFWLRQV�
QHJDWLYH�OLVW��

)XUWKHU��&KLQD�KDV�DSSOLHG�RYHUO\�EXUGHQVRPH�UHJXODWRU\�DSSURDFKHV�LQ�&KLQD·V�GRPHVWLF�H[SUHVV�
GHOLYHU\�PDUNHW��)RU�H[DPSOH��WKH�UHTXLUHPHQW�IRU�����SHUFHQW�RSHQ�ER[�LQVSHFWLRQ��[�UD\�
LQVSHFWLRQ��DQG�VKLSSHU�LGHQWLILFDWLRQ�FKHFNV IRU�DOO�H[SUHVV�VKLSPHQWV��$GGLWLRQDOO\��H[SUHVV�
RSHUDWRUV�PXVW�EH�OLFHQVHG�DW�WKH�ORFDO�FLW\�OHYHO��ZKLFK�LV�D�EXUGHQ�JLYHQ�WKH�QHWZRUN�PRGHO�RI�RXU�
EXVLQHVV��DQG�QXPEHU�RI�FLWLHV�IRU�ZKLFK�ZH�PXVW�EH�OLFHQVHG�
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&KLQD·V�FXUUHQW�LPSRUW�FOHDUDQFH�UHJLPH�LV�VXSSRUWHG�E\�WKUHH�FKDQQHOV�ZKLFK�XQQHFHVVDULO\�
FRPSOLFDWHV�WUDGH�DQG�UHVWULFWV�ORZ�YDOXH�VKLSPHQWV��LQFOXGLQJ�VKLSPHQWV�IURP�8�6��VPDOO�H�
FRPPHUFH�EXVLQHVVHV���7KHVH�FRPSOLFDWLRQV�SUHYHQW�FRPSDQLHV�IURP�EHQHILWWLQJ�IURP�H[SHGLWHG�
VKLSPHQWV��ZKLFK�ZDV�HQYLVLRQHG�E\�WKH�:72�7UDGH�)DFLOLWDWLRQ�$JUHHPHQW��

&KLQD·V�LPSRUW�FOHDUDQFH�SURFHGXUHV�DUH�FRPSOH[�DQG�VXSSRUWHG�E\�KLJKO\�FDOLEUDWHG�LPSRUW�GXW\�
DQG�WD[�VWUXFWXUHV��,PSRUWV�FDQ�EH�FOHDUHG�WKURXJK�D�FKRLFH�RI�WKUHH�FKDQQHOV�����1RUPDO�&KDQQHO��
���(�&RPPHUFH�&KDQQHO��*$&������DQG����3RVWDO�3HUVRQDO�6KLSPHQWV�&KDQQHO��'XH�WR�WKH�
EXUGHQVRPH UHTXLUHPHQWV�WR�XWLOL]H�WKH�H�FRPPHUFH�FKDQQHO��LQFOXGLQJ UHWDLOHU�FRPPHUFLDO�SUHVHQFH�
DQG�UHJLVWUDWLRQ�WKDW�LV�OLPLWHG�WR�FRPSDQLHV�ZLWK�&KLQHVH�DIILOLDWHV��WKH�&KDPEHU�UHFRPPHQGV

x 6HFXUH�D�FRPPLWPHQW�WR�VWUHDPOLQH�DQG�IDFLOLWDWH PHDVXUHV�IRU�VKLSPHQWV�XQGHU�WKH�1RUPDO�
&KDQQHO��EDVHG�RQ�WKH�:RUOG�&XVWRPV�2UJDQL]DWLRQ·V�,PPHGLDWH�5HOHDVH�JXLGHOLQHV�

x 6HFXUH�D�FRPPLWPHQW�WKDW�FOHDUDQFH RI�JRRGV�VKRXOG�EH EDVHG�RQ�YDOXH��UDWKHU�WKDQ�EDVHG�RQ�
WKH�YDULRXV�FKDQQHOV� ZKLFK�GLVFULPLQDWH EHWZHHQ�H�FRPPHUFH�DQG�QRQ�H�FRPPHUFH�JRRGV��
ZKLFK�ZRXOG�VLPSOLI\�GRFXPHQWDWLRQ�DQG�DSSOLFDEOH�WD[HV��HQKDQFH�FOHDUDQFH�WLPHV��DQG�
IDFLOLWDWH�UHWXUQV�

&KLQD�&XVWRPV�DGRSWHG�D�VHULHV�RI�PHDVXUHV��LQFOXGLQJ�HIIRUWV�WR�UHGXFH�RU�FDQFHO�HOHFWURQLF�
GHFODUDWLRQ�GDWD�WUDQVPLVVLRQ�DQG�LQVSHFWLRQ�IHHV�DW�GLIIHUHQW�SRUWV��:KLOH�&KLQD�&XVWRPV�KDV�PDGH�
JUHDW�VWULGHV�LQ�HOLPLQDWLQJ�RU�UHGXFLQJ�IHHV�LQ�VRPH�SRUWV��DGGLWLRQDO�WUDGH�FRVWV�FDQ�EH�HOLPLQDWHG�
E\�RWKHU�ERUGHU�DJHQFLHV�DW�HDFK�SRUW�

x &DOO�RQ�&KLQD�WR�HOLPLQDWH�XVHU�IHHV�FKDUJHG�E\�DOO�DJHQFLHV�DW�HDFK�SRUW�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HVWDEOLVK�D�8�6��&KLQD�JRYHUQPHQW�LQGXVWU\�FXVWRPV�
GLDORJXH WR�DGGUHVV�FXVWRPV�ERWWOHQHFNV LQ�WKH�VXSSO\�FKDLQ��ZKLFK��DPRQJ�RWKHU�WKLQJV��KDPSHU�
WKH�JURZWK�RI�8�6��H[SRUWV WR�&KLQD� &XVWRPV�DQG�LQGXVWU\�VKDUH�D�FRPPRQ�JRDO�RI�VDIH��
HIILFLHQW�FOHDUDQFH��DQG DQ�RSHQ�GLDORJXH�FRXOG�KHOS�ERWK�SDUWLHV�PRYH�WRZDUG�WKDW�JRDO��0DQ\�
LVVXHV�FRXOG�EH�DGGUHVVHG�WKURXJK�WKH�GLDORJXH��EXW�WRS�SULRULWLHV�IRU�8�6��LQGXVWU\�ZRXOG�EH�WKH�
LVVXHV�QRWHG�EHORZ�

x 6HFXUH�DQG�FRPPLWPHQW�WR�ZRUN�ZLWK�WKH�*HQHUDO�$GPLQLVWUDWLRQ�RI�&XVWRPV��*$&��WR�EXLOG�
RQ�UHFHQW�SURJUHVV�WKDW�KDV�EHHQ�PDGH�WR�VLPSOLI\�ERQGHG�WUDQVIHU�SURFHGXUHV�VR�WKDW�JRRGV�WR�
DQG�IURP�ORFDWLRQV�WKDW�DUH�QRW�LQWHUQDWLRQDO�JDWHZD\V�FDQ�IORZ�VPRRWKO\�WKURXJK�&KLQD·V�
JDWHZD\�DLUSRUWV�LQWR�LQWHUQDWLRQDO�WUDGH�QHWZRUNV��7KLV�ZLOO�KHOS�&KLQD�DFKLHYH�LWV�JRDOV�RI�
GHYHORSLQJ�VHFRQG�WLHU�FLWLHV�DQG�H[SDQGLQJ�IRUHLJQ�WUDGH�DQG�KHOS�('6�SURYLGHUV�ZLWK�KXEV�LQ�
&KLQD�RSHUDWH�WKRVH�KXEV�PRUH�HIILFLHQWO\��&XUUHQW�FXVWRPV�SURFHGXUHV�FUHDWH�SHUYHUVH�
LQFHQWLYHV�WR�RSHUDWH�KXEV�RXWVLGH�RI�&KLQD��ZKLFK�GDPDJH�WKH�LQWHUHVWV�RI�ILUPV�DQG�ORFDO�
JRYHUQPHQWV�ZKR�KDYH�LQYHVWHG�LQ�KXEV�LQ�&KLQD�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HVWDEOLVK�ORZ�YDOXH�DQG�GH�PLQLPLV�FXVWRPV�FOHDUDQFH�OHYHOV�
FRQVLVWHQW�ZLWK�8�6��OHYHOV�DQG ZLWK�&KLQD·V�SRVLWLRQ�DV�RQH�RI�WKH�ZRUOG·V ODUJHVW�SDUWLFLSDQWV�LQ�
JOREDO�WUDGH�
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x 6HFXUH�D�FRPPLWPHQW�WR�UHPRYH WKH�*$&·V�IRXU�KRXU�SULRU�WR�ORDGLQJ�DGYDQFHG�FRPPHUFLDO�
LQIRUPDWLRQ�UHTXLUHPHQW�IRU�H[SRUW�JRRGV�DQG�VWDQGDUGL]H�&KLQD·V�H[SRUW�UHTXLUHPHQWV�ZLWK�
LQWHUQDWLRQDO�QRUPV�DQG�LQGXVWU\�SUDFWLFHV�

x (QFRXUDJH�&KLQD�WR�HVWDEOLVK�D������FXVWRPV�KDQGOLQJ�V\VWHP�VLPLODU�WR�WKDW�LQ�RWKHU�DGYDQFHG�
WUDGLQJ�HFRQRPLHV� &XVWRPV�DQG�RWKHU�ERUGHU�FURVVLQJ�DJHQFLHV��VXFK�DV�$46,4��VKRXOG�
FRPPLW�WR�EXLOGLQJ�DQG�PDLQWDLQLQJ�,7�V\VWHPV�WKDW�DUH�DYDLODEOH�IRU�WUDGH������ZLWK�D�KLJK�
GHJUHH�RI�UHOLDELOLW\��:KHQ�V\VWHPV�JR�GRZQ��DJHQFLHV�VKRXOG�EH�HQFRXUDJHG�WR�FRPPXQLFDWH�
FOHDUO\ ZLWK�WUDGHUV�WKH�UHDVRQ�IRU�WKH�RXWDJH��WR�SURYLGH�EDFN�XS�VROXWLRQV��DQG�WR�PDNH�
DOORZDQFHV�IRU�GHOD\V�GXH�WR�V\VWHP�IDLOXUHV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WKDW�DQ\�FKDQJH�LQ�WDULII�FRGHV�ZLOO�IROORZ�WKH�:RUOG�&XVWRPV�
2UJDQL]DWLRQ�UXOHV�DQG�VWDQGDUGV�DQG�WR�UHOHDVH�GUDIW�DQQXDO�+DUPRQL]HG�6\VWHP�FKDQJHV�DW�
OHDVW�WKUHH�PRQWKV�EHIRUH�WKH�OHJDO�HIIHFWLYH�GDWH�WR�DOORZ�VXIILFLHQW�WLPH�IRU�FRPSDQLHV�WR�
LPSOHPHQW�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HOLPLQDWH�DQFLOODU\�FKDUJHV�OHYLHG�E\�ORFDO�FXVWRPV�RU�
SRUW�DLUSRUW�RSHUDWRUV�RU�FRQFHVVLRQDLUHV�IRU�VHUYLFHV�VXFK�DV�FRQQHFWLRQ�WR�WKH FXVWRPV�
QHWZRUN��FXVWRPV�IRUPV�DQG�DFFHVV�WR�FXVWRPV�IDFLOLWLHV��:KHQHYHU�SRVVLEOH��VXFK�DV�ZKHQ�ILOLQJ�
GHFODUDWLRQV�WKURXJK�WKH�RQ�OLQH�FXVWRPV�V\VWHP��ILUPV�VKRXOG�EH�DEOH�WR�FKRRVH�WR�SURYLGH�VXFK�
VHUYLFHV�IRU�WKHPVHOYHV�RU�IURP�D�QXPEHU�RI�TXDOLILHG�YHQGRUV� :KHUH�VROH�VRXUFH�FKDUJHV�DUH�
QHFHVVDU\��WKH\�VKRXOG�EH�OHYLHG�VWULFWO\�RQ�D�FRVW�UHFRYHU\�EDVLV�

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO�FOHDUO\�GHILQH�WKH�SDUDPHWHUV�IRU�H[SRUW�DQG�LPSRUW�
FRQWUROV�FULWHULD�VR�WKDW�WKH�DSSOLFDWLRQ�RI�FRPSOLDQFH�UHTXLUHPHQWV�LV�FRQVLVWHQW��

x ,QFUHDVH�WUDQVSDUHQF\�DQG�FRQVLVWHQF\�RI�FXVWRPV�HQIRUFHPHQW�DFURVV�DOO�SRUWV�

���/RJLVWLFV

x 6HFXUH�D�FRPPLWPHQW�WKDW�WKDW�DQ\�OLFHQVLQJ RU�SHUPLWWLQJ UHJXODWHG�DW�WKH�QDWLRQDO�OHYHO�UHPDLQV
DW�WKH�QDWLRQDO�OHYHO�VXFK�WKDW�PDUNHW�SOD\HUV�GR�QRW�IDFH�PRUH�RQHURXV�SURYLQFH�E\�SURYLQFH�RU�
HYHQ�FLW\�E\�FLW\�OLFHQVLQJ RU�SHUPLWWLQJ�UHTXLUHPHQWV� )RU�H[DPSOH��$UWLFOHV����DQG����RI�WKH�
63%·V�3RVWDO�/DZ�RI�WKH�3HRSOH·V�5HSXEOLF�RI�&KLQD��35&��DUH�LQFRQVLVWHQW�ZLWK�WKH�´%XVLQHVV�
6FRSH�RI�([SUHVV�%XVLQHVV�2SHUDWLRQ�3HUPLWV�µ��7KH�&KDPEHU�UHFRPPHQGV�WKDW�WKH�63%�FODULI\�
WKH�GLIIHUHQFH�DQG�VXSSRUW�WKH�EURDGHVW�SRVVLEOH�EXVLQHVV�VFRSH��DOLJQHG�ZLWK�WKH�QDWLRQDO�
QHWZRUN�EXVLQHVV�PRGHO�RI�('6�SURYLGHUV�DQG�WKH�LQWHUHVWV�RI�FRQVXPHUV�

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO�SURYLGH�JUHDWHU�WUDQVSDUHQF\��LQFOXGLQJ�WKH�DELOLW\�IRU�
SXEOLF�FRPPHQW��LQ�WKH�GUDIWLQJ�RI�WKH�([SUHVV�2UGLQDQFH�FXUUHQWO\�XQGHU�UHYLHZ�E\�WKH�6WDWH�
&RXQFLO�/HJLVODWLYH�$IIDLUV�2IILFH���7KLV�GUDIW�LV�EDVHG�RQ�LWHUDWLYH�GUDIWV�IURP�WKH�6WDWH�3RVW�
%XUHDX��63%��DQG�WKH�0LQLVWU\�RI�7UDQVSRUWDWLRQ��DQG�ZLOO�EH�RI�JUHDW�VLJQLILFDQFH�WR�WKH�('6�
LQGXVWU\��,QGXVWU\�ORRNV�IRUZDUG�WR�WKH�RSSRUWXQLW\�WR�VXEPLW�FRPPHQWV�DQG�UHFRPPHQGDWLRQV�
WR�HQVXUH�D�IUDPHZRUN�WKDW�GULYHV�KHDOWK\�JURZWK�DQG�FRPSHWLWLRQ�LQ�WKH�LQWHUHVW�RI�FRQVXPHUV�

x 6HFXUH�D�FRPPLWPHQW�IURP�63%�WKDW�DOO�SURSRVHG�UHJXODWLRQV�PXVW�EH�SXEOLVKHG�IRU�FRPPHQW��
WKDW�LQWHUHVWHG�SDUWLHV�PXVW�EH�SURYLGHG�ZLWK�DW�OHDVW�IRUW\�ILYH������GD\V�ZLWKLQ�ZKLFK�WR�SURYLGH�
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FRPPHQWV��DQG�WKDW 63%�PXVW�UHVSRQG�LQ�GHWDLO�UHJDUGLQJ�ZKHWKHU�WKH�UHFRPPHQGDWLRQV�DUH�
EHLQJ�DGRSWHG�DQG��LI�QRW��WKH�UHDVRQV�WKH\�DUH�EHLQJ�UHMHFWHG�

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD·V������([SUHVV�6HUYLFH�1DWLRQDO�6WDQGDUGV�DQG�VXEVHTXHQW�
H[SUHVV�VWDQGDUGV�WKDW�DUH�UHFRPPHQGHG�LQGXVWULDO�VWDQGDUGV�DFFRUGLQJ�WR�&KLQD·V�6WDQGDUGV�
/DZ�ZLOO QRW�EH�FLWHG�LQ�DQ\�SRVWDO�UHJXODWLRQ�ZLWK�FRPSXOVRU\�HQIRUFHPHQW��

x 6HFXUH�D�FRPPLWPHQW�WR�HQDEOH�('6�SURYLGHUV�WR�FRQWUDFW�ZLWK�&KLQHVH�GRPHVWLF�GHOLYHU\�
SHUPLW�KROGHUV�WR�SURYLGH�ORFDO�SLFN�XS�DQG�GHOLYHU\��WUXFNLQJ�DQG�RWKHU�VHUYLFHV�UHODWHG�WR�
H[SUHVV�GHOLYHU\�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHPRYH�UHVWULFWLRQV�LQ�&KLQD·V�3RVWDO�/DZ�WKDW�SUHYHQW�
IRUHLJQ�('6�SURYLGHUV�IURP�SURYLGLQJ�WKHLU�&KLQHVH�FXVWRPHUV�ZLWK�GRPHVWLF�GRFXPHQW�
GHOLYHU\�VHUYLFHV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�VLPSOLI\�63%·V�FXUUHQW�SHUPLWWLQJ�SURFHVVHV�DQG�UH�HYDOXDWH�
LWV�VHFXULW\�PHDVXUHV��LQ�OLQH�ZLWK�&KLQD·V�FHQWUDO�JRYHUQPHQW·V�FDOO�IRU�FRPSUHKHQVLYH�
JRYHUQDQFH�UHIRUPV�DQG�WR�FRQIRUP�VXFK�PHDVXUHV�WR�D�EDODQFHG��ULVN�EDVHG��VWUDWHJLF�DSSURDFK�
UHODWLYH�WR�WKH�QHHG�IRU�IDVW�DQG�HIILFLHQW�WUDGH�

x 6HFXUH�D�FRPPLWPHQW�WKDW�VHFXULW\�PHDVXUHV�DQG�UHTXHVWV�IRU�LQIRUPDWLRQ�DQG�DFFHVV WR�
FRPSDQ\�,7�DQG�RWKHU�V\VWHPV�EH��QRW�RQO\�EDODQFHG��ULVN�EDVHG�DQG�VWUDWHJLF��EXW�DOVR�
LPSOHPHQWHG�XQLIRUPO\��3URYLQFLDO�DQG�ORFDO�DJHQFLHV�DUH�LQFUHDVLQJO\�UHTXLULQJ�FRPSDQLHV�WR�
SURYLGH�LQIRUPDWLRQ�DQG�DFFHVV�WKDW�LV�LQFRQVLVWHQW��RYHUO\�EXUGHQVRPH�DQG�WKDW�UDLVHV�EXVLQHVV�
FRQILGHQWLDOLW\�FRQFHUQV�

x 6HFXUH�D�IXUWKHU�FRPPLWPHQW�WKDW�DQ\�UHTXHVWV�IRU�QHZ�GDWD�UHSRUWLQJ�ZLOO�EH�SRVWHG�IRU�SXEOLF�
FRPPHQW�LQ�DGYDQFH�RI�LPSOHPHQWDWLRQ�DQG�WKDW�ILUPV�ZLOO�EH�JLYHQ�VXIILFLHQW�WLPH��DW�OHDVW�VL[�
PRQWKV��WR�SUHSDUH�IRU�LPSOHPHQWDWLRQ��63%�FXUUHQWO\�FROOHFWV�VXEVWDQWLDO�GDWD�IURP�ILUPV�RQ�
VKLSPHQWV��IDFLOLWLHV��YHKLFOHV�DQG�VWDII���6HFXUH�D�FRPPLWPHQW�WKDW�RWKHU�DJHQFLHV��LQFOXGLQJ�ORFDO�
DJHQFLHV��VHHNLQJ�WKH�VDPH�GDWD�ZLOO�REWDLQ�WKDW�GDWD�WKURXJK�WKH�H[LVWLQJ�63%�UHSRUWLQJ�V\VWHPV���

x (QVXUH�FRRUGLQDWHG�DQG�FRQVLVWHQW�VHFXULW\�PHDVXUHV�EHWZHHQ�WKH�63%�DQG�0LQLVWU\�RI�3XEOLF�
6HFXULW\�DW�DOO�OHYHOV��QDWLRQDO��SURYLQFLDO�DQG�ORFDO�

���$YLDWLRQ

x 8UJH�&KLQD�WR�OLYH�XS�WR�LWV�FRPPLWPHQWV�XQGHU�WKH�8�6��&KLQD�DLU�WUDQVSRUW�DJUHHPHQW��DQG�
UHPRYH�&$$&�UHVWULFWLRQV�RQ�FKDQJH�RI�JDXJH�RSHUDWLRQV�DQG�FR�WHUPLQDOL]HG�IOLJKWV�EHWZHHQ�
%HLMLQJ��*XDQJ]KRX��6KHQ]KHQ�DQG�6KDQJKDL�

x 8UJH�&KLQD�WR�SURYLGH�WUDQVSDUHQF\�DQG�LPSURYHG�FHUWDLQW\�IRU�VORW�FRRUGLQDWRUV�DQG�FDUULHUV�E\�
FRPPLWWLQJ�WR�UHIRUP LWV VORW�DOORFDWLRQ�SURFHGXUHV�WR�PHHW�WKH�,QWHUQDWLRQDO�$LU�7UDQVSRUW�
$VVRFLDWLRQ��,$7$��:RUOGZLGH�6FKHGXOLQJ�*XLGHOLQHV� DQG�WR�HQVXUH�IDLU�DQG�HTXDO�ULJKWV�IRU�
DLUOLQHV�WR�FRPSHWH�LQ�WKH�LQWHUQDWLRQDO�DLU�VHUYLFHV�PDUNHW�
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x (QFRXUDJH�&KLQD�WR�LQFUHDVH�DLUSRUW�DQG�DLUVSDFH�FDSDFLW\�E\��RSHQLQJ�VLJQLILFDQWO\�PRUH�RI�
&KLQD
V�DLUVSDFH�WR�FLYLOLDQ�DLU�RSHUDWLRQV��LPSURYLQJ�FRRUGLQDWLRQ�EHWZHHQ�FLYLOLDQ�DQG�PLOLWDU\�
DLUVSDFH�DXWKRULWLHV��DSSURSULDWHO\�SULRULWL]LQJ�UHVRXUFHV�WR�H[SDQG�DLUSRUWV�DQG�RWKHU�
LQIUDVWUXFWXUH�LQ�&KLQD
V�KLJKHVW�GHPDQG�PDUNHWV�UDWKHU�WKDQ�GLUHFWLQJ�UHVRXUFHV�ILUVW�WR�ORZHU�
GHPDQG�PDUNHWV��DQG�LPSURYH�DLU�WUDIILF�FRQWURO�FDSDFLW\��FDSDELOLWLHV�DQG�IOH[LELOLW\�WR�PHHW�HYHU�
LQFUHDVLQJ�GHPDQG�LQ�&KLQD
V�DLUVSDFH�

,1685$1&(��3(16,216��$1'�$66(7�0$1$*(0(17

���(TXLW\�5HVWULFWLRQV�RQ�)RUHLJQ�,QYHVWPHQW�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHOD[ WKH���� HTXLW\�UHVWULFWLRQV�RQ�IRUHLJQ�LQYHVWPHQW�DQG�
DOORZ�IRUHLJQ�LQVXUHUV�WR�RZQ�XS�WR������RI�D�OLIH�LQVXUHU�LQ�&KLQD��DQG�DOORZ�IRUHLJQ�LQVXUHUV�
WKHLU�FKRLFH�RI�MXULGLFDO�IRUP��EUDQFK��ZKROO\�RZQHG�VXEVLGLDU\�RU -9���7KH�����HTXLW\�FDS��
LPSRVHG�E\�&KLQD�WR�SURWHFW�LWV�QDVFHQW�LQVXUDQFH�LQGXVWU\�IURP�IRUHLJQ�FRPSHWLWLRQ�VLQFH�
&KLQD·V�:72�DFFHVVLRQ��LV�XQQHFHVVDU\�LQ�SUHVHQW�GD\�&KLQD���,W�KLQGHUV�LQVXUDQFH�SHQHWUDWLRQ�
DQG�GHSULYHV�FRQVXPHUV�RI�EHVW�LQ�FODVV�ILQDQFLDO�SURGXFWV�DQG�VHUYLFHV���/LIWLQJ�WKH�FDS�ZLOO�KHOS�
&KLQD�DFKLHYH�LWV�REMHFWLYHV�WR�GHHSHQ�ILQDQFLDO�UHIRUPV�DQG�SURPRWH�ILQDQFLDO�LQFOXVLRQ��

���2QOLQH�,QVXUDQFH�'LVWULEXWLRQ

x 7KH�&KDPEHU�UHFRPPHQGV IXUWKHU�RSHQLQJ�WKH�,QWHUQHW�FKDQQHO�E\�DOORZLQJ�PRUH�W\SHV�RI�
SURGXFWV�WR�EH�VROG�RQOLQH�QDWLRQZLGH� WR�LQFOXGH�FULWLFDO�LOOQHVV�SURGXFWV��EDVHG�RQ�WKH�GUDIW�
UHJXODWLRQ�RQ�,QWHUQHW�LQVXUDQFH�LVVXHG�E\�&KLQD�,QVXUDQFH�5HJXODWRU\�&RPPLVVLRQ��&,5&� LQ�
'HFHPEHU ������ 7KHVH�UHJXODWLRQV DOORZHG�FHUWDLQ�SURGXFWV�WR�EH�VROG�RQOLQH�ZLWKRXW�
JHRJUDSKLF�UHVWULFWLRQV�XQGHU�FHUWDLQ�FRQGLWLRQV��/LIWLQJ�WKH�EUDQFKLQJ�UHVWULFWLRQ�ZLOO�WDS�WKH�
HQRUPRXV�SRWHQWLDO�RI�RQOLQH�LQVXUDQFH�VDOHV��SURYLGH�PRUH�RSWLRQV�IRU�FRQVXPHUV�DQG�
FRQWULEXWH�WR�&KLQD·V�DPELWLRXV�JRDOV�RI�UHIRUPLQJ�WKH�ILQDQFLDO�VHFWRU�DQG�HQKDQFLQJ�ILQDQFLDO�
LQFOXVLRQ�

���)RUHLJQ�&XUUHQF\�'HQRPLQDWHG�3URGXFWV

x 7KH�&KDPEHU�UHFRPPHQGV &,5&�DQG�&HQWUDO�6$)(�DSSURYH�WKH�VDOHV�RI�ORQJ�WHUP�IRUHLJQ�
FXUUHQF\�GHQRPLQDWHG�OLIH�LQVXUDQFH�SURGXFWV��)&'3�� )&'3�DUH�DOUHDG\�DYDLODEOH�LQ�RWKHU�
PDUNHWV�LQ�$VLD �H�J��-DSDQ�� $FFHVV�WR�)&3'�ZRXOG�SURYLGH�&KLQHVH�FRQVXPHUV�ZLWK�LPSURYHG�
GLYHUVLILFDWLRQ�WR�PDQDJH�ULVN��SDUWLFXODUO\�LQ�WKH�IDFH�RI�YRODWLOH�HTXLW\�PDUNHWV��DQG�RIIHU
&KLQHVH�FRQVXPHUV�ZLWK�IRUHLJQ�FXUUHQF\�VDYLQJV�LQ�&KLQD DQ�DOWHUQDWLYH�WR�ORZ�LQWHUHVW�EDQN�
GHSRVLWV� )&'3�ZRXOG�KHOS�WR�VXSSRUW�&KLQD·V�GULYH�WRZDUGV�PRUH�LQQRYDWLRQ�LQ�WKH�ILQDQFLDO�
VHUYLFHV�VHFWRU�

���6HFXUH�DQG�&RQWUROODEOH

x 6HFXUH�D�FRPPLWPHQW�WKDW�&KLQD�ZLOO�VWD\�DOO�UHJXODWLRQV³LQFOXGLQJ�WKH�&KLQD�,QVXUDQFH�
5HJXODWRU\�&RPPLVVLRQ��&,5&��,QVXUDQFH�6\VWHP�,QIRUPDWL]DWLRQ�5HJXODWRU\�5HTXLUHPHQWV �GUDIW�³
UHTXLULQJ�´VHFXUH�DQG�FRQWUROODEOHµ�SURGXFWV�XQWLO�WKHVH�UHJXODWLRQV�DUH�FRQVLVWHQW�ZLWK�:72�
DJUHHPHQWV�UXOHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�WKRVH�LQ�WKH�7%7�$JUHHPHQW���DUH�QDUURZO\�
WDLORUHG��WDNH�LQWR�DFFRXQW�LQWHUQDWLRQDO�QRUPV��DUH�QRQGLVFULPLQDWRU\��DQG�GR�QRW�LPSRVH�
QDWLRQDOLW\�EDVHG�FRQGLWLRQV�RU�UHVWULFWLRQV��RQ�WKH�SXUFKDVH��VDOH��RU�XVH�RI�,&7�SURGXFWV�E\�
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FRPPHUFLDO�HQWHUSULVHV�XQQHFHVVDULO\³SHU�FRPPLWPHQWV�PDGH�DW�WKH�SUHVLGHQWLDO�ELODWHUDO�LQ�
6HSWHPEHU������

���%UDQFKHV��6XEVLGLDULHV�

x 6HFXUH�QDWLRQDO�WUHDWPHQW�IRU�IRUHLJQ�LQVXUHUV�LQ�EUDQFK�OLFHQVLQJ�DQG�UHTXHVW�&,5&�WR�LVVXH�DQ�
DGPLQLVWUDWLYH�QRWLFH�WR�FODULI\�DQG�LPSOHPHQW�LQ�SUDFWLFH�WKDW�DOO�LQVXUHUV��ERWK�IRUHLJQ�LQYHVWHG�
DQG�GRPHVWLFDOO\�RZQHG��DUH�DXWKRUL]HG�WR�VXEPLW�PXOWLSOH�FRQFXUUHQW�DSSOLFDWLRQV�IRU�EUDQFK�
DSSURYDO��ZKLFK��LI�DSSURYHG��ZLOO�EH�JUDQWHG�FRQFXUUHQWO\�ZLWKLQ�D�UHDVRQDEOH�WLPHIUDPH�
$OWKRXJK�FXUUHQW�EUDQFK�DSSOLFDWLRQ�SURFHGXUHV�KDYH�IRUPDOO\�OHYHOHG�WKH�SOD\LQJ�ILHOG�EHWZHHQ�
IRUHLJQ�LQYHVWHG�LQVXUHUV�ZLWK�UHVSHFW�WR�EUDQFK�DV�ZHOO�DV�VXE�EUDQFK�DSSURYDOV��IRUHLJQ�LQVXUHUV�
VWLOO�VXIIHU�VWULFWHU�DQG�OHQJWKLHU�DSSURYDO�SURFHGXUHV�LQ�FRPSDULVRQ�WR�GRPHVWLF�HQWLWLHV�DQG�WKH�
GH�IDFWR UHIXVDO�WR�FRQFXUUHQW�EUDQFK�DSSOLFDWLRQV�

x 7KH�DELOLWLHV�WR�H[SDQG�JHRJUDSKLFDOO\�DQG�GLYHUVLI\�ULVN�SRUWIROLRV�DUH�EDVLF��IXQGDPHQWDOO\�
LPSRUWDQW�LQVXUDQFH�SULQFLSOHV�ZKLFK�DOORZ�LQVXUDQFH�FRPSDQLHV�WR�DYRLG�FRQFHQWUDWLRQ�RI�ULVN�
DQG�XQEDODQFHG��RYHU�H[SRVHG�ERRNV�RI�EXVLQHVV�

x ,Q�VXSSRUW�RI�&KLQD·V�FRPPLWPHQW�WR�DGGUHVV�WKH�PRUDWRULXP�RQ�QHZ�OLFHQVHV�IRU�UHJLRQDO�VDOHV�
RIILFHV��DPHQG�WKH�UHJXODWLRQV�IRU�WKH�WKUHH�VWUXFWXUHV�WKDW�SHUIRUP�IXQFWLRQV�FRPSDUDEOH�WR�
UHJLRQDO�VDOHV�RIILFHV��L�H���VXE�EUDQFKHV� FHQWUDO�VXE�EUDQFKHV�DQG�GHSDUWPHQWV��WR�DOORZ�IRUHLJQ�
LQYHVWHG�LQVXUHUV�WR�DSSO\�GLUHFWO\�WR�WKH�ORFDO�&,5&�RIILFH�XQGHU�WKH�VDPH�SURFHGXUHV�DV�
GRPHVWLFDOO\�RZQHG�LQVXUHUV�DQG�QRW�WKURXJK�WKH�,QWHUQDWLRQDO�'HSDUWPHQW�RI�FHQWUDO�&,5&�

x 5HTXHVW�&,5& WR�DGRSW JOREDO�EHVW�SUDFWLFHV�LQ�WHUPV�RI�EUDQFK�UHTXLUHPHQWV��UHJXODWRU\�
PDLQWHQDQFH�DQG�FRPSOLDQFH�FRVWV�LQ�RUGHU�WR�UHGXFH�WKH�EXUGHQVRPH�FRVWV�IRU�IRUHLJQ�LQVXUHUV�
WR�RSHUDWH�LQ�&KLQD��7KH�FRVW�RI�RSHUDWLQJ�LQ�&KLQD�LV�YHU\�KLJK�FRPSDUHG�WR�PRVW�RWKHU�PDUNHWV��
$GPLQLVWUDWLYH�EXUGHQV�DQG�FRPSOLDQFH�DUH�SDUWLFXODUO\�RQHURXV��LQFOXGLQJ�&,5&·V�,�7�
UHTXLUHPHQWV�DQG�UXOHV�UHJDUGLQJ�FODLPV��ILQDQFH�DQG�FRPSOLDQFH�SHUVRQQHO�IRU�QHZ�EUDQFKHV�

����/LDELOLW\�,QVXUDQFH

x 5HTXHVW�&,5&�WR�KHOS�DGYDQFH�DQ�XQGHUVWDQGLQJ�RI�WKH�7RUW�/LDELOLW\�/DZ�DQG�LWV�UHOHYDQFH�WR�
WKH�LQVXUDQFH�VHFWRU��LQ�OLQH�ZLWK�WKH�6WDWH�&RXQFLO·V�H[SOLFLW�JRDO�WR�EXLOG�D�OLDELOLW\�FXOWXUH�DQG�
LPSURYH�IRRG�DQG�SURGXFW�VDIHW\��7R�VKLIW�ILQDQFLDO�EXUGHQV�DZD\�IURP�WKH�VWDWH��LW�LV�HVVHQWLDO�
WKDW�&KLQHVH�FRPSDQLHV�SXUFKDVH�OLDELOLW\�LQVXUDQFH�WR�SURWHFW�WKHLU�EDODQFH�VKHHWV��,Q�SDUWLFXODU��
SURGXFW�OLDELOLW\�LQVXUDQFH�VKRXOG�EH�UHTXLUHG�IRU�FRPSDQLHV�ELGGLQJ�RQ�JRYHUQPHQW�FRQWUDFWV��

���(QWHUSULVH�$QQXLWLHV��($�

x (VWDEOLVK�D�WUDQVSDUHQW�DQG�SXEOLF�SURFHGXUH�IRU�IRUPXODWLQJ�&,5&�UHFRPPHQGDWLRQV�WR�
0LQLVWU\�RI�+XPDQ�5HVRXUFHV�DQG�6RFLDO�6HFXULW\��02+566��DV�SDUW�RI�WKH�RQJRLQJ�OLFHQVLQJ�
SURFHVV�IRU�($�SURYLGHUV�ZKHUH�WKH�OLFHQVLQJ�DXWKRULW\�LV�KHOG�E\�02+566�LQ�FRQVXOWDWLRQ�ZLWK�
&,5&��WKH�&KLQD�%DQNLQJ�5HJXODWRU\�&RPPLVVLRQ��&%5&��DQG�WKH�&KLQD�6HFXULWLHV�5HJXODWRU\�
&RPPLVVLRQ��&65&���
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x (QG�WKH�LQIRUPDO�PRUDWRULXP�RQ�($�OLFHQVLQJ��ODVW�EDWFK�RI�OLFHQVHV�ZHUH�DZDUGHG�LQ�
1RYHPEHU�������DQG�SXEOLVK�WKH�QHFHVVDU\�SURFHVV�IRU�FRPSDQLHV�WR�DSSO\�IRU�($�DXWKRUL]DWLRQ�
RQ�DQ�RQJRLQJ�EDVLV�

x $OORZ������IRUHLJQ�HTXLW\�RZQHUVKLS�LQ�($�UHODWHG�FRPSDQLHV��

���,QVXUDQFH�%URNHUDJH�

x $OORZ�LQWHUQDWLRQDO�DQG�UHJLRQDO�EURNHUV�WR�VHUYLFH�&KLQHVH�VPDOO�DQG�PHGLXP�HQWHUSULVHV�
�60(V�� ,I�DSSURYHG��WKLV�GHYHORSPHQW�ZRXOG�OHDG�WR D�EHWWHU�XQGHUVWDQGLQJ�RI�ORVV�FRQWURO�DQG�
ULVN�PDQDJHPHQW�WHFKQLTXHV�DPRQJ�FRPSDQLHV�FXUUHQWO\�QRW�EHLQJ�VHUYHG�E\�IRUHLJQ�EURNHUV�

x /LEHUDOL]H�WKH�UXOHV�IRU�VHWWLQJ�XS�EURNHUDJHV�DQG�DOORZ�FDSWLYH�DJHQWV�WR�FRQYHUW�WR�EURNHUV�
ZKLFK�ZRXOG�EURDGHQ�PDUNHW�DFFHVV�IRU�LQVXUHUV�

���,QYHVWPHQW�RI�$VVHWV

x 5HFRJQL]H�WKH�JOREDO�H[SHULHQFH��FDSLWDO��DQG�RUJDQL]DWLRQDO�UHVRXUFHV�IRU�DOO�VHDVRQLQJ�RU�
VWDIILQJ�UHTXLUHPHQWV�IRU�,QVXUDQFH�$VVHW�0DQDJHPHQW�&RPSDQLHV��,$0&��DQG�RU�RWKHU�
LQYHVWPHQW�UHTXLUHPHQWV��IRFXVLQJ�RQ�WKH�GHVLUHG�ULVN�PDQDJHPHQW�VWDQGDUGV��UDWKHU�WKDQ�WKH�
QXPEHU�RI�ERGLHV�QHFHVVDU\�WR�JXLGH�HDFK�W\SH�RI�LQYHVWPHQW�FODVV�

x $OORZ�IRUHLJQ�LQYHVWHG�LQVXUHUV�WKH�RSWLRQ�WR�ZRUN�ZLWK�PXWXDO�IXQG�FRPSDQLHV��VHYHUDO�RI�
ZKLFK�KDYH�IRUHLJQ�SDUWQHUV��WR�OHYHUDJH�WKHLU�H[WHQVLYH�H[SHULHQFH�DQG�JOREDO�EHVW�SUDFWLFH�RQ�
IXQG�PDQDJHPHQW�

����5HPXQHUDWLRQ�

x $OORZ�IRUHLJQ�LQYHVWHG�LQVXUHUV�WR�XVH�WKH��5XOHV�DQG�*XLGHOLQHV�IRU�WKH�0DQDJHPHQW�RI�
5HPXQHUDWLRQ�RI�,QVXUDQFH�&RPSDQLHV��LVVXHG�E\�&,5&�LQ�-XO\������IRU�FRQVLGHUDWLRQ�DQG�
UHIHUHQFH�RQO\���7KH�ULJLG�UHPXQHUDWLRQ�VWDQGDUGV�VHW�E\�WKH�*XLGHOLQHV�DUH�OLNHO\�WR�OHDG�WR�
REVWDFOHV�LQ�WKH�FRPSHWLWLRQ�IRU�WDOHQW�DQG�DOVR�XQIDLUO\�KDQGLFDSV�IRUHLJQ�LQYHVWHG�LQVXUHUV�
ZKRVH�PDQDJHPHQW UHPXQHUDWLRQ�VWUXFWXUH�LV�LQKHUHQWO\�GLIIHUHQW�EHFDXVH�IRUHLJQ�LQVXUHUV�
RSHUDWH�JOREDOO\�DQG�JHQHUDOO\�IURP�WKHLU�KRPH�RIILFHV����

0(',$�(17(57$,10(17�$&$'(0,&�-2851$/6

���)LOPHG�(QWHUWDLQPHQW

x &RPSOHWH WKH�8�6��&KLQD�)LOP�$JUHHPHQW�´028µ�UHYLHZ� FRQVLVWHQW�ZLWK�VKDUHG�FRPPLWPHQWV
WKDW�DQ�XSGDWHG�028�ZLOO�HQKDQFH�RSSRUWXQLWLHV�DQG�DFFHVV�IRU�IRUHLJQ�UHYHQXH�VKDULQJ�ILOPV��
LQFOXGLQJ�E\�LQFUHDVLQJ�WKH�UHYHQXH�VKDUH�LQ�OLQH�ZLWK�LQWHUQDWLRQDO�QRUPV��LQFUHDVLQJ�WKH�QXPEHU�
RI�UHYHQXH�VKDULQJ�PRYLHV�DOORZHG�LQWR &KLQD��SURPRWLQJ�DQG�DSSURYLQJ�DGGLWLRQDO�FRPSDQLHV�
WR�HQJDJH�LQ�GLVWULEXWLRQ��HOLPLQDWLQJ�EODFN�RXW�SHULRGV�IRU�IRUHLJQ�ILOPV��DOORZLQJ ILOP�SURGXFHUV
WR�GHWHUPLQH�UHOHDVH�GDWHV��DQG�IRUPDOO\�DOORZ�ILOP�SURGXFHUV�WR�HQJDJH�LQ�PDUNHWLQJ�
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x $OORZ�IRUHLJQ�HQWHUSULVHV�WR�KROG�D�PDMRULW\�VKDUH�LQ�HQWLWLHV�HQJDJHG�LQ�WKH�SURGXFWLRQ��
GLVWULEXWLRQ��DQG�SXEOLFDWLRQ�RI�DXGLRYLVXDO�SURGXFWV�DQG�JDPHV�LQ�DOO�IRUPDWV��LQFOXGLQJ�QHZ�
PHGLD�

x (QIRUFH�D�EDQ�RQ�WKH�VDOH�RI�DXGLRYLVXDO�PHGLD�E\�VWUHHW�YHQGRUV�

x ,QFUHDVH�VWHSV�WR�FXUWDLO�RQOLQH�SLUDF\��LQFOXGLQJ�XQDXWKRUL]HG�VWUHDPLQJ�RI�8�6��WHOHYLVLRQ�
SURJUDPPLQJ�DQG�RWKHU�DXGLR�YLVXDO�FRQWHQW�IURP�VLWHV�LQ�&KLQD�

x (QVXUH�WKDW�WKH�FHQVRUVKLS�SURFHVV�IRU�DXGLRYLVXDO�ZRUNV�LV�WUDQVSDUHQW�DQG�LV�FRQGXFWHG�LQ�D�
WLPHO\�IDVKLRQ��DQG�ZRUN�WR�HVWDEOLVK�D�WUDQVSDUHQW�DQG�FRQVLVWHQW�ILOP�UDWLQJV�V\VWHP�
6SHFLILFDOO\��HOLPLQDWH�WKH�WZR�ZLQGRZ�DQG�HQWLUH�VHULHV�UHTXLUHPHQWV�IRU�DSSURYDO�RI�277�
FRQWHQW�DQG�UHSODFH�LW�ZLWK�D�UROOLQJ�DSSURYDO�SURFHVV��VXEMHFW�WR�WKH�VDPH�OHYHOV�RI�WUDQVSDUHQF\�
DQG�WLPHOLQHVV�DV�GRPHVWLF�FRQWHQW����

x %URDGHQ�WKH�FDUULDJH�RI�IRUHLJQ�79�FRQWHQW�EH\RQG�KRWHOV�DQG�IRUHLJQ�FRPSRXQGV��DQG�
HOLPLQDWH�IRUHLJQ�FRQWHQW�UHVWULFWLRQV�RQ�&KLQHVH�79�FKDQQHOV��LQFOXGLQJ�WKH�OLPLW�RQ�IRUHLJQ�
SURGXFHG�DQLPDWLRQ�GXULQJ�SULPHWLPH�

���6RXQG�5HFRUGLQJV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DOORZ�WKH�8�6��VRXQG�UHFRUGLQJ�LQGXVWU\�WR�LQYHVW�DQG�
RSHUDWH�LQ�&KLQD�LQ�DOO�IDFHWV�RI�WKH�PXVLF�EXVLQHVV��LQ�WKH�VDPH�PDQQHU�DV�&KLQHVH�UHFRUG�
FRPSDQLHV��7KLV�ZRXOG�LQFOXGH�WKH�ULJKW�DELOLW\�WR�VLJQ�DUWLVWV��UHFRUG��SURGXFH��PDUNHW��DQG�
GLVWULEXWH�UHFRUGHG�PXVLF�LQ�SK\VLFDO�IRUP�DV�ZHOO�DV�RYHU�,QWHUQHW�DQG�PRELOH�SODWIRUPV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DOORZ�8�6��UHFRUG�FRPSDQLHV�WR�DFTXLUH�RU�HVWDEOLVK�
IRUHLJQ�LQYHVWHG�HQWHUSULVHV��ZKLFK�FDQ�EH�ZKROO\�IRUHLJQ�RZQHG��PDMRULW\�IRUHLJQ�RZQHG�RU�
FRQWUROOHG��RU�PLQRULW\�IRUHLJQ�RZQHG�RU�FRQWUROOHG��DW�WKH�HOHFWLRQ�RI�WKH�8�6��FRPSDQ\��IRU�WKH�
SXUSRVH�RI�HQJDJLQJ�LQ�WKH�DERYH�IXOO�UDQJH�RI�DFWLYLWLHV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD��FRQVLVWHQW�ZLWK�WKH�UHFHQW�:72�GHFLVLRQ�RQ�WUDGLQJ�ULJKWV��WR�
HQVXUH�WKDW�DQ\�HQWLW\�PD\�IUHHO\�LPSRUW�VRXQG�UHFRUGLQJV�LQWR�&KLQD��LQYHVW�LQ�DQG�RSHUDWH�
FRPSDQLHV�LQYROYHG�LQ�WKH�GLJLWDO�GLVWULEXWLRQ�RI�PXVLF��DQG�HQMR\�WKH�VDPH�ULJKWV�DQG�SULYLOHJHV�
DV�WKHLU &KLQHVH�FRXQWHUSDUWV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�WHUPLQDWH�WKH�GLVFULPLQDWRU\�FHQVRUVKLS�UHJLPH�WKDW�LW�
PDLQWDLQV�ZLWK�UHVSHFW�WR�IRUHLJQ�PXVLF�IRU�SK\VLFDO�UHOHDVH�� &KLQHVH�FHQVRUVKLS�UHVWULFWLRQV�
GHOD\�RU�SUHYHQW�8�6��FRS\ULJKW�RZQHUV�IURP�SURYLGLQJ�OHJLWLPDWH�SURGXFWV�WR�WKH�PDUNHW�LQ�D�
WLPHO\�IDVKLRQ�� )RU�H[DPSOH��35&�JRYHUQPHQW�FHQVRUV�DUH�UHTXLUHG�WR�UHYLHZ�DQ\�VRXQG�
UHFRUGLQJ�FRQWDLQLQJ�IRUHLJQ�UHSHUWRLUH�EHIRUH�LWV�SK\VLFDO�UHOHDVH��ZKLOH�GRPHVWLFDOO\�SURGXFHG�
&KLQHVH�UHSHUWRLUH�LV�RQO\�UHFRUGHG��QRW�FHQVRUHG��DQG��RI�FRXUVH��SLUDWHG�SURGXFW�LV�ZKROO\�
XQFHQVRUHG�DQG�LV�WKH�GRPLQDQW�IRUP�RI�PXVLF�DFFHVVHG�E\�&KLQHVH�VRFLHW\��

x 5HJDUGLQJ�RQOLQH�GLVWULEXWLRQ�RI�IRUHLJQ�SURGXFHG�VRXQG�UHFRUGLQJV��LW�LV�QRWHG�WKDW�D�WULDO�
SHULRG�IRU���\HDU�IRU�WKH�OLFHQVHG�SODWIRUPV�WR�VHOI�FHQVRU�WKH�VRXQG�UHFRUGLQJV�ZDV�VWDUWHG�LQ�
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ODWH������� 7KLV�VHOI�FHQVRUVKLS�VFKHPH�VKRXOG�EH�PDLQWDLQHG�DIWHU�WKH�WULDO�SHULRG���8S�WR�QRZ��
WKH�DIRUHVDLG�SLORW�SURMHFW�LV�VWLOO�RQ�JRLQJ�DQG�QR�SURJUHVV�RU�SUREOHP�LV�UHSRUWHG�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�DEROLVK�WKH�UHTXLUHPHQW�IRU�IRUHLJQ�PXVLF�SURGXFHUV�WR�
KDYH�H[FOXVLYH�OLFHQVHH�IRU�WKH�SXUSRVH�RI�FRQWHQW�VHOI�FHQVRUVKLS�IRU�RQOLQH�GLVWULEXWLRQ�RI�
IRUHLJQ�SURGXFHG�PXVLF���7KHUH�LV�QR�ZULWWHQ�FRQILUPDWLRQ�IURP 0LQLVWU\ RI�&XOWXUH �02&�
UHJDUGLQJ�WKH�DEROLVKPHQW�RI�WKH�UHTXLUHPHQW�IRU�H[FOXVLYH�OLFHQVHH�

x 3XVK�IRU�WKH�HDUO\�DGRSWLRQ�RI�WKH�&RS\ULJKW�$PHQGPHQW�%LOO�ZKLFK�LQFOXGHV�WKH�LQWURGXFWLRQ�
RI�ULJKWV�IRU�SURGXFHUV�WR�FROOHFW�UR\DOW\�IRU�WKH�XVH�RI�VRXQG�UHFRUGLQJV�LQ�SXEOLF�SHUIRUPDQFH�
DQG�EURDGFDVW�SURJUDPV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�H[WHQG�WKH�WHUP�RI�SURWHFWLRQ�IRU�VRXQG�UHFRUGLQJV�WR�DW�
OHDVW����\HDUV�DV�VRRQ�DV�SRVVLEOH�

x (QFRXUDJH�WKH�&KLQHVH�JRYHUQPHQW�WR�LQWURGXFH�DGGLWLRQDO�UHJXODWLRQ��VXSHUYLVLRQ�DQG�FRQWURO�
RYHU�WKH�FROOHFWLQJ�VRFLHWLHV�VR�WKDW�ULJKW�RZQHUV�FDQ�EH�DGHTXDWHO\�DQG�SURSHUO\�FRPSHQVDWHG�
IRU�WKH�XVHV�RI�WKHLU�ZRUNV�

���&DEOH�7HOHYLVLRQ�

x 6HFXUH�FRPPLWPHQW�IURP�&KLQD�WR�UHYLVH�WKH�FDWDORJXH�IRU�IRUHLJQ�LQYHVWPHQW�WR�DOORZ�IRUHLJQ�
HQWHUSULVHV�WR�VHW�XS�FRPSDQLHV�WR�SURGXFH�DQG�GLVWULEXWH�79�SURJUDPV��RZQ�79�FKDQQHOV�DQG�
SURYLGH�WHOHFRP�YDOXHG�DGGHG�VHUYLFHV�RYHU�&KLQD·V�FDEOH�79�QHWZRUNV�

x (OLPLQDWH�WKH�EDQ�RQ�IRUHLJQ�DQLPDWLRQ�GXULQJ�SULPHWLPH�WHOHYLVLRQ�

���$FDGHPLF�-RXUQDOV

x )XOO\�LPSOHPHQW�WKH������1RWLFH�RQ�6WUHQJWKHQLQJ�/LEUDU\�3URWHFWLRQ�RI�&RS\ULJKW FRPPLWPHQWV�E\�WKH�
1DWLRQDO�&RS\ULJKW�$GPLQLVWUDWLRQ �1&$&���02&��0LQLVWU\�RI�(GXFDWLRQ �02(� DQG��
1DWLRQDO��$QWL�SRUQRJUDSK\��2IILFH�WR�VWUHQJWKHQ�FRS\ULJKW�SURWHFWLRQ�LQ�OLEUDULHV�LQ�DOO�
SURYLQFHV��DXWRQRPRXV�UHJLRQV�DQG�PXQLFLSDOLWLHV�WKURXJK�

R DGRSWLRQ RI�PRGHO�LQVSHFWLRQ�JXLGHOLQHV�
R UHJXODU�LQVSHFWLRQV�
R GHYHORSPHQW�DQG�DGRSWLRQ�RI�LQGLYLGXDO�OLEUDU\�FRS\ULJKW�SURWHFWLRQ�SODQV��
R UHJXODU�SURJUHVV�UHSRUWV�IURP�SURYLQFLDO�DXWKRULWLHV�DERXW�HQIRUFHPHQW�RI�WKH�OLEUDU\�

GLUHFWLYH� DQG�
R D�OLEUDU\�URXQGWDEOH�RQ�FRS\ULJKW�LQ�WKH�HGXFDWLRQDO�DQG�UHVHDUFK�VHWWLQJ�

x (QVXUH�WLPHO\�FRQFOXVLRQ�RI�ORQJ�GHOD\HG�DGPLQLVWUDWLYH�FDVH�LQYROYLQJ�.-0HG��DQ�XQDXWKRUL]HG�
SURYLGHU�RI�RQOLQH�MRXUQDOV���(QVXUH�WKDW�WKH�RXWFRPH�SURYLGHV�HIIHFWLYH�GHWHUUHQFH�DJDLQVW�
VLPLODU�VHUYLFHV�WKDW�KDYH�HPHUJHG�ZKLOH�WKLV�FDVH�KDV�VWDOOHG�

x ,QYHVWLJDWH�DQG�SXUVXH�VZLIW�HQIRUFHPHQW�DJDLQVW�QHZ�XQDXWKRUL]HG�RQOLQH�MRXUQDO�DFFHVV�
SURYLGHUV��LQFOXGLQJ�FRS\FDW�VLWHV�WR�.-0HG�DQG�GRFXPHQW�VKDULQJ�VLWHV�
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x 5HFRQYHQH�LQWHUDJHQF\�PHHWLQJV�ZLWK�WKH�1&$&��02(��02&��DQG�OLEUDULHV��DV�D�IROORZ�XS�RQ�
WKH������OLEUDU\�GLUHFWLYH�WKDW�UHVXOWHG�LQ�D�YROXQWDU\�LQVSHFWLRQ�FDPSDLJQ�WDUJHWLQJ�RQOLQH�
MRXUQDO�SLUDF\���&UHDWH�DQ�HQIRUFHPHQW�KRWOLQH��ZKHUH�OLEUDULHV�SXEOLVKHUV�FDQ�UHSRUW�LQIULQJLQJ�
VLWHV�GLUHFWO\�

x $GGUHVV�WKH�LQFUHDVHG�XQDXWKRUL]HG�GLVVHPLQDWLRQ�RI�FRS\ULJKWHG�PDWHULDO�WKURXJK�SHUVRQDO�
FORXG�VWRUDJH�VHUYLFHV��H�J��%DLGX�&ORXG��$OL\XQ��:HL\XQ��

0(',&$/�7(&+12/2*<�+($/7+�&$5(

���0DUNHW�%DVHG�+HDOWK�&DUH�5HIRUP

x 7KH�&KDPEHU�ZHOFRPHV�WKH������XSGDWH�WR�WKH�1DWLRQDO�'UXJ�5HLPEXUVHPHQW�/LVW��1'5/�³
WKH�ILUVW�XSGDWH�VLQFH�����³ZKLFK�ZLOO�LPSURYH�WKH�DFFHVV�DQG�DIIRUGDELOLW\�RI�LQQRYDWLYH�
PHGLFLQHV�IRU�SDWLHQWV�LQ�&KLQD���,Q�PDQ\�GHYHORSHG�PDUNHWV��QHZ�PHGLFLQHV�DUH�UHLPEXUVHG�
VKRUWO\�DIWHU�UHFHLYLQJ�UHJXODWRU\�DSSURYDO��+RZHYHU��UHLPEXUVHPHQW�RI�LQQRYDWLYH�PHGLFLQHV�
DGGHG�WR�WKH������1'5/ ZDV�GHOD\HG�RQ�DYHUDJH�E\�QHDUO\�VL[�\HDUV�

x :H�HQFRXUDJH�WKH�&KLQHVH�JRYHUQPHQW�WR�VKLIW�WRZDUGV�D�PRUH�WLPHO\��WUDQVSDUHQW�DQG�
SUHGLFWDEOH�UHLPEXUVHPHQW�V\VWHP��LQ�ZKLFK�PDQXIDFWXUHUV�PD\�DSSO\�IRU�UHLPEXUVHPHQW�DW�DQ\�
WLPH� GUXJ�FOLQLFDO�DVVHVVPHQW�LV�FRPSOHWHG�ZLWKLQ�D�SUH�GHILQHG�SHULRG�IROORZLQJ�WKH�DSSOLFDWLRQ�
�H�J���ZLWKLQ����GD\V���DQG QHJRWLDWLRQV�EHWZHHQ�PDQXIDFWXUHUV�DQG�WKH�UHVSRQVLEOH�JRYHUQPHQW�
DJHQF\�WDNH�SODFH�SHULRGLFDOO\��H�J���VHPL�DQQXDOO\���7KH�GUXJ�FOLQLFDO�DVVHVVPHQW�VKRXOG�EH�
WUDQVSDUHQW��HYLGHQFH�EDVHG��IRFXVHG�RQ�FOLQLFDO�EHQHILWV�DQG�LQGHSHQGHQW�IURP�HFRQRPLF�
FRQVLGHUDWLRQV���)ROORZLQJ�WKH�FOLQLFDO�DVVHVVPHQW��D�IDLU�QHJRWLDWLRQ�EDVHG�RQ�FOHDU�FRQGLWLRQV�
DQG�RSHQ�FRPPXQLFDWLRQ�VKRXOG�EH�FRQGXFWHG�EHWZHHQ�WKH�QDWLRQDO�UHLPEXUVHPHQW�DXWKRULW\�
DQG�WKH�PDQXIDFWXUHU��7KHVH�UHLPEXUVHPHQW�V\VWHP�UHIRUPV�ZRXOG�SURYLGH�8�6��FRPSDQLHV�
LQFUHDVHG�PDUNHW�DFFHVV�DQG�VLJQLILFDQWO\�LPSURYH�SDWLHQW�DFFHVV�WR�LQQRYDWLYH�PHGLFLQHV�

x /RZHU�WKH�WD[�UDWH�IRU�SULYDWH�KRVSLWDOV� +HDOWKFDUH�UHPDLQV�H[FOXGHG�IURP�WKH�OLVW�RI�
´HQFRXUDJHGµ�LQGXVWULHV�LQ�WKH�*XLGLQJ�&DWDORJXH�RQ�)RUHLJQ�,QYHVWPHQW�DQG�WKHUHIRUH�GRHV�
QRW�HQMR\�D�UHGXFHG�FRUSRUDWH�UDWH�RI�����DV�PDQ\�RWKHU�HQFRXUDJHG�LQGXVWULHV�GR���3ULYDWH�
KHDOWKFDUH�HQWHUSULVHV�FRQWLQXH�WR�SD\�WKH�VWDQGDUG�PD[LPXP�UDWH�RI������0RUHRYHU��GXH�WR�WKH�
LQDELOLW\�RI�IRUHLJQ�LQYHVWHG�KHDOWKFDUH�SURYLGHUV�WR�FRQVROLGDWH�DFFRXQWV�RI�WKHLU�IDFLOLWLHV�
�LQFOXGLQJ�WKRVH�LQ�WKH�VDPH�FLW\���WKLV�FRXOG�OHDG�WR�DQ�H[SRQHQWLDOO\�KLJKHU�HIIHFWLYH�WD[�UDWH�IRU�
WKH�FRPSDQ\�DV�D�ZKROH�����

x 6HFXUH�D�FRPPLWPHQW�E\�&KLQD�WR�IXUWKHU�HQFRXUDJH�SULYDWH�LQYHVWPHQW�LQ�KHDOWKFDUH E\�IXOO\�
LPSOHPHQWLQJ�WKH�LQLWLDWLYHV�LQ�'RFXPHQW����DW�DOO�JRYHUQPHQW�OHYHOV�DQG�DGG KHDOWKFDUH�VHUYLFHV�
WR�WKH�HQFRXUDJHG�FDWHJRU\�RI�WKH�&DWDORJXH�*XLGLQJ�)RUHLJQ�,QYHVWPHQW�

x 5HPRYH�WKH�FDSV�RQ�IRUHLJQ�RZQHUVKLS�RI�SULYDWH�KHDOWKFDUH�HQWHUSULVHV��ZKLFK�ZHUH�PRYHG�LQWR�
WKH�UHVWULFWHG�FDWHJRU\�LQ�WKH�UHYLVHG������*XLGLQJ�&DWDORJXH�RQ�)RUHLJQ�,QYHVWPHQW�

x $V�WKH�35&�JRYHUQPHQW�FRQWLQXHV�WR�LPSOHPHQW�LWV�KHDOWKFDUH�UHIRUP�SODQ��VHFXUH�D�SOHGJH�
IURP�WKH�JRYHUQPHQW�WR�FRQWLQXH�PDUNHW�HFRQRPLF�UHIRUP�LQ�WKH�KHDOWKFDUH�VHFWRU�DQG�DYRLG�
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OLPLWLQJ�SDWLHQW�FKRLFH�WKURXJK�LQWHUIHUHQFH�LQ�WKH�PDUNHW��VXFK�DV�UHVWULFWLRQV�RQ�KHDOWKFDUH�
VHUYLFHV� SUHIHUHQWLDO�PDUNHW�DFFHVV�WUHDWPHQW�IRU�GRPHVWLF�SURGXFWV� LQDSSURSULDWHO\�ORZ�
UHLPEXUVHPHQW�UDWHV��RU�WKH�LQWURGXFWLRQ�RI SULFH�FDSV�DQG�PDUNXS�OLPLWDWLRQV�

x 6WUHDPOLQH�DQG�KDUPRQL]H�FRPSHWLWLYH��PDUNHW�RULHQWHG�ELGGLQJ�SUDFWLFHV�IRU�PHGLFDO�GHYLFHV�
DQG�SKDUPDFHXWLFDOV�DW�WKH�SURYLQFLDO�OHYHO�

x 6HW�XS�WLHUHG�SURGXFW�TXDOLW\�FDWHJRULHV�LQ�WKH�SKDUPDFHXWLFDO�WHQGHULQJ�SURFHVV�WKDW�DUH�EDVHG�
RQ�VFLHQWLILF�FULWHULD�DQG�LQWHUQDWLRQDOO\�DFFHSWHG�VWDQGDUGV��LQFOXGLQJ�D�FDWHJRU\�IRU�
RULJLQDWRUV�UHIHUHQFH�GUXJV�ZLWK�WKH�KLJKHVW�SULFH�SUHPLXP���

���0HGLFDO�'HYLFHV

&KLQD�LV�WKH�IRXUWK�ODUJHVW�PHGLFDO�GHYLFH�PDUNHW�DIWHU�WKH�8�6���(XURSH�DQG�-DSDQ�DQG�FRQWLQXHV�WR�
JURZ� )RU�VRPH 8�6��PDQXIDFWXUHUV��&KLQD LV�WKHLU�VHFRQG�ODUJHVW�PDUNHW���7KH�&KLQHVH�JRYHUQPHQW�
LV�LQFUHDVLQJ�KHDOWKFDUH�VSHQGLQJ�DV�LWV�SHRSOH�DJH�DQG�FKURQLF�GLVHDVHV�DUH�RQ�WKH�ULVH���+RZHYHU��
WKH�JRYHUQPHQW�KDV�EHHQ�LPSOHPHQWLQJ�SD\PHQW�DQG�UHJXODWRU\�SROLFLHV�WKDW�LPSHGH�WKH�DELOLW\�RI�
8�6��ILUPV�WR�VXSSO\�LQQRYDWLYH�PHGLFDO�WHFKQRORJ\�DQG�WKH�VLWXDWLRQ�FRQWLQXHV�WR�GHWHULRUDWH�

$Q�RYHUDUFKLQJ�FRQFHUQ�LV�´0DGH�LQ�&KLQD�����µ�ZKLFK�FDOOV�IRU����SHUFHQW�RI�FRUH�PHGLFDO�GHYLFH�
FRPSRQHQWV�WR�EH�PDQXIDFWXUHG�LQ�&KLQD�DQG����SHUFHQW�RI�FRXQW\�KRVSLWDO�KLJK�HQG�PHGLFDO�
HTXLSPHQW�WR�FRPH�IURP�GRPHVWLF�SURGXFHUV�E\�������7KLV�LQLWLDWLYH�DOVR�HQYLVDJHV�WKH�&KLQHVH�
LQGXVWU\�PDNLQJ�VXEVWDQWLDO�LQURDGV�LQ�LQWHUQDWLRQDO�PDUNHWV�IRU�KLJK�HQG�PHGLFDO�GHYLFHV³LQ�
HVVHQFH��PRYLQJ�XS�WKH�YDOXH�FKDLQ�

8�6��LQGXVWU\ YLHZV�IHDWXUHV RI�&KLQD
V�UHJXODWRU\�V\VWHP³HVSHFLDOO\�FOLQLFDO�WULDO�UHTXLUHPHQWV�DQG�
FRXQWU\�RI�RULJLQ�UXOHV³WR�LPSRVH�D�JUHDWHU�EXUGHQ�RQ�IRUHLJQ�VXSSOLHUV�DQG�WR�EH�PRUH�
EXUGHQVRPH�WKDQ�QHFHVVDU\�WR�DFKLHYH�&KLQD
V�RZQ�LQGXVWULDO�DQG�KHDOWKFDUH�SROLF\�REMHFWLYHV�

,Q�DGGLWLRQ��WKH�&KLQHVH�JRYHUQPHQW FRQWLQXHV WR�LPSRVH�SULFH�FXWV�LQ SXEOLF WHQGHUV�WKDW�
GLVDGYDQWDJH KLJK�YDOXH�8�6��SURGXFWV�� 6RPH�SURYLQFHV�KDYH�OLPLWHG�RU�HYHQ�SUHYHQWHG�IRUHLJQ�
ILUPV�IURP�ELGGLQJ�� ,Q�VRPH�FDVHV��SURYLQFHV�DUH�GULYLQJ�SULFHV�WR�VXFK�ORZ�OHYHOV�WKDW�8�6��PHGLFDO�
GHYLFH�FRPSDQLHV��ZKLFK�GHYRWH�XS�WR�����RI�UHYHQXH�WR�5	'��FDQQRW�FRPSHWH��DV�WKH�YDOXH�DQG�
TXDOLW\�RI�WKHLU�SURGXFWV�DUH�QRW�UHZDUGHG�� $V�D�UHVXOW��VRPH�8�6��ILUPV�KDYH�EHJXQ ZLWKGUDZLQJ�
SURGXFWV��DQG�WKH�HIIHFWV�RI�OLPLWLQJ�ZLQQHUV�ZLOO�OLNHO\�FDXVH�PRUH�ORVW�RSSRUWXQLWLHV�

8�6��PDQXIDFWXUHV�DUH�OLNHO\�WR�EH�PRUH�DGYHUVHO\�HIIHFWHG�E\�WKHVH�SROLFLHV�WKDQ�GRPHVWLF�ILUPV��DQG�
DUH�OLNHO\�WR�KDYH�WR�ZLWKGUDZ WKHLU�KLJKHU�YDOXH�SURGXFWV³RU�HYHQ�EH�EDQQHG�IURP�WKH�PDUNHW�E\�
WKH�JRYHUQPHQW DV�QRWHG�DERYH� 7KH�8�6� WUDGH�GHILFLW�ZLWK�&KLQD�LQ�PHGLFDO�GHYLFHV�LV�OLNHO\�WR�
JURZ�VLJQLILFDQWO\ DV�8�6� SURGXFWV�DUH�GHQLHG�PDUNHW�DFFHVV DV�D�UHVXOW�RI�WKHVH�SROLFLHV�

x ,Q�6HSWHPEHU�������&KLQD·V�KHDOWK�PLQLVWU\³WKH�1DWLRQDO�+HDOWK�DQG�)DPLO\�3ODQQLQJ�
&RPPLVVLRQ��1+)3&�³LVVXHG�D�QRWLFH�WR�LQGXVWU\�UHJDUGLQJ�QDWLRQDO�SULFH�QHJRWLDWLRQV�IRU�D�
VHULHV�RI�PHGLFDO�GHYLFHV��LQFOXGLQJ�GUXJ�FRURQDU\�VWHQW�V\VWHPV��DUWLILFLDO�KLS�SURVWKHVHV��
LPSODQWDEOH�FDUGLRYHUWHU�GHILEULOODWRUV��DQG�FDUGLDF�UHV\QFKURQL]DWLRQ�WKHUDS\���7KH�QRWLFH�JDYH�
LQGXVWU\����GD\V�WR�SURYLGH�WR�&KLQHVH�DXWKRULWLHV�FOLQLFDO��SURGXFWLRQ��DQG SULFLQJ�LQIRUPDWLRQ�
WKDW�LV�QRW�UHDGLO\�DYDLODEOH��SURSULHWDU\��RU�QRW�JHUPDQH�WR�SROLF\� )DLOXUH�WR�SURYLGH�VXFK�
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LQIRUPDWLRQ�LQ�WKH�GHGLFDWHG�WLPHIUDPH�ZDV�WR�UHVXOW�LQ�GHYLFH�FRPSDQLHV�EHLQJ�VKXW�RXW�RI�
&KLQHVH�SXEOLF�DQG�PLOLWDU\�KRVSLWDOV��ZKLFK�PDNH�XS�D�PDMRULW\�RI�SDWLHQWV�DQG�PHGLFDO�GHYLFH�
VSHQGLQJ�DFURVV�WKH�FRXQWU\·V�HQWLUH�KHDOWK�V\VWHP�

x :KLOH�WKH�GHDGOLQH�ZDV�H[WHQGHG�WR�VXEPLW�WKLV�LQIRUPDWLRQ��WKH�1+)3&�V\VWHP�VKRXOG�EH�
VXEVWDQWLDOO\�PRGLILHG�LI�LW�LV�WR�DYRLG XQLQWHQGHG�FRQVHTXHQFHV�RI�VXEVWDQWLDOO\�GHOD\LQJ�RU�
GHQ\LQJ�SDWLHQW�DFFHVV��GHYDVWDWLQJ�WKH�PDUNHW�IRU�WKH�VHOHFWHG�SURGXFWV��DQG�PRUH�LI�WKH�
SURJUDP�LV�H[WHQGHG���7KH�UHTXLUHPHQWV�DUH�FRQIXVLQJ��FRQWUDGLFWRU\�DQG�GR�QRW�UHFRJQL]H�WKH�
PDQ\�VSHFLILF�W\SHV RI�PHGLFDO�GHYLFHV�VROG�LQ�HYHQ�WKH�LQLWLDO�IRXU�FDWHJRULHV�

x 7KH�1+)3&�GRFXPHQWV�SURYLGH�QR�LQGLFDWLRQ�RI�KRZ�SURGXFWV�ZLOO�EH�HYDOXDWHG��ZKHWKHU�
YROXPH�ZLOO�EH�D�FRQVLGHUDWLRQ��RU�KRZ�VHUYLFHV�ZLOO�EH�WDNHQ�LQWR�DFFRXQW�

x 7KH�1+)3&�SURJUDP�DSSHDUV�WR�EH EDVHG�RQ�WKH�SKDUPDFHXWLFDO�PRGHO��ZLWKRXW�DSSUHFLDWLQJ�
WKH�PDQ\�FOLQLFDO�DQG�HFRQRPLF�GLIIHUHQFHV�EHWZHHQ�SKDUPDFHXWLFDOV DQG�GHYLFHV�² H�J���PHGLFDO�
GHYLFHV�KDYH�DQ�������PRQWK�LQQRYDWLRQ�F\FOH�DQG�UHTXLUH�LQVWDOODWLRQ��WUDLQLQJ��UHSDLU�DQG�
VHUYLFH�

x 5HJDUGLQJ�&)'$�UHJLVWUDWLRQ�IHHV��IRUHLJQ�ILUPV�PXVW�SD\�VLJQLILFDQWO\�KLJKHU�IHHV�WKDQ�GRPHVWLF�
ILUPV� :KLOH�GLVFULPLQDWRU\��LQGXVWU\�DFFHSWHG�WKH�LQFUHDVH�DV�ORQJ�DV�WKH�DGGLWLRQDO�UHVRXUFHV�
ZHUH XVHG�WR�SXUVXH�LPSRUWDQW�LPSURYHPHQWV�� 7KH�8�6��)RRG�DQG�'UXJ�$GPLQLVWUDWLRQ��)'$��
DQG�8�6��LQGXVWU\ HQJDJHG�LQ�D�FROODERUDWLYH�SURFHVV�RQ�XVHU�IHHV�WKDW�KDYH�OHG�WR�VLJQLILFDQW�
LPSURYHPHQWV�DW�WKH�$JHQF\�� &)'$�VKRXOG�FRPPLW�WR�D�VLPLODU�GLDORJXH�ZLWK�LQGXVWU\�WR�
ZLVHO\�LQYHVW�WKHVH�UHVRXUFHV�LQ�DUHDV�WKDW�ZLOO�VWUHDPOLQH�WKH�UHJXODWRU\�DSSURYDO�SURFHVV�

x ,Q�RUGHU�WR�LPSURYH�PHGLFDO�GHYLFH�WHQGHULQJ��VHFXUH�FRPPLWPHQWV�DGKHULQJ�WR�WKHVH�JHQHUDO�
SULQFLSOHV��

R UHFRJQL]H�WKH�XQLTXH�GLIIHUHQFHV�EHWZHHQ�SKDUPDFHXWLFDOV�DQG�PHGLFDO�GHYLFHV��XWLOL]H�D�
PRUH�LQWHJUDWHG�HYDOXDWLRQ�RI�SURGXFW�TXDOLW\��SULFH��VHUYLFH��DQG�LQQRYDWLRQ��

R GR�QRW DUWLILFLDOO\�OLPLW�WKH�QXPEHU�RI�SURGXFWV��EUDQGV��FRPSDQLHV��RU�GLVWULEXWRUV�
SDUWLFLSDWLQJ�LQ�WHQGHUV��

R LQFUHDVH�LQGXVWU\�HQJDJHPHQW�LQ�WKH�GHYHORSPHQW�RI�WUDQVSDUHQW�DQG�SURFHGXUDOO\�IDLU
WHQGHULQJ�SROLFLHV��DQG�

R FRQGXFW�WHQGHUV�LQ�DFFRUGDQFH�ZLWK�WUDQVSDUHQW�DQG�VWDQGDUGL]HG�SURFHGXUHV��JXLGHG�E\�
FOHDU�UXOHV�DQG�FULWHULD�GHYHORSHG�LQ�FRQVXOWDWLRQ�ZLWK�LQGXVWU\��DQG�FDUULHG�RXW�LQ�D�
FRQVLVWHQW��XQLILHG�DSSURDFK�WKDW�SURWHFWV�WKH�FRQILGHQWLDOLW\�RI�GDWD�VXEPLWWHG�E\�
ELGGHUV�

x ,Q�RUGHU�WR�LPSURYH�SDWLHQW�DFFHVV�WR�PHGLFDO�GHYLFHV�LQ�&KLQD��VHFXUH�D�FRPPLWPHQW�E\�&KLQD�
WR�IDLUQHVV�DQG�WUDQVSDUHQF\�LQ�WKH�LPSOHPHQWDWLRQ�RI�TXRWD�DQG�UHODWHG�OLFHQVLQJ�UHTXLUHPHQWV��
LQFOXGLQJ�HVWDEOLVKLQJ�DQG�PDNLQJ�SXEOLF�WKH�WLPHIUDPHV�ZLWKLQ�ZKLFK�TXRWD�DQG�UHODWHG�
OLFHQVLQJ�GHFLVLRQV�DUH�WR�EH�PDGH�

x (QFRXUDJH�WKH�&)'$ WR�FRQWLQXH�LWV�FRQVWUXFWLYH�HQJDJHPHQW�ZLWK�WKH�PHGLFDO�GHYLFH�LQGXVWU\�
DQG�RWKHU�VWDNHKROGHUV�DV�LW�SHUWDLQV�WR�WKH�RQJRLQJ�LPSOHPHQWDWLRQ�RI�PHGLFDO�GHYLFH�
UHJXODWLRQV�2UGHU���� �SUHYLRXVO\�������
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x +HOS�DGGUHVV�WKH�UHJXODWRU\ DSSURYDO�EDFNORJ E\ LPSURYLQJ�&)'$�SHUIRUPDQFH�UHSRUWV�WR�
EHWWHU�LGHQWLI\�FKDOOHQJHV DQG�RSSRUWXQLWLHV�WKDW�ZLOO�H[SHGLWH�WKH�UHYLHZ�SURFHVV��WKHVH�LQFOXGH�

R WDNLQJ D�V\VWHPLF�DSSURDFK�WR�SHUIRUPDQFH�UHSRUWV�E\�SURYLGLQJ�D�FRPSOHWH�SLFWXUH�
RI�WKH�UHJLVWUDWLRQ�SURFHVV�IURP�WLPH�RI�DFFHSWLQJ�DQ�DSSOLFDWLRQ�WR�WLPH�RI�UHFHLYLQJ�
OLFHQVH�

R LQFOXGLQJ GDWD�SRLQWV�RQ�WKH�WRWDO�WLPH�DQ�DSSOLFDWLRQ�LV�LQ�UHYLHZ�DQG�WKH�QXPEHU�RI�
GD\V�DFWXDOO\�VSHQW�UHYLHZLQJ�WKH�DSSOLFDWLRQ�DV�ZHOO�DV�EURNHQ�GRZQ�E\�UHYLHZ�
SKDVH��H�J��DGPLQLVWUDWLYH�UHYLHZ��WHFKQLFDO�UHYLHZ�DQG�&0'(�PDQDJHPHQW�UHYLHZ��
DQG�&)'$�ILQDO DSSURYDO�UHYLHZ��DQG

R LQFOXGLQJ�GDWD�SRLQWV�RQ�ZKHQ�DQG�KRZ�RIWHQ�WKH�UHYLHZ�RI�DQ�DSSOLFDWLRQ�LV�
VWRSSHG��WKH�DPRXQW�RI�VWRSSDJH�WLPH�XVHG�E\�&)'$�DQG�E\�DSSOLFDQWV��DV�ZHOO�DV�
WKH�W\SHV�RI�TXHVWLRQV�DVNHG�RI�DSSOLFDQWV�LQ�WKHVH�FDVHV�

:KLOH�&)'$�KDV�PDGH�ODXGDEOH�HIIRUWV�WR�UHGXFH�WKH�WLPH�WR�PDUNHW�IRU�PHGLFDO�GHYLFHV��WKH\�DUH�
DOVR�LPSOHPHQWLQJ�EXUGHQVRPH�UHJXODWLRQV�WKDW�SRVH�VHULRXV�FKDOOHQJHV�WR�8�6��ILUPV�² VXFK�DV�
FRXQWU\�RI�RULJLQ�UHTXLUHPHQWV�DQG�UHGXQGDQW�DQG�RU�VFLHQWLILFDOO\�XQQHFHVVDU\�FOLQLFDO�WULDOV��
6LPLODUO\��LQYHVWPHQW�UHJXODWLRQV�DUH�YDJXH��LQFOXGLQJ�WKH�GHILQLWLRQ�RI�´&KLQHVHµ�LQYHVWPHQW�� 7KXV��
HYHQ�LI�8�6��ILUPV�LQYHVW�LQ�&KLQD�DQG�WU\�WR�EHFRPH�´ORFDO�µ�&KLQHVH�DJHQFLHV�GR�QRW�DSSHDU�WR�
FRQVLGHU�WKHP�WR�EH�´&KLQHVHµ�HQRXJK�WR�UHFHLYH�IDYRUDEOH�WUHDWPHQW�

0RVW�RI�&KLQD·V�UHJXODWRU\�SROLFLHV�DUH QRW�H[SOLFLWO\�FUHDWHG�WR�GLVFULPLQDWH�DJDLQVW�8�6��ILUPV�EXW�
KDYH�WKH�HIIHFW�RI�VXEVWDQWLDOO\�LPSDLULQJ�PDUNHW�DFFHVV�� 7KH�WZR�ELJJHVW�REVWDFOHV�DUH�REWDLQLQJ�
FRXQWU\�RI�RULJLQ��&R2��DSSURYDO�DQG�FRQGXFWLQJ�XQQHFHVVDU\�FOLQLFDO�WULDOV��7KH�&R2�IRUFHV�8�6��
EDVHG�FRPSDQLHV�WR�REWDLQ�8�6��)'$�DSSURYDO�ILUVW��HYHQ�LI�WKH�FRPSDQ\�GRHV�QRW�LQWHQG�WR�VHOO�WKH�
SURGXFW�LQ�WKH�8�6��7KH�ORFDO�FOLQLFDO�WULDO�UHJXODWLRQ�UHTXLUHV�8�6��FRPSDQLHV�WR�GXSOLFDWH�WULDOV�WKDW�
KDYH�DOUHDG\�EHHQ�FRQGXFWHG�HOVHZKHUH�LQ�&KLQD�RU�FRQGXFW�ILUVW�HYHU�FOLQLFDO�WULDOV�LQ�&KLQD�IRU�
PHGLFDO�GHYLFHV�WKDW�RWKHU�UHJXODWRU\�DXWKRULWLHV�LQFOXGLQJ�8�6��)'$�GR�QRW�UHTXLUH��

$V�D�UHVXOW��PDUNHW�GHOD\�FDQ�EH�VHYHUDO�\HDUV�DQG�FRVW�PLOOLRQV�RI�GROODUV�SHU�GHYLFH��7KH�LQQRYDWLRQ�
F\FOH�IRU�PHGLFDO�GHYLFHV�LV�W\SLFDOO\�XQGHU�WZR�\HDUV��WKXV�ILUPV�PD\�QR�ORQJHU�PDUNHW�RU�HYHQ�
PDQXIDFWXUH�WKH�SURGXFW�E\�WKH�WLPH�WKH\�UHFHLYH�&KLQHVH�DSSURYDO� 7KH�ORQJ�WLPHOLQHV�DQG�FDSLWDO�
UHTXLUHG�WR�VXFFHVVIXOO\�QDYLJDWH�WKLV�SURFHVV�PDNHV�LW�QHDUO\�LPSRVVLEOH�IRU�60(V�WR�HQWHU�WKH�
PDUNHW��DQG�ODUJHU�ILUPV�GR�QRW�HYHQ�ERWKHU�WR�WU\��L�H��XQQHFHVVDULO\�EXUGHQVRPH�UHJXODWLRQV�DUH�
KDPSHULQJ�&KLQHVH�SDWLHQW�DFFHVV�WR�OLIH�VXVWDLQLQJ�DQG�OLIH�VDYLQJ�PHGLFDO�WHFKQRORJLHV�WKDW�DUH�
UHDGLO\�DYDLODEOH�WR�SDWLHQWV�LQ�RWKHU�FRXQWULHV�

���&OLQLFDO�7ULDO�$SSURYDO�3URFHVVHV�DQG�/RFDO�3DUWLFLSDQW�5HTXLUHPHQWV

x &KLQD�UHPDLQV�DQ�RXWOLHU�LQ�WKH�GUXJ�DQG�PHGLFDO�GHYLFH�UHYLHZ�DQG�DSSURYDO�SURFHVV��ZLWK�QHZ�
SURGXFWV W\SLFDOO\�WDNLQJ�IRXU�WR�VL[�\HDUV�ORQJHU�WR�UHDFK�WKH�&KLQD�PDUNHW�WKDQ�RWKHU�PDMRU�
PDUNHWV���$FFHOHUDWLQJ�WKLV�WLPHOLQH�ZLOO�LPSURYH�WKH�HIILFLHQF\�RI�JOREDO�GUXJ�GHYHORSPHQW�DQG�
UHGXFH�WKH�WLPH�LW�WDNHV�IRU�LQQRYDWLYH�QHZ�SURGXFWV WR�UHDFK�&KLQHVH�SDWLHQWV���

x :KLOH�WKHUH�KDYH EHHQ�VWHSV�WDNHQ�E\�&)'$�WR�UHGXFH�WKH�GUXJ�DSSOLFDWLRQ�EDFNORJ�DQG�
VWUHDPOLQH�WKH�UHYLHZ�DQG�DSSURYDO�V\VWHP��WKH LPSOHPHQWDWLRQ�RI�WKHVH�FRPPLWPHQWV�DQG�
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&)'$·V�RQJRLQJ�UHIRUPV�WR�WKH�UHJXODWRU\�DSSURYDO�SURFHVV�DUH�QRW�IXOO\�WUDQVSDUHQW�DQG�
FRQVLVWHQW�ZLWK�LQWHUQDWLRQDO�VWDQGDUGV� 7KHUHIRUH��ZH�UHFRPPHQG�WKDW WKH�8QLWHG�6WDWHV�

R (QFRXUDJH�&KLQD�WR�SURYLGH�HTXDO�WUHDWPHQW�WR�DOO�LQQRYDWLYH�SURGXFWV�VHHNLQJ�UHJLVWUDWLRQ�
DQG�WR�HQVXUH�WKDW�WKH�QHZ�SURGXFW FODVVLILFDWLRQ�FDWHJRULHV�DUH�QRW�DSSOLHG�LQ�D�PDQQHU�WKDW�
GLVFULPLQDWHV�DJDLQVW�IRUHLJQ�PDQXIDFWXUHUV DQG�DUH�EDVHG�RQ�VFLHQWLILF�SULQFLSOHV���

R (QFRXUDJH�&KLQD�WR�UHPRYH�UHVWULFWLRQV�WKDW�UHTXLUH�IRUHLJQ�PHGLFDO�GHYLFH�PDQXIDFWXUHUV�WR�
ILUVW�REWDLQ IRUHLJQ�PDUNHWLQJ�DSSURYDO��H�J��8�6��)'$�����N��RU�30$��DFFHSW�IRUHLJQ�FOLQLFDO�
GDWD��DQG�UHPRYH�UHTXLUHPHQWV�WR�FRQGXFW�FOLQLFDO�WULDOV�LQ�&KLQD�

R (QFRXUDJH�&KLQD�WR�UHPRYH�WKH�UHTXLUHPHQW�WKDW�IRUHLJQ�DSSOLFDQWV�VXEPLW�D�FHUWLILFDWH�RI�
SKDUPDFHXWLFDO�SURGXFW��&33��VKRZLQJ�IRUHLJQ�DSSURYDO�WRJHWKHU�ZLWK�WKHLU�UHJLVWUDWLRQ�
DSSOLFDWLRQ�IRU�DQ�LPSRUWHG�GUXJ��6LPLODUO\��WKH�&33�VKRXOG�QRW�EH�D�UHTXLUHPHQW�WR�LQLWLDWH�
WKH�FOLQLFDO�WULDO�DSSOLFDWLRQ�UHYLHZ�SURFHVV�IRU�LPSRUWHG�YDFFLQHV�� $�VLPLODU�UHTXLUHPHQW�IRU�
PHGLFDO�GHYLFHV��&HUWLILFDWH�RI�)RUHLJQ�*RYHUQPHQW��&)*���VKRXOG�EH�UHIRUPHG�DV�ZHOO�

x (QVXUH�IDLU�WUHDWPHQW�IRU�IRUHLJQ�DQG�LPSRUW�PHGLFDO�GHYLFHV��2Q�DYHUDJH��UHYLHZV�RI�LPSRUWHG�
GHYLFHV�DUH�WDNLQJ�DW�OHDVW�WZR�PRQWKV�ORQJHU�WKDQ�GRPHVWLF RQHV��7KDW�GRHV QRW�LQFOXGH�&RXQWU\�
RI�2ULJLQ�UHTXLUHPHQWV��ZKLFK�H[SDQGV�WKDW�JDS�DQRWKHU�\HDU�RU�PRUH��$OVR��SURYLQFLDO�WHQGHULQJ�
LV�GULYLQJ�GRZQ�SULFHV�VR�WKDW�KLJK�TXDOLW\�DQG�LQQRYDWLYH�PHGLFDO�WHFKQRORJ\��ZKLFK�WHQGV�WR�
FRPH�IURP�$PHULFDQ�FRPSDQLHV��LV�ILQGLQJ�LW�LQFUHDVLQJO\�GLIILFXOW�WR�FRPSHWH��

x (QFRXUDJH�&KLQHVH�JRYHUQPHQW�GHSDUWPHQWV�WR�UHIUDLQ�IURP�LVVXLQJ�IXUWKHU�QDWLRQDO�SROLF\�
GRFXPHQWV�ZLWK�EODQNHW�SUHIHUHQFH�IRU�SXEOLF�KRVSLWDOV�WR�HTXLS DQG�XWLOL]H�´GRPHVWLF�
SURGXFWV�µ RU�DOORZLQJ�KRVSLWDOV�WR�VHW�VSHFLILF�UHTXLUHPHQWV�IRU�WKH�DSSOLFDWLRQ�UDWH�RI�
´GRPHVWLF�SURGXFWVµ��ZKLFK�DUH�RIWHQ�GHILQHG�DV�´ORFDO�EUDQGVµ��

R 6WDUWLQJ�LQ�WKH�VSULQJ�RI�������WKH�&KLQHVH JRYHUQPHQW�KDV�LVVXHG�SROLFLHV�WR�SURPRWH�WKH�
SXUFKDVH�DQG�XVH�RI�´GRPHVWLFµ�PHGLFDO�GHYLFHV�LQ�KRVSLWDOV�DQG�KHDOWKFDUH�LQVWLWXWLRQV��7KH�
VWDWHG�LQWHQW�LV�WR�GHYHORS�GRPHVWLF�LQGXVWU\�DQG�ORZHU�KHDOWKFDUH�FRVWV�� )RU�H[DPSOH��WKH�
6WDWH�&RXQFLO�2IILFH�*XLGLQJ�2SLQLRQ�RQ�3URPRWLQJ�WKH�+HDOWK\�'HYHORSPHQW�RI�WKH�
0HGLFDO�DQG�3KDUPDFHXWLFDO�,QGXVWU\��UHOHDVHG�0DUFK����������VWDWHV��´6WULFWO\�LPSOHPHQW�WKH�
¶/DZ�RQ�*RYHUQPHQW�3URFXUHPHQW·�UHJXODWLRQ��ZKHUH�GRPHVWLFDOO\�SURGXFHG�
SKDUPDFHXWLFDOV�DQG�PHGLFDO�GHYLFHV�FDQ�PHHW�WKH�UHTXLUHG�QHHG��JRYHUQPHQW�SURFXUHPHQW�
SURMHFWV�LQ�SULQFLSOH�VKRXOG�SURFXUH�GRPHVWLFDOO\�SURGXFHG�SURGXFWV��JUDGXDOO\ LQFUHDVH�WKH�
OHYHO�RI�GRPHVWLFDOO\�SURGXFHG�HTXLSPHQW�LQ�SXEOLF�KHDOWKFDUH�LQVWLWXWLRQV�µ�

R %\�GLUHFWLQJ�SXEOLF�KRVSLWDOV�WR�SUHIHUHQWLDOO\�HTXLS�DQG�XWLOL]H�GRPHVWLF�PHGLFDO�HTXLSPHQW�
DQG�DSSDUDWXV��WKH�1+)3&�LV�DGGLQJ�H[WUDQHRXV�FRQVLGHUDWLRQV�WR�D�GHFLVLRQ� ZKLFK�VKRXOG�
EH�EDVHG�RQ�YDOXH�DQG�RSHQ�PDUNHW�FRPSHWLWLRQ��WKH�QHHGV�RI�KHDOWKFDUH�SURYLGHUV�DQG�WKH�
EHVW�FOLQLFDO�RXWFRPHV�IRU�SDWLHQWV��ZKHWKHU�WKH�FRPSDQ\�LV�IRUHLJQ�RU�GRPHVWLF�

x 'LUHFW�ORFDO�JRYHUQPHQWV��LQFOXGLQJ�%XUHDXV�RI�+HDOWK�DQG�)DPLO\�3ODQQLQJ��WR�DYRLG�DQ\�
SUHIHUHQWLDO�WUHDWPHQW�EDVHG�RQ�FRXQWU\�RI�RULJLQ�RU�FRXQWU\�RI�EUDQG�LQ�SURFXUHPHQW�SUDFWLFHV��

R 2Q�0D\�����������WKH�1DWLRQDO�+HDOWK�DQG�)DPLO\�3ODQQLQJ�&RPPLVVLRQ�LVVXHG�WKH�ILUVW�
EDWFK�RI�WKH�´2XWVWDQGLQJ�'RPHVWLF�(TXLSPHQW�&DWDORJXH�µ�FRYHULQJ�GLJLWDO�;�UD\��FRORU�
XOWUDVRXQG��DQG�IXOO\�DXWRPDWLF�ELRFKHPLFDO�DQDO\]HU�PDFKLQHV��2I�WKH�����SURGXFWV�
VXEPLWWHG�IRU�FRQVLGHUDWLRQ�E\����FRPSDQLHV�����SURGXFWV�IURP����FRPSDQLHV�ZHUH�VHOHFWHG��



8�6��&KDPEHU�RI�&RPPHUFH�_�2FWREHU ����
3DJH�_���

'HVSLWH�PDQ\�DSSOLFDWLRQV�IRU�SURGXFWV�PDGH�LQ�&KLQD�E\�WKH�ORFDO�IDFWRULHV�RI�PXOWLQDWLRQDO�
FRPSDQLHV��DOO�RI�WKH�SURGXFWV�VHOHFWHG�ZHUH�IURP�&KLQHVH�RZQHG�EUDQGV��2Q )HE����������
WKH�1+)3&�LVVXHG�WKH�VHFRQG�EDWFK�RI�SURGXFW�VHOHFWLRQ��LQFOXGLQJ�05,��&7��DXWRPDWLF�
EORRG�FHOO�DQDO\]HU��UHVSLUDWRUV��DQHVWKHVLD�PDFKLQHV��EORRG�GLDO\VLV�PDFKLQHV��DQG�DXWRPDWLF�
PHGLFLQH�GLVSHQVLQJ�PDFKLQHV��2I�WKH�����DSSOLFDWLRQV�VXEPLWWHG������SURGXFWV�ZHUH�
DSSURYHG��RQFH�DJDLQ�ZLWK�QR�GRPHVWLFDOO\�SURGXFHG�HTXLSPHQW�PDGH�E\�D�IRUHLJQ�LQYHVWHG�
HQWHUSULVH�DSSURYHG��7KH�1+)3&�KDV�FRPPXQLFDWHG�WR�LQGXVWU\�WKDW�WKH�&DWDORJXH�LV�IRU�
GRPHVWLF�EUDQGV�RQO\��LV�GHVLJQHG�WR�DVVLVW�WKHVH�FRPSDQLHV�LQ SURPRWLQJ�WKHLU�SURGXFWV�WR�
KRVSLWDOV��DQG�LV�QRW�PHDQW�WR�KDYH�DQ\�GLUHFW�OLQN�WR�SURFXUHPHQW�SUDFWLFHV��

x 7KH�&DWDORJXH�RI�2XWVWDQGLQJ�'RPHVWLF�(TXLSPHQW VKRXOG�EH�HOLPLQDWHG�RXWULJKW�DV�LW�LV�
RYHUWO\�GLVFULPLQDWRU\ DQG�YLRODWHV�WKH�SULQFLSOH�RI�HTXDO�WUHDWPHQW�IRU�DOO�FRPSDQLHV�UHJLVWHUHG�
LQ�&KLQD�UHJDUGOHVV�RI�RZQHUVKLS� 7KLV�FDWDORJXH�VHUYHV�WR�KLQGHU�&KLQD·V�RZQ�KHDOWKFDUH�
REMHFWLYHV�E\�UHGXFLQJ�SDWLHQW�DFFHVV�WR�GHYLFHV�WKDW�VXVWDLQ�DQG�VDYH�OLYHV�������

x (QFRXUDJH�&KLQD�WR�LPSOHPHQW�LWV�GUDIW�SROLFLHV��0D\������&LUFXODUV��WR�VKRUWHQ�WKH FOLQLFDO�WULDO�
DSSURYDO �&7$� UHYLHZ�SURFHVV�WLPHOLQH�WR����GD\�UHYLHZV�WR�IRVWHU�VLPXOWDQHRXV�SDUWLFLSDWLRQ�LQ�
JOREDO�FOLQLFDO�WULDOV��VSHHG�XS�GUXJ�DQG�GHYLFH�GHYHORSPHQW��DQG�UHGXFH�WKH�WLPH�LW�WDNHV�IRU�
LQQRYDWLYH�QHZ�SURGXFWV�WR�UHDFK�WKH�SDWLHQW� $GGLWLRQDOO\��WR�IXUWKHU�VKRUWHQ WKH�&7$�UHYLHZ�
SURFHVV�IRU�ELRORJLF�&7$V��ZH�UHFRPPHQG�UHPRYDO�RI�WKH�UHTXLUHPHQW�WR�FRQGXFW�DQDO\WLFDO�
WHVWLQJ�RI�WKH�ELRORJLF�WHVW�DUWLFOH��ZKLFK�LV�XQLTXH�WR�&KLQD�

x 6XSSRUW�&KLQD·V�ZRUN�WRZDUG�D�ZHOO�UHVRXUFHG��ZHOO�IXQGHG�UHJXODWRU\�DJHQF\�WKDW�LQYHVWV�XVHU�
IHHV�LQ�WKH�ODWHVW�WHFKQRORJ\��DGHTXDWH�VWDIILQJ�OHYHOV��VFLHQWLILF�H[SHUWLVH��DQG�DGRSWLRQ�RI�
LQWHUQDWLRQDO�EHVW�SUDFWLFHV³DOO�RI ZKLFK�KDYH�D�GLUHFW�LPSDFW�RQ�HQFRXUDJLQJ�LQQRYDWLRQ��
SURWHFWLQJ�SXEOLF�VDIHW\��DQG�SURPRWLQJ�JRRG�SXEOLF�KHDOWK�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�KDUPRQL]H�SURFHVV�DQG�UHJXODWRU\�UHTXLUHPHQWV�WR�
LQWHUQDWLRQDO�EHVW�SUDFWLFH LQ�RUGHU�WR�KHOS�EXLOG�FDSDELOLWLHV��HQDEOH�SDUWLFLSDWLRQ�LQ�WKH�JOREDO�
PDUNHWSODFH��DQG�DWWUDFW�IRUHLJQ�DQG�GRPHVWLF�LQYHVWPHQW�LQ�LQQRYDWLRQ�

x 7KH�&KLQD�3KDUPDFRSHLD�UHSUHVHQWV�DQRWKHU�NH\�DUHD�IRU�KDUPRQL]DWLRQ���7KHUH�DUH�VHYHUDO�
H[DPSOHV�RI�&KLQD�H[FLSLHQWV�ZLWK�PXFK�VWULFWHU�OLPLWV�ZLWKLQ�&KLQD·V�3KDUPDFRSHLD�WKDQ�LQ�WKH�
8�6��DQG�(XURSHDQ�3KDUPDFRSHLDV���$V�D�UHVXOW��WKHVH�H[FLSLHQWV�FDQ�RQO\�EH�VXSSOLHG�E\�
&KLQHVH�FRPSDQLHV��ZKLFK�FDXVH XQQHFHVVDU\�GLVUXSWLRQV LQ�JOREDO�SURGXFW�VXSSO\�DQG�SDWLHQW�
DFFHVV�

x ,Q�RUGHU�WR�UHJLVWHU�D�SURGXFW�LQ�&KLQD��FOLQLFDO�WULDOV�IRU�PRVW�SURGXFWV�PXVW�EH�FRQGXFWHG�LQ�
&KLQD���5HTXLUHPHQWV�IRU�WKH�PLQLPXP�QXPEHU�RI�&KLQHVH�SDWLHQWV�UHFUXLWHG�LQWR�FOLQLFDO�WULDOV�
DUH�SUHGHWHUPLQHG��EDVHG�RQ�DQ�RSDTXH�GHFLVLRQ�PDNLQJ�SURFHVV��DQG�GR�QRW�WDNH�LQWR�DFFRXQW�
WKH�UDULW\�RI�GLVHDVH�RU�RWKHU�VFLHQFH�EDVHG�GHWHUPLQDWLRQV��&KLQD�VKRXOG�LPSOHPHQW�FOLQLFDO�WULDO�
GDWD�UHTXLUHPHQWV�WKDW�DUH�VFLHQFH�EDVHG��DQG�IROORZ�,&+�JXLGHOLQH�SULQFLSOHV�DQG�SUDFWLFHV�VR�
WKDW�&KLQD�PD\�EH�LQFOXGHG�LQ�VLPXOWDQHRXV�JOREDO�GHYHORSPHQW�SURJUDPV�
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���&RQIRUPLW\�$VVHVVPHQW��&HUWLILFDWLRQ�DQG�/LFHQVLQJ�5HTXLUHPHQWV

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HQVXUH�QDWLRQDO�WUHDWPHQW�DQG�WR�KDUPRQL]H�&KLQD·V�
PHGLFDO�GHYLFH�SUH� DQG�SRVW�PDUNHW�FRQIRUPLW\�DVVHVVPHQW��UHJLVWUDWLRQ�DQG�UH�UHJLVWUDWLRQ��DQG�
DGYHUVH�HYHQW�UHSRUWLQJ�UHFDOO�SURYLVLRQV�ZLWK�LQWHUQDWLRQDO�SUDFWLFH�DV�HPERGLHG�E\�,62�������
DQG�*OREDO�+DUPRQL]DWLRQ�7DVN�)RUFH�JXLGDQFH�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WKDW�FRQWLQXHV�WKH�GHYHORSPHQW�DQG�LPSOHPHQWDWLRQ�RI�D�
&KLQHVH�8QLTXH�'HYLFH�,GHQWLILHU��8',��V\VWHP�WKDW�LV�FRQVLVWHQW�ZLWK�UHOHYDQW�LQWHUQDWLRQDO�
VWDQGDUGV��LQFOXGLQJ�JXLGHOLQHV�RI�WKH�,QWHUQDWLRQDO�0HGLFDO�'HYLFH�5HJXODWRUV·�)RUXP��,0'5)��
DQG�8�6��)'$� $V�SDUW�RI�WKLV�XQGHUWDNLQJ��&KLQD�VKRXOG�FRPPLW�WR�UHJXODU�DQG�RSHQ�
FRQVXOWDWLRQ�ZLWK�LQGXVWU\�DQG�8�6��)'$�DV�LW�LPSOHPHQWV�LWV�8',�V\VWHP�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�KDUPRQL]H�LWV�UHJXODWRU\�IUDPHZRUN�ZLWK�LQWHUQDWLRQDO�
UHJXODWRU\�VWDQGDUGV�DQG�SUDFWLFHV���&KLQD�VKRXOG�FRPPLW�WR�DFFHSW�WKH�&OLQLFDO�7ULDO�$SSURYDO�
�&7$��DPHQGPHQWV�DIWHU�LQLWLDO�VXEPLVVLRQ��WR�UHFRJQL]H�DQG�DFFHSW�FOLQLFDO�WULDO�GDWD�IURP�
SDWLHQWV�LQ�RWKHU�FRXQWULHV �IRU�ELRSKDUPDFHXWLFDOV�DQG�PHGLFDO�GHYLFHV���DQG�WR�DOORZ�
VXEPLVVLRQ�RI�WKH�&HUWLILFDWH�RI�3KDUPDFHXWLFDO�3URGXFW��&33��LQ�SDUDOOHO�WR�WKH�1HZ�'UXJ�
$SSOLFDWLRQ��1'$��SURFHVV��RU�MXVW�SULRU�WR�DSSURYDO��

x 5HPRYH�WKH�SULRU�FRXQWU\�RI�RULJLQDO�DSSURYDO�UHTXLUHPHQW�IRU�DOO GUXJ�DQG�PHGLFDO�GHYLFH�
SURGXFWV�

x 6WUHDPOLQH�DQG�FODULI\�&KLQD·V�ODEHOLQJ�DQG�,QVWUXFWLRQV�IRU�8VH��,)8��UHTXLUHPHQWV�DV�RXWOLQHG�
LQ�WKH��UG�(GLWLRQ�RI�'HFUHH�����

5(7$,/�$1'�',5(&7�6$/(6

���5HWDLO�DQG�(�&RPPHUFH

x 6HFXUH�IURP�&KLQD�D�FRPPLWPHQW�WR�UHYLVH�WKH�0HDVXUHV�RQ�WKH�$GPLQLVWUDWLRQ�RI�)RUHLJQ�,QYHVWPHQW�LQ�
&RPPHUFLDO�6HFWRUV DQG�RWKHU�UHODWHG�UHJXODWLRQV�LQ�OLQH�ZLWK�&KLQD·V�:72�FRPPLWPHQWV�DQG�
FRPPRQ�LQWHUQDWLRQDO�SUDFWLFHV�

x 6HFXUH�D�UHYLVLRQ�WR�WKH�7HQWDWLYH�5HJXODWLRQV�RI�6$,&�RQ�WKH�3URSRUWLRQ�RI�WKH�5HJLVWHUHG�
&DSLWDO�WR�WKH�7RWDO�$PRXQW�RI�,QYHVWPHQW�RI�6LQR�)RUHLJQ�(TXLW\�-RLQW�9HQWXUHV WR�PDNH�
PLQLPXP�FDSLWDO�UHTXLUHPHQWV�FRQVLVWHQW�ZLWK�WKH�&RPSDQ\�/DZ��DQG�WR�HQVXUH�IRUHLJQ�DQG�
GRPHVWLF�UHWDLOHUV�DUH�WUHDWHG�HTXDOO\�LQ�UHJDUG�WR�WKH�PLQLPXP�UHJLVWHUHG�FDSLWDO�UHTXLUHPHQWV��

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HOLPLQDWH�UHVWULFWLRQV�RQ�UHWDLO�QHWZRUNV�RI�IRUHLJQ�
PDMRULW\�RZQHG�FRPSDQLHV�ZLWK�PRUH�WKDQ����VWRUHV�WKDW�SURKLELW�VHOOLQJ�SDUWLFXODU�JRRGV��
LQFOXGLQJ�'9'V��&'V��ERRNV��SHWUROHXP��WREDFFR��DQG�SKDUPDFHXWLFDOV��RU�DW�D�PLQLPXP��
HQVXUH�WKDW�UHJXODWLRQV�RQ�WKH�GLVWULEXWLRQ�UHVWULFWLRQV�DUH�DSSOLHG�HTXDOO\�WR�&KLQHVH�DQG�IRUHLJQ�
UHWDLOHUV�

x ,VVXH�JXLGLQJ�SROLFLHV�WR�SURYLQFLDO�DQG�PXQLFLSDO�JRYHUQPHQWV�WR�VWDQGDUGL]H�UHTXLUHPHQWV�RI�
:)2(�IRU�IRUHLJQ�UHWDLOHUV����
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x 6HFXUH�D�FRPPLWPHQW�IURP�6$,&�WR�SXEOLVK�FOHDU�JXLGDQFH�WR�DOO�ORFDO�$,&V�WKDW�FKDQQHO�IHHV�
VKRXOG�QRW�EH�UHJDUGHG�DV�FRPPHUFLDO�EULEHU\�XQGHU�&KLQHVH�ODZ��WKXV�HQVXULQJ�QDWLRQDO�ODZ�ZLOO�
EH�LPSOHPHQWHG�FRQVLVWHQWO\�QDWLRQZLGH�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHYLVH�WKH�)RUHLJQ�,QYHVWPHQW�&DWDORJXH�WR�PRYH�H�
FRPPHUFH�IURP�WKH�´UHVWULFWHGµ�WR�´HQFRXUDJHGµ�FDWHJRU\�DQG�DOORZ�IRUHLJQ�
WHOHFRPPXQLFDWLRQV�H�FRPPHUFH�FRPSDQLHV�WR�VHW�XS�DQG�RSHUDWH�RSHQ�RQOLQH�PDUNHWSODFHV��
LQFOXGLQJ�SURYLGLQJ�EDVLF�DQG�YDOXH�DGGHG�WHOHFRPPXQLFDWLRQV�VHUYLFHV�

���'LUHFW�6DOHV

x 6HFXUH�FRPPLWPHQWV�IURP�&KLQD�WR�UHYLHZ�DQG�UHYLVH�WKH�'LUHFW�6DOHV�5HJXODWLRQV��WKH�
5HJXODWLRQV�WR�3URKLELW�0XOWL�OHYHO�0DUNHWLQJ��DQG WKHLU�DVVRFLDWHG�DGPLQLVWUDWLYH�GLUHFWLYHV��WR�
EULQJ�WKHP�LQ�OLQH�ZLWK�&KLQD·V�:72�FRPPLWPHQWV��VWDQGDUG�LQWHUQDWLRQDO�SUDFWLFHV��DQG�
EXVLQHVV�UHDOLW\�LQ�WKH�&KLQD�PDUNHW�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HQKDQFH�PDUNHW�DFFHVV�DQG�LQFUHDVH�WUDQVSDUHQF\�E\�
VLPSOLI\LQJ�DQG�LQFUHDVLQJ�WKH�VSHHG�RI�WKH�OLFHQVH�DSSURYDO�SURFHVV�DFFRUGLQJ�WR�WKH����GD\�
SURFHVV�LQ�WKH�GLUHFW�VHOOLQJ�UHJXODWLRQV� DQG�GXO\�LQIRUPLQJ�FRPSDQLHV�UHJDUGLQJ�WKHLU DSSURYDO�
SURJUHVV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�VLPSOLI\�WKH�DSSURYDO�SURFHVV�E\�UHTXLULQJ�RQO\�SURYLQFLDO�
OHYHO�DSSURYDO�RI�VHUYLFH�FHQWHU�HVWDEOLVKPHQW�SODQV��HOLPLQDWH�PXOWLOHYHO�JRYHUQPHQW�DSSURYDOV�
DQG�VDOHV�LQLWLDWLRQ�DSSURYDOV���

x 8UJH�&KLQD�WR�UHYLVH�WKH�UHTXLUHPHQW�IRU�KDYLQJ�D�VHUYLFH�FHQWHU�LQ�HDFK�GLVWULFW�WR�RQH�SHU�FLW\�
DQG�HQVXUH�WKDW�ORFDO�UHTXLUHPHQWV�DUH�FRQVLVWHQW�ZLWK�QDWLRQDO�UHJXODWLRQV�

62)7:$5(

���6RIWZDUH�/HJDOL]DWLRQ

x 3UHVV�WKH�&KLQHVH�JRYHUQPHQW�WR�IXOO\�LPSOHPHQW�LWV�-&&7�DQG�6	('�FRPPLWPHQWV�RQ�
JRYHUQPHQW�DQG�62(�VRIWZDUH�OHJDOL]DWLRQ�LQ�D�FRPSUHKHQVLYH�DQG�WUDQVSDUHQW�PDQQHU���,W�LV�
HVVHQWLDO�WKDW�VRIWZDUH�OHJDOL]DWLRQ�HQFRPSDVV�DOO�W\SHV�RI�VRIWZDUH��QRW�MXVW�VHOHFW�FDWHJRULHV��
&KLQD�VKRXOG�FRPPLW�QRW�WR�LQIOXHQFH��HLWKHU�IRUPDOO\�RU�LQIRUPDOO\��WKH�VRIWZDUH�SXUFKDVLQJ�
GHFLVLRQV�RI�62(V�LQ�DQ\�ZD\�DQG�WR HOLPLQDWH�DOO�H[SOLFLW�RU�GH�IDFWR PDQGDWHV�RU�SUHIHUHQFHV�IRU�
WKH�SURFXUHPHQW�RI�GRPHVWLF�VRIWZDUH EUDQGV�E\�JRYHUQPHQW�DJHQFLHV�RU�62(V��LQFOXGLQJ�
PHDVXUHV�VXFK�DV�SULFH�FRQWUROV�RU�SUHIHUHQFHV�IRU�FHUWDLQ�W\SHV�RI�OLFHQVHV�RU�OLFHQVLQJ�WHUPV���,Q�
RUGHU�WR�KROG�JRYHUQPHQW�DQG�62(�RIILFLDOV�DFFRXQWDEOH�IRU�WKHVH�HIIRUWV��WKH�&KLQHVH�
JRYHUQPHQW�VKRXOG�GHYHORS�SHUIRUPDQFH�LQGLFDWRUV�IRU�JRYHUQPHQW�DQG�62(�RIILFLDOV�OLQNHG�WR�
PHDVXUDEOH�SURJUHVV�RQ�VRIWZDUH�OHJDOL]DWLRQ�

R )RU�62(�OHJDOL]DWLRQ��&KLQD�VKRXOG�GHYHORS�D�OHJDOL]DWLRQ�SURJUDP�WKDW�HQFRPSDVVHV�DOO�
62(V�XQGHU�WKH�DXWKRULW\�RI�&%5&�RU�GLUHFWO\�VXSHUYLVHG�E\�WKH�6WDWH�RZQHG�$VVHWV�
6XSHUYLVLRQ�DQG�$GPLQLVWUDWLRQ�&RPPLVVLRQ��6$6$&���LQFOXGLQJ�FHQWUDO��SURYLQFLDO�DQG�
PXQLFLSDO�OHYHO�62(V��DQG�UHTXLUHV�62(V�WR�XWLOL]H�VRIWZDUH�DVVHW�PDQDJHPHQW��6$0��EHVW�
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SUDFWLFHV�DQG�WKLUG�SDUW\�DXGLWV�DQG�FHUWLI\�DQQXDOO\�WKDW�DOO�WKHLU�VRIWZDUH�LV�IXOO\�OLFHQVHG���
&KLQD�VKRXOG�HQVXUH�WKDW�DOO�JRYHUQPHQW�DJHQFLHV�WDVNHG�ZLWK�RYHUVHHLQJ�62(�OHJDOL]DWLRQ�
DUH�DGHTXDWHO\�UHVRXUFHG�LQ�WHUPV�RI�IXQGLQJ��PDQSRZHU�DQG�DSSURSULDWH�DXGLW�WRROV��DQG�
HQVXUH�WKDW�62(�VRIWZDUH�SURFXUHPHQW�EXGJHWV�DUH�WUDQVSDUHQW�DQG�VXIILFLHQW�WR�PHHW�
VRIWZDUH�OHJDOL]DWLRQ�QHHGV��

R )RU�JRYHUQPHQW�OHJDOL]DWLRQ��&KLQD�VKRXOG�LPSOHPHQW�RQJRLQJ�OHJDOL]DWLRQ�SURJUDPV�IRU�
JRYHUQPHQW�DJHQFLHV�DW�DOO�OHYHOV�� FHQWUDO��SURYLQFLDO��PXQLFLSDO�DQG�FRXQW\�² DQG�DW�DOO�
LQVWLWXWLRQV�WKDW�DUH�IXQGHG�E\�DQG�UHSRUW�WR�WKHVH�DJHQFLHV���7KLV�LQFOXGHV�SURYLGLQJ�
VXIILFLHQW�DQG�WUDQVSDUHQW�EXGJHWV�IRU�VRIWZDUH�SXUFKDVHV�DQG�LPSOHPHQWLQJ�6$0�EHVW�
SUDFWLFHV�

���&RS\ULJKW��&ULPLQDO�DQG�3DWHQW�/DZ�5HIRUP

x 6HFXUH�D�FRPPLWPHQW�IURP�WKH�&KLQHVH�JRYHUQPHQW�WR�FRQWLQXH�WR�FRQVXOW�FORVHO\�ZLWK�LQGXVWU\�
VWDNHKROGHUV�DQG�PRYH�WKH�SURFHVV�IRUZDUG�WR�DPHQG�WKH�&RS\ULJKW�/DZ��&ULPLQDO�&RGH�DQG�
UHODWHG�ODZV�DQG�MXGLFLDO�LQWHUSUHWDWLRQV�WR�LQFOXGH�QHHGHG�FKDQJHV�WR�IDFLOLWDWH�FLYLO�DQG�FULPLQDO�
HQIRUFHPHQW�DJDLQVW�WKH�XQOLFHQVHG�XVH�RI�VRIWZDUH�E\�HQWHUSULVHV���7KLV�LQFOXGHV�FOHDUO\
HVWDEOLVKLQJ�LQ�WKH�&RS\ULJKW�/DZ�WKDW�XQOLFHQVHG�VRIWZDUH�XVH�LV�DQ�LQIULQJHPHQW�RI�WKH�ULJKW�RI�
UHSURGXFWLRQ��ZKHWKHU�WKH�XQDXWKRUL]HG�FRS\�LV�D�SHUPDQHQW�RU�WHPSRUDU\�UHSURGXFWLRQ���
FODULI\LQJ�WKDW�HQWHUSULVH�XVH�RI�XQOLFHQVHG�VRIWZDUH�DQG�+DUG�'LVN�/RDGLQJ���+'/��PD\�EH�
VXEMHFW�WR�FULPLQDO�SHQDOWLHV� VWUHQJWKHQLQJ�UXOHV�UHODWHG�WR�HYLGHQFH�SUHVHUYDWLRQ�RUGHUV��
LQFUHDVLQJ�VWDWXWRU\�GDPDJHV�IRU�FRS\ULJKW�LQIULQJHPHQW��DQG�SURYLGLQJ�IRU�FULPLQDO�OLDELOLW\�IRU�
FLUFXPYHQWLRQ�RI�WHFKQRORJLFDO�SURWHFWLRQ�PHDVXUHV��730V��DV�ZHOO�DV�SURGXFWLRQ�DQG�
GLVWULEXWLRQ�RI�WRROV�DQG�PHWKRGV�WR�FLUFXPYHQW�730V�

x ,Q�UHJDUGV�WR�3DWHQW�/DZ��SUHVV�WKH�&KLQHVH�JRYHUQPHQW�WR�UHPRYH�WKH�6WDWH�,QWHOOHFWXDO�
3URSHUW\�2IILFH·V��6,32��SURSRVHG�´H[�RIILFLRµ�SDWHQW�HQIRUFHPHQW�SRZHUV�DJDLQVW�LOO�GHILQHG�
´PDUNHW�GLVUXSWLYHµ�DFWLYLWLHV�DQG�SHUPLW�EURDG�SDWHQWDELOLW\�RI�JUDSKLFDO�XVHU�LQWHUIDFHV��*8,�
DQG�FRPSXWHU�SURJUDPV�WKDW�KDYH�D�WHFKQLFDO FKDUDFWHU�

x $V�PHQWLRQHG�LQ�WKH�,3�VHFWLRQ�DERYH��SUHVV�6,32�WR�UHPDLQ�RSHQ�WR�IXUWKHU�FRPPHQW�DQG�
HQJDJHPHQW�RQ�WKH�GUDIW�6HUYLFH�,QYHQWLRQ�5HJXODWLRQV �6,5���LQ�SDUWLFXODU�WR�HQVXUH�WKDW�HPSOR\HU�
HPSOR\HH�FRQWUDFWV�RU�DJUHHPHQWV�VXSHUVHGH�WKH�SURYLVLRQV RI�WKH�6,5�UHJDUGLQJ�HPSOR\HH�
FRPSHQVDWLRQ���

���7UDGH�6HFUHWV

x 3UHVV�&KLQHVH�JRYHUQPHQW�WR�LPSOHPHQW�LWV�$FWLRQ�3URJUDP�RQ�WUDGH�VHFUHWV�SURWHFWLRQ�DQG�
HQIRUFHPHQW�ZLWK�HIIHFWLYH�HQIRUFHPHQW�DFWLRQV�DQG�SXEOLF�DZDUHQHVV�LQLWLDWLYHV��DQG�XQGHUWDNH�
QHFHVVDU\�OHJDO�UHIRUPV�

���0DUNHW�$FFHVV

x 6RIWZDUH�3URFXUHPHQW� 5HYLVH�QHZ�0LQLVWU\�RI�)LQDQFH�UXOHV�RQ�VRIWZDUH�SURFXUHPHQW�WR�
HOLPLQDWH�SULFH�FRQWUROV�DQG�SUHIHUUHG�OLFHQVLQJ�WHUPV�WKDW�KDYH�WKH�HIIHFW�RI�GLVFULPLQDWLQJ�
DJDLQVW�RU�H[FOXGLQJ�IRUHLJQ�EUDQGV�DQG EURDGHQ�WKH�GHILQLWLRQ�RI�´VWDQGDUG�FRQILJXUDWLRQVµ�RI�
GHVNWRS�VRIWZDUH�WR�LQFOXGH�DOO�W\SHV�RI�VRIWZDUH�XVHG�E\�JRYHUQPHQW�DJHQFLHV���0RUHRYHU��WKHVH�
UXOHV�VKRXOG�QRW�EH�XVHG�WR�GLUHFW�RU�LQIOXHQFH�SURFXUHPHQW�E\�62(V��
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x 7HOHFRP�6HUYLFHV�&DWDORJXH���(OLPLQDWH�IURP�FRYHUDJH�XQGHU�WKH�&DWDORJXH�,7�VHUYLFHV�
RIIHUHG�E\�VRIWZDUH�FRPSDQLHV�WKDW�VKRXOG�QRW�EH�FRQVLGHUHG�WHOHFRP�VHUYLFHV��H�J���FORXG�
FRPSXWLQJ��FRQWHQW�GHOLYHU\��LQIRUPDWLRQ�VHFXULW\�VHUYLFHV�DQG�FDOO�FHQWHUV�

x ,&3��,63�DQG�,'& /LFHQVHV���$GGUHVV�UHVWULFWLRQV�WKDW�SUHYHQW�IRUHLJQ�FRPSDQLHV�IURP�
REWDLQLQJ�LQWHUQHW�FRQWHQW�SURYLGHU��,&3���LQWHUQHW�VHUYLFH�SURYLGHU��,63��DQG�LQWHUQHW�GDWD�
FHQWHU��,'&� OLFHQVHV��ZKLFK�WKH\�QHHG�LQ�RUGHU�WR�RIIHU�FORXG�FRPSXWLQJ�DQG�RWKHU�LQWHUQHW�
EDVHG�VHUYLFHV�

x 0/36���5HPRYH�WKH�UHVWULFWLYH�SURYLVLRQV�RI�WKH�0XOWL�/HYHO�3URWHFWLRQ�6FKHPH��0/36��
UHTXLULQJ�WKDW�LQIRUPDWLRQ�VHFXULW\�DQG�RWKHU�,7�SURGXFWV�SURFXUHG�IRU�D�EURDG�DUUD\�RI�
LQIRUPDWLRQ�V\VWHPV�EH�&KLQHVH�RZQHG�SURGXFWV�ZLWK�&KLQHVH�RZQHG�,3�

x (QFU\SWLRQ 3URGXFWV���3XVK�IRU�D�WUDQVSDUHQW�UHYLVLRQ�SURFHVV�RI�&KLQD·V�FXUUHQW�FRPPHUFLDO�
HQFU\SWLRQ�UHJXODWLRQV�WKDW�UHVFLQGV�WKH�EDQ�RQ�LPSRUWLQJ��GLVWULEXWLQJ��DQG�VHOOLQJ�IRUHLJQ�
FRPPHUFLDO�HQFU\SWLRQ�SURGXFWV�WR�GRPHVWLF�FRPPHUFLDO�RUJDQL]DWLRQV�LQ�&KLQD���(QVXUH�WKH�
JRYHUQPHQW�RI�&KLQD�LV�QRW�LQIRUPDOO\�UHTXLULQJ�RU�SUHVVXULQJ�FRPSDQLHV�WR�XVH�LQGLJHQRXV�
HQFU\SWLRQ�DOJRULWKPV�OLNH�=8&�WKURXJK�62(V��XQZULWWHQ�DQG�GLVFULPLQDWRU\�LQFHQWLYHV��RU�
RWKHUZLVH�

x 6WDQGDUGV�6HWWLQJ�3URFHVV���8UJH�&KLQD�WR�LQVWLWXWH�PHDQLQJIXO�UHIRUPV�LQ�LWV�VWDQGDUGV�
GHYHORSPHQW�SURFHVVHV�WR�DOORZ�SDUWLFLSDWLRQ�E\�ERWK�IRUHLJQ�DQG�GRPHVWLF�FRPSDQLHV�RQ�DQ�
HTXDO�IRRWLQJ��WR�HQFRXUDJH�GHYHORSPHQW�DQG�DGRSWLRQ�RI�LQGXVWU\�OHG�VWDQGDUGV�DQG�HQVXUH�WKDW�
VXFK�VWDQGDUGV�HIIRUWV�SURFHHG�LQ�DQ�RSHQ�DQG�WUDQVSDUHQW�PDQQHU��DQG�WR�DGRSW�LQWHUQDWLRQDOO\�
DFFHSWHG�VWDQGDUGV�ZKHQ�DYDLODEOH���(QFRXUDJH�&KLQD�WR�DYRLG�XVLQJ�WKH�LQWHUQDWLRQDO�
VWDQGDUGL]DWLRQ�SURFHVV�WR�VWDQGDUGL]H�SUHVFULSWLYH�WHFKQRORJLHV��OLNH�WKH�=8&�DOJRULWKP��VR�WKH\�
FDQ�WKHQ�PDQGDWH�WKHP�GRPHVWLFDOO\�LQ�D�ZD\�WKDW�VWLIOHV�LQQRYDWLRQ�DQG�FRPSHWLWLRQ��DQG�LV�
FRQWUDU\�WR�WKH�VSLULW�RI�WKH�:72�$JUHHPHQW�RQ�7HFKQLFDO�%DUULHUV�WR�7UDGH�

7$;

x &KLQD�´�����(QWHUSULVHVµ�7D[�,QLWLDWLYH��6HFXUH�FRPPLWPHQW�IURP�&KLQHVH�*RYHUQPHQW�WR�
HQVXUH�FRQILGHQWLDOLW\�RI�GDWD�FROOHFWHG�DV�SDUW�RI�WKH�&KLQD������(QWHUSULVHV�,QLWLDWLYH��DQG�WKDW�
LQIRUPDWLRQ�JDWKHUHG�LV�UHOHYDQW�DQG�GDWD�IRUPDWV�DUH�FRPSDWLEOH�ZLWK�H[LVWLQJ�FRPSDQ\�
V\VWHPV� 6HFXUH�D�FRPPLWPHQW�WKDW�DQ\�GDWD�SURYLGHG�E\�FRPSDQLHV�UHPDLQV�VHFXUH�DQG LV�QRW�
PDGH�DYDLODEOH�RU�OHDNHG�RXWVLGH�RI�6$7��RU�XVHG�IRU�SXUSRVHV�RWKHU�WKDQ�WKH�RQHV VWDWHG��,Q�WKLV�
UHJDUG��¶GDWD�VHFXULW\·�HQFRPSDVVHV�WKH�IROORZLQJ�DVSHFWV��WKH�SURFHVV�RI�WKH�GDWD�FROOHFWLRQ��
WUDQVIHU�RI�WKH�GDWD�DV�ZHOO�DV�WKH�VXEVHTXHQW�VWRUDJH�RI�GDWD�

x 3URYLGH�JUHDWHU�FODULW\�DV�WR�ZKHQ�H[SRUWHG�VHUYLFHV�ZLOO�TXDOLI\�IRU�9$7�H[HPSWLRQ�

x 3URYLGH�JUHDWHU�FODULW\�RQ�WD[�WUHDWPHQW�RI�RXWERXQG�UHPLWWDQFHV�E\�35&�VXEVLGLDULHV�RI�8�6��
FRPSDQLHV��ZKLFK�FXUUHQWO\�DUH�EHLQJ�KHOG�XS�E\�WKH�WD[�DGPLQLVWUDWLRQ�SHQGLQJ�WD[�FOHDUDQFH���
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x 'HYRWH�DGGLWLRQDO�UHVRXUFHV�WR�FOHDU�WKH�EDFNORJ�RI�$GYDQFH�3ULFLQJ�$UUDQJHPHQWV�DSSOLFDWLRQV�
WR�JLYH�JUHDWHU�WD[�FHUWDLQW\�WR�8�6��FRPSDQLHV�ZKLFK�KDYH�WUDQVDFWLRQV�ZLWK�WKHLU�35&�
VXEVLGLDULHV�VXFK�DV�OLFHQVLQJ�WUDQVDFWLRQV�RU�VHUYLFHV�RU�H[SRUWV�RI�PDQXIDFWXUHG�JRRGV���

x 2EWDLQ�FRPPLWPHQW�WR�SURYLGH�PRUH�SUHIHUHQWLDO�LQGLYLGXDO�LQFRPH�WD[�WUHDWPHQW�WR�IRUHLJQ�
SURIHVVLRQDOV�ZRUNLQJ�LQ�&KLQD�LQFOXGLQJ�H[SDQGLQJ�WKH�VFRSH�RI�H[HPSW�EHQHILWV�LQ�NLQG��PRUH�
IDYRUDEOH�WUHDWPHQW�RI�HTXLW\�FRPSHQVDWLRQ��DQG�HOLPLQDWLQJ�WKH�WD[�JURVV�XS�FDOFXODWLRQV�
ZKHUH�WD[�LV�ERUQH�E\�HPSOR\HUV���

x ([HPSW�IURP�&LUFXODU�����UHSRUWLQJ�UHTXLUHPHQWV�IRU�JHQXLQH�FRUSRUDWH�UHVWUXFWXULQJ�WDNLQJ�
SODFH�ZLWKLQ�D�PDMRULW\�RZQHG�JURXS��WR�HQFRXUDJH�PRUH�HIILFLHQW�FRQVROLGDWLRQ�RI�&KLQHVH�
VXEVLGLDULHV�E\�8�6��HQWLWLHV�

x 3URYLGH�JUHDWHU�FHUWDLQW\�UHJDUGLQJ�WKH�FRPPHQFHPHQW�RI�EXVLQHVV�WLPLQJ�IRU�WD[�ORVV�FDUU\�
IRUZDUG�UXOHV�E\�HVWDEOLVKLQJ�DQ�6$7�DGYDQFH�UXOLQJ�PHFKDQLVP�RQ�WKH�FRPPHQFHPHQW�RI�
EXVLQHVV�GDWH�ZKLFK�ZLOO�EH�ELQGLQJ�RQ�DOO�OHYHOV�RI�WKH�WD[�DGPLQLVWUDWLRQ�

x ,QWURGXFH�D�WD[�FRQVROLGDWHG�ILOLQJ�UHJLPH�IRU�FRUSRUDWH�LQFRPH�WD[�SXUSRVHV� 7KLV�ZRXOG�DOORZ�
IRUHLJQ�LQYHVWRUV�ZLWK�PXOWLSOH�OHJDO�HQWLWLHV�LQ�&KLQD�WR�RIIVHW�WKHLU�WD[�ORVVHV�IURP�VRPH�RI�WKHLU�
OHJDO�HQWLWLHV�DJDLQVW�WKH�WD[DEOH�SURILWV�LQ�RWKHU�OHJDO�HQWLWLHV�� 7D[�ORVVHV�LQ�&KLQD�FDQ�RQO\�EH�
FDUULHG�IRUZDUG�IRU���\HDUV�XQGHU�&KLQD·V�&RUSRUDWH�,QFRPH�7D[�/DZ�VR�WKHUH�LV�D�VLJQLILFDQW�WD[�
FRVW�IRU�ODUJH�VFDOH�LQYHVWPHQW�SURMHFWV�LI�WD[�ORVVHV�FDQQRW�EH�UHFRXSHG�ZLWKLQ�WKH�ILUVW���\HDUV�
RI�RSHUDWLRQV�RI�WKH�OHJDO�HQWLW\�WKDW�LQFXUUHG�WKH�WD[ ORVVHV�� 7D[�FRQVROLGDWHG�ILOLQJ�LV�SRVVLEOH�LQ�
PDQ\�PDWXUH�WD[�MXULVGLFWLRQV�VXFK�DV�$XVWUDOLD��-DSDQ�DQG�LQ�WKH�8�6��DQG�KHOSV�DWWUDFW�PRUH�
IRUHLJQ�LQYHVWPHQW�

x 3HUPLW�VHWWOHPHQW�RI�VDODU\�FRVW�UHLPEXUVHPHQWV�IRU�IRUHLJQ�HPSOR\HHV�RQ�VHFRQGPHQW�WR�&KLQD
IURP�RYHUVHDV�ZLWKRXW�WKH�LPSRVLWLRQ�RI�DQ\�WD[HV�VXFK�DV�%XVLQHVV�7D[�RU�9DOXH�$GGHG�
7D[� 7KLV�LV�D�SUREOHP�IDFHG�E\�PDQ\�8�6��01&·V�LQ�WKHLU�HIIRUWV�WR�KDYH�WRS�H[HFXWLYH�WDOHQW�
ZRUN�RQ�WKHLU�LQYHVWPHQWV�LQ�&KLQD� &XUUHQWO\�8�6��H[HFXWLYHV�VHFRQGHG�WR WKH�&KLQD�EUDQFK�
PXVW�FRQWLQXH�WR�KDYH�HPSOR\PHQW�ZLWK�D�8�6��HQWLW\�WR�FRQWLQXH�WR�SDUWLFLSDWH�LQ�WKH�8�6��
UHWLUHPHQW�VDYLQJV�SODQ�� +RZHYHU��ZKHQ�WKH�8�6��SD\UROO�HQWLW\�FKDUJHV�WKH�VDODU\�FRVWV�WR�WKH�
&KLQHVH�VXEVLGLDU\��WKHVH�VDODU\�FRVW�UHLPEXUVHPHQWV�DUH�VXEMHFWHG�WR�&KLQD·V�%XVLQHVV�7D[�
XQOHVV�FHUWDLQ�VWULFW�UHTXLUHPHQWV�DUH�VDWLVILHG� 7KLV�KDV�OHIW�PDQ\�&KLQHVH�VXEVLGLDULHV�XQDEOH�WR�
UHPLW�WKH�VDODU\�FRVW�UHLPEXUVHPHQWV�WR�WKH�8�6��SD\UROO�HQWLW\�

7(/(&20081,&$7,21�6(59,&(6

���9DOXH�$GGHG�7HOHFRP�6HUYLFHV�/LFHQVHV

x ,Q�������0,,7�LVVXHG�IRU�SXEOLF�FRPPHQW�SURSRVHG�UHYLVLRQV�WR�&KLQD·V�7HOHFRP�6HUYLFHV�
&DWDORJXH��&DWDORJXH���,Q�'HFHPEHU�������0,,7�LVVXHG�WKH�ILQDO�&DWDORJXH��ZLWK�DQ�HQWU\�RI�
IRUFH�GDWH�RI�0DUFK����������7KH�UHYLVHG�&DWDORJXH�H[SDQGV�WKH�VFRSH�RI�&KLQD·V�
WHOHFRPPXQLFDWLRQV�UHJXODWRU\�UHJLPH�WR�LQFOXGH�PDQ\�HPHUJLQJ�,&7�VHUYLFHV�VXFK�DV�FORXG�
FRPSXWLQJ��LQWHUQHW�GDWD�VHUYLFH�FHQWHUV��DQG�FRQWHQW�GLVWULEXWLRQ�QHWZRUN�VHUYLFHV��&RPSDQLHV�
LQ�VHFWRUV�IDOOLQJ�XQGHU�WKLV�UHJXODWRU\�UHJLPH�ZLOO�EH�UHTXLUHG�WR�REWDLQ�UHODWHG�OLFHQVHV��IRU�
H[DPSOH��FRPSDQLHV�SURYLGLQJ�ZHE� DQG�FORXG�EDVHG�FRQWHQW�VHUYLFHV�ZLOO�QHHG�WR�REWDLQ�DQ�
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,QWHUQHW�FRQWHQW�SURYLGHU��,&3��OLFHQVH��)RUHLJQ�FRPSDQLHV��KRZHYHU��DUH�QRW�DOORZHG�WR�REWDLQ�
DQ�,&3�OLFHQVH�XQOHVV�WKH\�HVWDEOLVK�DQ�HQWLW\�LQ�ZKLFK�IRUHLJQ�HTXLW\�LV�OHVV�WKDQ����� &KLQD·V�
WUHDWPHQW�RI�D�QXPEHU�RI�VHFWRUV��LQFOXGLQJ�FORXG�FRPSXWLQJ��DV�9$76�LV�QRW�LQ�OLQH�ZLWK�
LQWHUQDWLRQDO�SUDFWLFH�� :H�UHFRPPHQG�WKDW�&KLQD�UHPRYH�LQYHVWPHQW�DQG�RWKHU�UHVWULFWLRQV��H�J�
HTXLW\�FDSV��WKDW�SUHYHQW�IRUHLJQ�LQYHVWPHQW�LQ�DUHDV�VXFK�DV�FORXG�FRPSXWLQJ�

x &KLQD
V�GHSOR\PHQW�RI�FORXG�FRPSXWLQJ�WHFKQRORJLHV�ZLOO�EH�EHWWHU�HQKDQFHG�E\�DGRSWLQJ�JOREDO�
VWDQGDUGV�DQG�SROLFLHV�WKDW�UHIOHFW�WKH�LQWHUQDWLRQDO�DQG�ERUGHUOHVV�QDWXUH�RI�WKLV�FULWLFDO�DQG�
VWUDWHJLF�LQGXVWU\�� <HW�&KLQD�UHPDLQV�ODUJHO\�RII�OLPLWV�WR�IRUHLJQ�,&7 FRPSDQLHV�GXH�WR�HTXLW\�
FDSV��LQYHVWPHQW�UHVWULFWLRQV��LQ�FRXQWU\�KRVWLQJ�UHTXLUHPHQWV�DQG�D�VOHZ�RI�PDUNHW�HQWU\�
EDUULHUV�

x ,Q�'HFHPEHU�DQG�-DQXDU\��0,,7�SURSRVHG�WZR�GUDIW�QRWLFHV�² 5HJXODWLQJ�%XVLQHVV�2SHUDWLRQ�LQ�
&ORXG�6HUYLFHV�0DUNHW��������DQG�&OHDQLQJ�XS�DQG�5HJXODWLQJ�WKH�,QWHUQHW�$FFHVV�6HUYLFH�0DUNHW ���������
7KHVH�PHDVXUHV��WRJHWKHU�ZLWK�H[LVWLQJ�OLFHQVLQJ�DQG�IRUHLJQ�GLUHFW�LQYHVWPHQW�UHVWULFWLRQV�RQ�86�
&63V�RSHUDWLQJ�LQ�&KLQD�XQGHU�WKH�&ODVVLILFDWLRQ�&DWDORJXH�RI�7HOHFRPPXQLFDWLRQV�6HUYLFHV������� DQG�
WKH�&\EHUVHFXULW\�/DZ�������� ZRXOG�UHTXLUH�86�&63V�WR�WXUQ�RYHU�HVVHQWLDOO\�DOO RZQHUVKLS�DQG�
RSHUDWLRQV�WR�D�&KLQHVH�FRPSDQ\��IRUFLQJ�WKH�WUDQVIHU�RI�LQFUHGLEO\�YDOXDEOH�LQWHOOHFWXDO�SURSHUW\�
DQG�NQRZ�KRZ�WR�&KLQD�

x &KLQD
V�LQFUHDVHG�FRQWUROV�RYHU�WKH�,QWHUQHW�DUH�FUHDWLQJ�EDUULHUV�WR�WKH�FURVV�ERUGHU�IORZ�RI�GDWD�
DQG�WKH�DELOLW\�RI FRPSDQLHV�WR�RSHUDWH�LQ�&KLQD�� ,Q�D�JOREDOL]HG�HFRQRP\��FRPSDQLHV�DFURVV�DOO�
VHFWRUV�UHO\�RQ�WKH�,QWHUQHW�WR�WUDQVPLW�DQG�UHFHLYH�GDWD�WR�RSHUDWH�DQG�VHUYH�WKHLU�FXVWRPHUV��$�
VSDWH�RI�UHFHQW�UHJXODWRU\�UXOHV�LQ�&KLQD�DUH�FODPSLQJ�GRZQ�RQ�,QWHUQHW�IORZV��PDNLQJ�LW�GLIILFXOW�
DQG�XQSUHGLFWDEOH�IRU�FRPSDQLHV�WKDW�RSHUDWH�LQ�WKH�&KLQHVH�PDUNHW�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�UHPRYH�UHPDLQLQJ�FDSV�WR�)',�LQ�WKLV�VHFWRU�DQG�UHPRYH�
-9�UHTXLUHPHQWV��(OHYHQ�\HDUV�DIWHU�&KLQD·V�:72�DFFHVVLRQ��&KLQD�FRQWLQXHV�WR�XVH�LWV�
GLVFUHWLRQDU\�LQWHUSUHWDWLRQDO�DXWKRULW\�WR�OLPLW�WKH�QXPEHU�RI�IRUHLJQ�LQYHVWHG�WHOHFRP�HQWLWLHV�
WR�RQO\����WR����DQG�DOO�LQ�WKH�9$7V�DUHD��

x 6HFXUH�D�FRPPLWPHQW�WR�UHFRQVLGHU�WKH�FDSLWDO�VWUXFWXUH�UHTXLUHG�RI�VHUYLFH�SURYLGHUV�DV�GHILQHG�
LQ�WKH�5HVDOH�6HUYLFHV�&LUFXODU VR�WKDW�ERWK�LQFXPEHQW�DQG�QHZ�HQWUDQW�FDUULHUV�FDQ�DFTXLUH�FDSDFLW\�
DW�ZKROHVDOH�UDWHV�DQG�LQWHUFRQQHFW�WKHLU�QHWZRUNV�WR�GHOLYHU�VHUYLFHV�WR�D�EURDGHU�FXVWRPHU�
EDVH���7KH�YHU\�QDUURZ�GHILQLWLRQ�LQ�WKH�&LUFXODU�PHDQV�WKDW�IRUHLJQ�LQYHVWRUV�DUH�HVVHQWLDOO\�
H[FOXGHG�IURP�WKH�PDUNHW��

���+LJK�&DSLWDOL]DWLRQ�5HTXLUHPHQWV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�ORZHU�FDSLWDOL]DWLRQ�UHTXLUHPHQWV�IRU�EDVLF�VHUYLFH�OLFHQVHV�
DQG�DOORZ�IRUHLJQ�FRPSDQLHV�DFFHVV�WR�WKH�PDUNHW���

���-9�3DUWQHUVKLS�5HTXLUHPHQW�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HOLPLQDWH�WKH�UHTXLUHPHQW�WKDW�D�IRUHLJQ�FRPSDQ\�PXVW�
VHOHFW�D�VWDWH�RZQHG�DQG�OLFHQVHG�WHOHFRP�FRPSDQ\�DV�D�-9�SDUWQHU�
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���,QGHSHQGHQW�DQG�,PSDUWLDO�5HJXODWRU�ZLWK�7UDQVSDUHQW�3URFHGXUHV�

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�HVWDEOLVK�D�UHJXODWRU\�ERG\�WKDW�LV�VHSDUDWH�IURP��DQG�QRW�
DFFRXQWDEOH�WR��DQ\�EDVLF�WHOHFRP�VXSSOLHU��DQG�WKDW�LV�FDSDEOH�RI�LVVXLQJ�LPSDUWLDO�GHFLVLRQV�DQG�
UHJXODWLRQV�WKURXJK�WUDQVSDUHQW�SURFHGXUHV�

���'UDIW�7HOHFRP�/DZ

x 6HFXUH�D�FRPPLWPHQW�IURP�&KLQD�WR�JR�EH\RQG�FRGLI\LQJ�H[LVWLQJ�UXOHV�LQ�WKH�GUDIW�7HOHFRP�
/DZ�E\�LQFRUSRUDWLQJ�WKH�DERYH�VXJJHVWLRQV���)LQDOL]LQJ�DQG�DGRSWLQJ�D�PDUNHW�RSHQLQJ�7HOHFRP�
/DZ�VKRXOG�EH�D�WRS�SULRULW\���$Q\�UHYLVLRQ�RI�WKH�7HOHFRP�/DZ�VKRXOG�DOORZ�ERWK�IRUHLJQ�DQG�
GRPHVWLF�FRPSDQLHV�WR�SURYLGH�FORXG�FRPSXWLQJ�VHUYLFHV�LQ�WKH�&KLQD�PDUNHW�

x 8UJH�&KLQD�QRW�WR�DGRSW�XQLTXH�LQGLJHQRXV�WHFKQLFDO�VWDQGDUGV�IRU�FORXG�FRPSXWLQJ�WKDW�ZRXOG�
FUHDWH�PDUNHW�DFFHVV�EDUULHUV�IRU�IRUHLJQ�ILUPV�RSHUDWLQJ�LQ�&KLQD�


